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How ADVERTISING CAN GET 


Full Credit 


FOR SUPPORTING THE SALES PLAN 


HEN coordinated with 

sales activities advertising 
is given an opportunity to win 
recognition and succeed as an 
aid in moving goods and selling 
services. 

Selling plans are based on facts. 
The decisions of sales managers 
are guided by dependable infor- 
mation from government and busi- 
ness statistics. To furiction as an 
active factor in the sales program 
and share in the credit as well as 
the responsibility for sales suc- 
cess, the planning of business pa- 
per advertising should be equally 
factual. 

In applying media to markets, 
the use of adequate, verified cir- 


culation data is an indispensable 


7 


step in the effective coordination 
of sales with advertising. 

Following are some of the ques- 
tions about the circulation of busi- 
ness papers that are answered in 
the reports issued by the Audit 
Bureau of Circulations: 

How much paid circulation? 
How much unpaid? What business 
or occupational groups receive 
the paper and how many paid sub- 
scribers in each group? At what 
price is the publication sold? 
What circulation inducements are 
used, ifany? What percentage of the 
subscriptions are renewed? How 


many subscriptions in arrears? 






Where does the circulation go? 


Answers to the questions above, 
as given in A.B.C. reports, make it 
possible for space buyers to select 
media with the same care that an 
efficient sales manager uses in em- 
ploying and routing his salesmen. 
The planned and verified distribu- 
tion of advertising, by means of 
the information in A.B.C. reports, 
is the starting point for effective 
coordination of advertising and 
sales efforts. 

This paper is a member of the 
Audit Bureau of Circulations. Ask 
us for a copy of our A.B.C. report 
and then study it. 


SEND THE RIGHT MESSAGE TO THE RIGHT PEOPLE 
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Paid subscriptions and renewals, as de- 
fined by A.B.C. standards, indicate a 
reader audience that has responded to a 
publication’s editorial appeal. With the 
interests of readers thus identified, it be- 
comes possible to reach specialized 
groups effectively with specialized ad- 
vertising appeals. 
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N.A.U.A. Proclaims 
Auto Floor Plan 
Form and Rates 


Will Become Effective 
| Feb. 1 in N. Y. 
and All Open States 








oe 


National Automobile Underwriters 
Assn. this week promulgated its auto- 
I mobile wholesale floor plan endorse- 
: ment and rates. In New York, where 

the filings have been accepted, and in 

the 22 open states, the form and rates 
become effective on all new and re- 
} newal policies written on or after Feb. 

1, 1947, and on all policies effective on 
f and after April 1, 1948, regardless of 
when such policies were written. On 
existing policies with an open expiration 
date the new form and rating basis is 
to apply on what would commonly be 
the annual renewal date of these poli- 
cies. 

The 23 jurisdictions in which these 
effective dates apply are Alaska, Ari- 
zona, | California, Colorado, Delaware, 
District of Columbia, Georgia, Idaho, 
Kentucky, Maine, Massachusetts, Min- 
} nesota, Montana, Nebraska, Nevada, 
§ New York, North Dakota, Ohio, Rhode 
| Island, Utah, Vermont, Wisconsin, Wy- 
N.A.U.A. will send out subse- 


ec PEER 


oming. 


quent bulletins after approvals have 
been secured in additional states. 
Is Double Interest Form 

a double interest 


form, covering the finance company and 
the dealer, as their respective interests 
may appear. It includes fire, theft 
(broad form) and combined additional 
| coverage including malicious mischief 
and vandalism. The monthly rate is 7c 
on the first $50,000 limit of liability re- 
| ported each month; 6c from $50,001 to 
} $100,000; 5c from $100,001 to $200,000; 
' 4c from $200,001 to $500,000; and 3c on 
| the excess over $500,000. 
} The form provides that on or before 
} the 15th of each month the named in- 
j sured (i.e., the finance company) shall 
! 


: The coverage is 


render a statement of the amounts of 
the wholesale values of all automobiles 
on which it holds legally enforceable 
bailment lease, conditional sale, mort- 
gage or other encumbrances, and the 
wholesale values of all automobiles re- 
possessed from dealers or from retail 
purchases covered under the poliey on 
the last day of the preceding calendar 
earn The named insured guarantees 
premium payment and there is a de- 
| posit premium of $100 which becomes 
payable on attachment of the insurance. 


| No Liability on Motorists’ Cars 


| The form specifically states that there 
shall be no liability on automobiles sold 
, to a retail purchaser under a bailment 
| lease, conditional sale, mortgage or 
other encumbrance except on automo- 
| bites repossessed by the finance com- 
pany. Also, the policy excludes, both as 
frespects the finance company and the 
| dealer, automobiles while in any build- 
| ing or premises occupied by the dealer 
) as a factory or assembly plant, though 
this is not construed to mean sales- 
rooms, service stations or garages; to 
| loss or damage (under the transporta- 
| tion portion of the fire, lightning and 
| transportation coverage) to any auto- 
bgeos while being conveyed in or on 


eee a 


a motor vehicle, trailer or semi-trailer; 
Or to loss due to conversion, embezzle- 
(CONTINUED ON PAGE 11) 


U. S. CHAMBER ASSAILS RESTRICTIONS 





U. S. Insurers’ Foreign Premiums Should 
Be 5 % of Exports, U. S. Interests Abroad 


The premium income of the foreign operations of U. 


S. companies should be equiva- 


lent to more than 5% of the total value of U. S. exports to, and physical properties in, 


all foreign countries. 


The extent to which the actual premium income of such opera- 


tions falls short of this figure is due to restrictions placed upon the American insur- 


ance business by foreign countries. 

This statement is contained in the 
brief submitted by the U. S. Chamber of 
Commerce, in behalf of the U. S. insur- 
ance industry, to the committee for reci- 


procity information. The brief supple- 
mented a personal presentation before 
the committee on the part of A. L. Kirk- 


Chamber in- 
appearing be- 


head of the U. S. 
Also 


patrick, 
surance committee. 


fore that committee was H. H. Reed, 
North America, in behalf of the marine 
underwriters. 


Demand for U. S. Cover Increases 

The U. S. Chamber brief said that 
sales of U. S. insurance abroad have 
been mainly to U. S. business interests 
conducting their affairs in foreign coun- 
tries. U. S. trade has been continually 
expanding and there has been a propor- 
insur- 


tionately increasing demand for 
ance coverages by U. S. companies. 


Mr. Kirkpatrick listed the types of 
foreign restrictions which U. S. insurers 
encounter. For instance, there are dis- 
criminatory taxes on premiums, general 
income and other monetary phases of 
the business. 

There are limits on the amount of di- 
rect insurance or reinsurance which 
may be written in U. S. companies. 

Import licensing requirements range 
from complete refusal to admit U. S. 

insurers, through such discriminatory 
restrictions, excessive deposits required, 
requirements of fixed high percentages 
of local directors or shareholders and 
compulsory investment in local securi- 
ties. 
Cites Currency Restrictions 

Then there are requirements that pol- 
icies be written only in terms of local 

currency, together with prohibitions 
against transfer of any such currency, 
particularly profits, to the U. S. 

Also government monopolies exist in 
both total and partial forms. 

In his personal appearance, Mr. Kirk- 
patrick observed that the U. S. anti-trust 
laws preclude U. S. insurers from adopt- 
ing those inter-industry agreements which 
permit competitors of other countries to 
overcome the obstacles of local laws. 


He spoke especially of the situation in 
Brazil and Chile. In the former country 
he cited the series of decrees issued 
under article 145 of the constitution of 
1937, aimed at the exclusion of all for- 
eign insurers not admitted to do busi- 
ness in Brazil in 1937. The recent con- 
stitution of 1946 indicates the trend 
away from the complete nationalization 
contemplated in that of 1937, but the 
decrees have not yet been revoked. 

In Chile, decree 4228 of 1928 pro- 
vided that insurance on risks located in 
Chile could be issued only by insurers 
organized under Chilean laws except 
that there is a grandfather clause for 
companies already operating prior to 
that time. 

The effect of both of these sets of de- 
crees, Mr. Kirkpatrick said, is to freeze 
trade with those countries into the mold 
of many years ago and to create a 
monopoly in favor of companies admit- 
ted at the time. 

Mr. Kirkpatrick pointed out that no 
similar restrictions are placed upon Bra- 
zilian and ie companies desiring to 
work in the U. 


Dan G. Royer, chief engineer of 
Ocean Accident, is on the middle west- 
ern circuit visiting Chicago, -Minneap- 
olis-St. ‘Paul, Omaha -and* Kansas.-City. 


New Problems Arise 
in GI Job 
Training Programs 


VA Insists on Wage 
Progression; Disqualifies 
Men on Commission 


Various insurance offices that have 
qualified as training facilities under the 
veterans administration training-on-the- 
job program, and whose trainees are 
compensated exclusively on the commis- 
sion basis, say that they have had 
orders recently that benefits are no 
longer payable to commission-compen- 
sated salesmen. 

In the earlier days of the program 
there was considerable resistance on the 
part of federal and state agencies to al- 
low coverage for commission-compen- 
sated salesmen, but many such facilities 
on that basis were finally approved, nev- 
ertheless. Now, however, in some local- 
ities, at least, the authorities are revert- 
ing to their original position and are 
trying to get men compensated solely 
by commission thrown out of the pro- 


gram. 
Veterans administration representa- 
tives at some places at least have in- 


sisted that there must be a progr ‘am of 
wage progression involved. It is not 
enough, they say, that the agent is given 
a drawing account. 

Also VA has been seeking to knock 
out blanket approval arrangements 
whereunder a company has contributed 
to the training setup of individual agen- 
cies and has arranged for qualification of 
all the local units. VA now insists that 
each agency make its,arrangements inde- 
pendently. 

Some of these setups that have been 
challenged are still continuing, however, 
where VA and the employer are en- 
gaged in argument. 

Another complication is reported from 
St. Louis where the Missouri state board 
of education, in rechecking on-the-job- 
training programs, is making a severe 
application of the provision in the law 


that the trainees must be under * ‘con- 
stant personal supervision” of an in- 
structor. 


A number of insurance training facili- 
ties, it is understood, have been chal- 
lenged on this score. B. G. Gregory, 
manager of the Insurance Board of St. 
Louis, has registered a protest with 
Gordon Renfro, who is in charge of vet- 
erans educational programs for the Mis- 
souri state board of education. 

According to reports, the Missouri 
board is holding that insurance trainees 
are not under constant personal supervi- 
sion of an instructor when they are out 
in the field by themselves soliciting busi- 
ness. 

According to the St. Louis report, 
trainees whose programs are challenged, 
are being faced with a demand for re- 
turn of all government compensation re- 
ceived under the educational plan since 
last August, when the federal law was 
amended to require constant personal 
supervision. 

According to the reports from St. 
Louis, a«similar position has been-taken 


1946 Fire Losses 


Are $561,487,000, 
Near Record High 


Topped Only by 1926 Total 
of $561,980,751; December 
Losses Reach $58,094,000 


Fire losses in the United States in 
1946 were $561,487,000, the second high- 
est year on record, according to National 
Board estimates. December, 1946, losses 
$58,094,000 were 
single month the board 
monthly tabulations in 1929. 
The 1946 were about $500,000 
below the U. S. record high of $561,980,- 
in 1926 and 23.3% more than the 
1945 total of $455,329,000. The Decem- 
ber total was up 30% from November 
and 17.4% above December, 1945. 
Losses by months in 1946 and the two 
preceding years were: 
1944 1945 1946 


38,572,000 $ 44,865,000 49, 808 000 
38,280,000 41,457,000 f 


of the greatest for a 


since began 


losses 


751 








é 39'084.000 40,876,000 252, 
April 34,746,000 37,950,000 2°15 3, xt} 
May 32,815,000 34,153,000 46. 094,000 
June 30,555,000 34,090,000 44,240,009 
July 32,706,000 34,054,000 40,998,000 
Aug 30,618,000 34,096,000 40,019,000 
Sept 31,448,000 32,447,000 40,256,000 
Oct 32,173,000 34,470,000 40,108,000 
Nov 33,847,000 37,393,000 44,706,000 
Dec 48,694,000 49,478,000 58,094,006 
Tot. $423,538,000 $455,329,000 $561,487,000 


N. Y. Underwriters Parley 


New York Underwriters field men in 
the central west held their annual con- 
ference in Chicago this week. Vice- 
president R. L. Tanner was in charge. 
Associate Manager J. L. Biglen of the 
Pacific Coast was present. Mr. Tanner 
and other officials will go to San Fran- 
cisco shortly to hold a conference there. 
Other officials at the Chicago meeting 
were Secretary H. C. Davis, Secretary 
H. C. Klein, U. & O. and special hazard 
expert, and Secretary G. W. Owens, in 
charge of inland marine and automobile 
departments. 


by the state authorities in Illinois and 
Wisconsin. 
Although the amendments last August 


set a maximum of $200 a month that a 
married GI might get from employer 
and VA and $165 maximum for single 
trainees, many of the programs are still 


going strong. Even though a sales- 
man’s earnings in one month may ex- 


ceed the $200 or $165 ceiling, he goes 
below that in other months and has been 
entitled to the difference from VA. 

A large representative multiple line 
office says that its GI's in their first year 
average from $125 to, $150 in commis- 
sion income. 

Mr. Gregory also sent a telegram to 
General Bradley, veterans administrator 
at Washington, protesting the discontin- 
uance of on-the-job training for many 
insurers and agencies in Missouri. In 
this telegram Mr. Gregory voiced the 
opinion that more than 50% of the pro- 
grams currently being examined are be- 
ing discontinued for the reason that 
supervision is not given every minute of 
the eight hours during each day’s train- 
ing. He asked that an investigation be 
made of the methods used by the Mis- 
souri educational director of veterans 
training “inasmuch as many veterans 
are losing their .hard-fought .right in 
the veterans training program.” 
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Annual Figures 
of Am. Fore Units 
Give Hint of Trend 


The annual statements of Continental 
and Fidelity-Phenix are always studied 
with unusual attention because they are 
among the earliest to be issued and they 
give a hint of what the aggregate story 
of the year may be. 


Continental’s assets declined only 
about 1.2%. They totaled $157,283,384 
which was a decline of less than $2 


million. 

Surplus declined by about $8,600,000 
or about 9.3%. The net surplus is now 
$86,496,849. Capital remains at $20 mil- 
jion. : 

Premiums written show an increase of 
about 14.3% and total $37,141,306. Pre- 
mium reserve was $34,167,767, an in- 
crease of $4,758,610. 

Premiums earned were $32,382,696, 
losses $18,089,604, expenses $13,322,695 
and there was an underwriting profit of 
$970,396. 

There was a decrease in market value 
securities of $6,925,610. 

Assets of Fidelity-Phenix totaled 
$129,875,603, a decrease of $2,786,483 or 
about 2%. 

Net surplus amounted to $73,336,265, 
a decrease of $8,627,645. Capital remains 
at $15 million. 

Premiums written were $30,149,010, an 
increase of $4,768,901 or about 18%. 

Premium reserve at $26,774,810 was 
Premiums earned were 


of 


up $3,961,268. 
$26,187,741, losses $15,013,346, expenses 
$10,696,994 and _ underwriting profit 


$477,400. ; We 
Decrease in market value of securities 
was $6,317,250. 


On a market value basis, assets of 
Continental would be $163,382,552 and 
policyholders surplus $112,596,017. 


At market, assets of Fidelity-P henix 
would be $135,233,185 and policyholders 
surplus $93,693,846. 


Brokerage Overhead 
Up to 3/4 of Income 


NEW YORK—The overhead of New 
York City brokerages has gone up from 
a former 50% of income in many cases 
to 75 or 80% of income. This is partly 
due to expansion of office personnel: for 
routine business and partly to increase 
in services. 

One brokerage office has put on a full- 
time engineer, a full-time rate man and 
a survey man during the last year. Brok- 
ers appear to be building now for future 
business. 

Altogether the business is still making 
more money than when expenses were 


50% of income, but brokers look witit 
some concern to the possibility that 
business might slack off for a while. On 
a diminishing market, overhead would 
go down much more slowly than in- 
come. The force of one broker has 
doubled during the last year on the 
strength of improving business and in 
preparation for more business. It is not 


likely that this staff could be cut back 
to its original size even if business drops 
back to an earlier rate. 

Part of the story is that service is be- 
coming more and more of a factor in 
merchandising insurance. One _ broker 
said that selling insurance is no longer 
a matter of simply finding a good drink- 
ing partner, but of providing real service 
in exchange for business. 


Revoke Ruling o1 on Tax Credit 
for British Insurers 
WASHINGTON—The internal rev- 
enue bureau has revoked its ruling IT 
3643 dealing with determination of the 


ratable part of British taxes paid by 
U. S. branches of British insurers which 


is deductible under provisions of the 
internal revenue code. 

The bureau said further consideration 
was given to its IT in the light of the 
decision in the case of Palatine vs. Com- 
missioner of Internal Revenue. 

The IT prescribed a method of limit- 
ing the amount of deduction allowable 
for tax paid to Great Britain upon in- 
come from sources within the U. S. and 
deductible under code provisions with 
respect to taxable years beginning after 
Dec. 31, 1940. 

That method was applied by the bu- 
reau in the Palatine case in which the 
Tax Court held that a deduction for 
British income taxes paid by the branch 
for 1939 was allowable to the extent of 
a ratable portion of the tax computed 
by comparing the insurer’s gross income 
from taxable sources within this coun- 
try with total gross income, without 
further limitation. 

“The combination of the ‘gross to 
gross’ method of apportionment,” says 
the internal revenue bureau, “and the 
formula limiting the deductible amount 
of British taxes, set forth an IT 3643, 
was discussed by the court and held to 
be inapplicable under the circumstances 
present in that case.” 

The bureau had previously announced 
its acquiescence in the Palatine decision, 
but limited it to taxable years ending 
before Jan. 1, 1941. The bureau has 
since withdrawn that limited acquiesence 
and substituted unlimited, acquiesence, 
applicable to all taxable years. It, there- 
fore, revoked its IT. 


Aircraft Advisory Service 
to Move to El Paso 


Aircraft Advisory Service, Inc., pub- 
lishers of “Official Aircraft Price Guide,” 
will move its general office from Colum- 
bus, O., to El Paso, Tex., Feb. 1. E. W. 
Pullen, president of the concern, said 
that a midwest office will continue in 
the Hanna building, Cleveland, with 
R. R. Elliott, vice-president, in charge. 
The chief reason for the change in loca- 
tion is to bring publishing headquarters 
within closer range of the large area 
covered by the numerous aircraft manu- 
facturers in the west. 

The guide was established in 1944 to 
fulfill the demand of the many busi- 
ness agencies concerned with the price 
of airplanes. It has become known as 
the “bluebook of aviation.” 


Mich. Prevention Activities 

The Michigan Fire Prevention Assn. 
will inspect Belding and Greenville, 
nearby cities northwest of Ionia, Feb. 
18. 

The January meeting was given over 
to a “refresher course,” of particular 
value to many field men only recently 
back from war service. Daily attendance 
was 100. Speakers were Harry Rogers 
and Emmet Cox, Western Actuarial Bu- 
reau, Chicago; Capt. L. G. Farrell of 
the Detroit fire department, and Robert 
Loughead, Michigan Inspection Bureau 
chief engineer. 

Raymond L. Jennings, Lansing, 
American, has been named _ vice-presi- 
dent of the association, to replace John 
Campion, Detroit, Phoenix Assurance, 
who has been transferred to New York. 


Wiese Can Salvage Method 


John D. Wiese, independent adjuster, 
Chicago, successfully employs an elec- 
trolytic process to salvage canned goods 
damaged by fire. According to Mr. 
Wiese, the process is simple and the 
cans come out looking better than new. 
The usual method is to subject the cans 
to chemical solvents. 


To Hold Western Roundup March 2 


New Hampshire and Granite State 
will hold a western department field 
meeting March 2 at the Edgewater 
Beach Hotel, Chicago. Field men from 
18 western department states will attend 
and there will be several representatives 
from the home office. 

W. G. Shipe, western general agent, 
will be in charge. 


January 23, 1947 





Slate Many 
Headliners for 
Pittsburgh Day 


Pennsylvania’s newly appointed in- 
surance commissioner, James F. Malone, 
Jr., of Pittsburgh, will participate in the 
Pittsburgh Insurance Day program Feb. 

. He will attend the luncheon at which 





J. M. MeFall F. W. Potter 


superintendent Dineen of New York is 
to speak and he will be honored at the 
dinner. 

Nationally known speakers will appear 
at 14 educational conferences during the 


ay. 

John M. McFall, 
chief attorney of U.S. F. & G., will give 
an address “The -Challenge to State 
Regulation” immediately after the 
luncheon. 

Albert E. Spottke, 
Bureau of Casualty & Surety Under- 
writers, will discuss Pennsylvania's 
safety responsibility law which becomes 
effectivve July 1. 

Other speakers whose subjects are to 
be announced shortly will be: Chester A. 
Snow, secretary Phoenix of Hartford; 
Francis W. Potter, field supervisor of 
Aetna Casualty; Carroll Laird, secretary 
Indemnity of North America; James E. 
Rutherford, executive vice-president Na- 
tional Assn. of Life Underwriters, and 
Clark D. Bridges, director of conserva- 
tion services of Zurich. 


vice-president and 


secretary National 


Rollins Opens Own Agency 

R. Clyde Rollins, formerly insurance 
manager for D. R. Mead & Co. of Miami 
Beach, has opened his own insurance or- 
ganization with offices at 605 
road, Miami Beach. 


R. C. Williams 
of Hanover Heads 


Eastern Loss Group 


NEW YORK—R. C. Williams, gen- 
eral adjuster of Hanover, has been elect- 
ed president of Eastern Loss Execu- 


tives Conference. Other officers are 
E. S. Hale, assistant secretary of Amer- 
ican, vice-president; G. S. Whowell, 


manager of claim department General 
Exchange, secretary, and D. S. Cooke, 
assistant general adjuster Phoenix of 
Connecticut, treasurer. 

G. L. Scott, secretary of North Brit- 
ish, W. L. Sparks, loss secretary of 
Camden Fire, and A. W. Gehrig, loss 


superintendent of Potomac, were elected | 


to fill vacancies on the executive com- 
mittee. 
Mr. Williams was assistant general 


adjuster of North British for a number 
of years before going with Hanover two 
years ago as general adjuster. Before 
that he was with F.C.A.B. He is a past 
most loyal gander of the New York 
City Blue Goose and he is now a deputy 
most loyal grand gander. He served as 
vice-president of the conference last 
year. 

James F. Miazza, assistant general 
manager southwestern department of 
F.C.A.B., gave a talk on the San An- 
tonio storm of April, 1946, which he 
illustrated with colored motion pictures. 


War Experiences Related 


Richard R. Robertson, USNR, who 
spent five years in Alaska and the Aleu- 
tians during the war, now manager of 
the metropolitan department of North- 
ern Assurance in San Francisco, related 
his experiences as naval ae officer 
to the San Francisco Blue ( x00se. Be- 
fore entering service, he was in charge 
of the Pacific Northwest fields for 
Northern and took up his present posi- 
tion following his discharge last vear. 


N. J. Field Club to Elect 

The annual meeting of the New Jer- 
sey Field Club will be held in Newark 
Jan. 27. 


John B. Owen, assistant secretary of 
Central Mutual Casualty, Kansas City, 


Lincolnhas been promoted to major in the army 
officers reserve corps, 


infantry. 





Pittsburgh Day Leaders Confer 








GENERAL COMMITTEE WITNESSING THE SIGNING OF A SPECIAL PITTs.- 
BURGH INSURANCE DAY INVITATION TO JAMES MALONE, JR., PENNSYL- 
VANIA’S NEWLY APPOINTED INSURANCE COMMISSIONER. MR. MALONE 


ACCEPTED AND WILL APPEAR ON 
WILLIAM PENN. 


THE PROGRAM FEB. 


17 AT HOTEL 


Seated from left: Bessie M. Snyder, executive secretary Pittsburgh Insurance Day: 
Norbert H. Weidner, Reliance Life, president Insurance Club of Pittsburgh; George 


F. Avery, U. S. F. & 


Union, chairman ticket committee Wallace M. Reid, W. M. 


finance committee. 


G., general chairman insurance day; A. M. Eckert, Commercial 


Reid & Co., chairman. 


Standing: E. A. Logue, State of Pa., chairman arrangements; Val E. Schott, Aetna 


Casualty, chairman reception; Chas. 


David 


- Bokman, New Amsterdam, chairman program: 
.. Blayney, C. V. Watkins & Co., chairman monitors committee, and R. Max- 


well Stevenson, Berkshire Life, chairman all-industry committee. 
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Iriple Decker 


Meeting for 
lll. Field Men 


Many Festivities and 
Much Business at 
Peoria Sessions 


By RICHARD J. THAIN 


PEORIA—Despite zero weather and 
at least five conflicting company meet- 
ings, enough Illinois field men 
present at the triple decker meeting of 
Illinois Fire Underwriters Assn., Illinois 


were 


Blue Goose and Illinois admirers of 
“Lew” Cassell, to jam the Jefferson ho- 
tel here. The attendance zenith was 


reached Tuesday night when 150 attenil- 
ed the Blue Goose dinner. 

The show had been billed as a quad- 
ruple decker, but a general meeting of 
Illinois Fire Prevention Assn. was post- 
poned indefinitely, so that full attend- 
ance could be achieved at the important 
session on the National Board and 
Western Underwriters Assn. public re- 
lations program. 

Fire prevention activity was confined 
to a luncheon of the executive commit- 
tee Tuesday at which Herbert Elkin, 
Camden Fire, secretary, presided. Guest 
was Harry Rogers, Western Actuarial 
Bureau, who pinch hit for his col- 
league, Richard Vernor, who had been 
called to Washington to confer with 
President Truman on fire prevention. No 
I.F.P.A. officers are due to be elected 
for another year. 

Members of the central public rela- 
tions committee of the I.F.U.A. met to 
integrate the public relations program in 
which the field men are the key link be- 
tween the companies, the agents and the 
public. Leo Davis, American, presided 
as committee chairman and there were 
several field men present from each of 
the 10 districts into which Illinois is di- 
vided. 

Principal sneaker was Wallace Rodg- 
ers, Western Underwriters Assn., who 
said that despite the fact that the fire 
insurance industry now has the finest 
public relations program in the country, 
it is the individual performances of 
agents, adjusters, engineers and rating 
men that spell success. “We must not 
overemphasize our radio program and 
other external activities and lose sight of 
internals,” he said. 

In answer to a question from the floor, 
Mr. Rodgers said there was no wish to 
inject explanation of the model bills and 
other insurance legislation into the pro- 
gram. If insurance speakers, address- 
ing a lay audience, are called upon to 
explain the situation they should do all 
within their power to do so, but they 
should not initiate the subject with the 
public. The legislation is the primary 
concern of legislators and the compa- 
nies are keeping the solons informed, he 
said. 

Another questioner who prefers an- 
onymity asked why the devil the na- 
tional board carries its program over the 
Mutual network. Mr. Rodgers laugh- 
ingly assured his hearers that Mutual is 
a stock corporation. Hooper ratings 
show that some 4,600,000 persons listen 
to the program each week, he said. 

Pledging the support of Illinois agents 
all down the line were William Laadt, 
chairman public relations committee, 
and Lyman M. Drake, Jr., executive 
vice-president of Illinois Assn. of Insur- 
ance Agents. They acted as advisers to 
the field men on questions involving co- 
operation of the two bodies. 

Featured at the dinner and midyear 
meetings of the Blue Goose were 13 dig- 
nitaries at the head table resplendent in 


XUM 


formal dress and a record group of 18 
initiates who were far from resplendent 
when their ordeal was over. 

The head table included: George E. 
Edmondson, Tampa general agent,|most 
loyal grand gander; Paul J. Bowers, 
Western Adjustment, Illinois M.L.G.;: 
Harry J. Conklin, Firemen’s, supervisor; 
E. H. Miller, North British, custodian; 
Ward V. Beauchamp, Home, guardian; 
A. J. Meyer, Automobile, keeper; Sher- 
man S. Leseth, Standard Accident, 
wielder; J. Ray Hull, American States, 
Indianapolis, grand guardian; Irven E. 


Frey, Loyalty group, deputy M.L.G.; L. 
R. Swanson, Springfield F. & M., Peoria 
big toad; Marshall Bielefield, Western 
adjustment, and E. F. Conour, North 
British, Decatur tadpoles, and J. Lewis 
Cassell, past M.L.G 

Blue Goose initiates were: James H. 


Robert A. Fromel, 
Russell R. McCurdy, 
Fire; C. E. Stevens, 
United Adjustment; William H. Fran- 
cis, North America; Wayne J. Atherton, 
Commercial Union; G. E. Hammond, 
Springfeld F. & M.; Perry J. Thornton, 
American States; Charles Flanagan, 
Hartford Fire; Walter P. Collins, Globe 
& Rutgers; Harold C. Engle, G. A. Ma- 


American; 
Crum & Forster; 
American States 


Rupp, 


von & Co.; A. J. Wilmering, Western 
Adjustment; James L. Harris, Lynch 
Adjustment; Joseph Bunk, Illinois Fire; 
Lowell Straesser, Underwriters Adjust- 
ing: Jacob Koontz, American States; W. 
E. Mason, Travelers, and Clyde E. John- 
son. 


Present at the Blue Goose dinner were 
E. A. Howard, Chicago manager of 
North British and Ralph Danforth, vice- 
president of Millers National. 

Action on a constitutian and by-laws 


conforming to the S.E.U.A. decision 
was deferred by Illinois Fire Under- 
writers Assn. C. H. Metzner of the 


Callender agency, Peoria, formerly in 
the Illinois field for Phoenix of Hartford, 
gave his hearers tips on how the field 
man can be of more value to the agent. 
C. E. Vescelus, American-LaFrance Co., 
described the latest in fire extinguishers. 
Officiating was Ross Harmon, Home, 
I.F.U.A. president. 

More than 75 stayed over Wednesday 
night to pay tribute to Mr. Cassell, 
veteran London Assurance state agent. 
and past head of 1.F.U.A., I.F.P.A., and 
Illinois Blue Goose. A committee con- 
sisting of Herbert Hohenstein, Com- 
mercial Union; R. K. Johnson, Aetna 
Fire, and A. J. Meyer, Automobile, had 
arranged the party and Mr. Meyer pre- 
sented Mr. Cassell with luggage on be- 
half of all those present. In his peren- 
nial capacity as entertainment chairman, 
Mr. Cassell was always wont to give out 
luggage at the slightest provocation, or 
so it was explained by Mr. Meyer 

Attending the banquet were Walter 
Meiss, assistant U. S. manager of Lon- 
don Assurance and Karl Weipert, assist- 
ant Chicago manager. Local agents 
were present from Peoria, Bloomington, 
Kankakee and Decatur. 

Concurrent company meetings which 
cut down the attendance at the sessions 
were those of America Fore, Royal-Liv- 
erpool, Phoenix of Hartford, New York 
Underwriters aind National Fire. 

It was decided to hold the annual 
meeting of the Illinois Fire Underwrit- 
ers Assn. June 17-19 at Lake Wawasee, 
Ind. Harry Johnson of Northern Assur- 
ance was elected to the executive com- 
mittee to fill the vacancy caused by the 
removal of M. H. Hegbom. 


N. A. I. C. to A. C. June 1-4 


The annual meeting of 
Assn. of Insurance 
be held at Haddon 


the National 
Commissioners will 


Hall, Atlantic City, 


June 1-4, it has been decided by a spe- 
cial committee that had the matter in 
hand headed by Allyn of Connecticut. 


N. J. Field Club to Elect 

Officers will be elected at the next 
meeting of the New Jersey Field Club, 
Jan. 27, at luncheon at the Robert Treat 
hotel in Newark. The executive com- 
mittee will meet at 11:30 a.m. 


. Eye Risks Atfected 


by Tumble in 
Canned Goods Prices 


The 


~ 


sharp decline in the price of 
canned goods has prompted underwrit- 
ers to scrutinize risks that might be 
embarrassed by this turn of events. At- 
tention is directed particularly at job- 
bers and distributors. It seems that 
when canned goods were hard to get, 
it was the practice of jobbers and dis- 
tributors to order much more than 
they needed, knowing that they would 
be scaled down. However, when the 
army quit buying the canners were able 
to fill these orders 100% and in no time 
at all the market was flooded and the 
prices started tumbling. 


Canned citrus fruits have been par- 
ticularly weak. Housewives have all 
been commenting on the fact, for in- 


stance, that cans of grapefruit that used 
to cost more than 50 cents can now be 
gotten for less than 20 cents. 


Scottish Union Officials 
Visit United States 


HARTFORD—General Manager T. 
E. Stevens and two directors of the 
Scottish Union group are visiting this 
country. Deputy Chairman A. W 
Blair, who is on a business trip to this 
country and South America, will spend 
a few days at the Hartford branch and 
with American and Central Union in 
New York before proceeding to Colom- 
bia, Peru, Chile and Argentina. Direc- 
tor J. L. Mounsey, a past chairman of 
the group, is en route to Canada with 
his wife and daughter and plans to be 
with Messrs. Stevens and Blair in 
Hartford and New York. Mr. Stevens 
will accompany Mr. Mounsel to Canada, 
and they hope to visit a number of the 
group’s connections in the U. S. and 
Canada if time permits. 


Levens’ 28th Anniversary 


Wilson Scott Levens, well known Chi- 
cago independent adjuster, will celebrate 
his 28th anniversary in the adjusting 
business next month. He is a first world 
war veteran and following his discharge 
from the service, went to Chicago Feb. 
5, 1919, to engage in that end of the 
insurance business. Two years later he 
established his own firm, Wilson S. 
Levens & Co., with offices in the Insur- 
ance Exchange building and now has 
associated with him a sizable staff of 
experienced adjusters. 


The California Blue Goose held its 
midwinter dinner dance at Los Angeles, 
with more than 200 in attendance. 





Mass. Bill to Oust 
Harrington Rejected 





BOSTON—The insurance committee 
of the Massachusetts legislature started 
off its calendar of hearings with a meas- 
ure from residents of Chelsea, Mass., to 
oust Commissioner Harrington. Mayor 
Sullivan of Chelsea stated the bill was 
intended to protect the people of his 
city, who are paying the highest fire 
and compulsory automobile liability in- 
surance rates in the state. 

The bill was to prohibit the appoint- 
ment, reappointment or continuance in 
office of any person who “at any time 
has been connected with the business of 
insurance in the capacity of employe, 
agent, broker, adjuster, officer or direc- 
tor.” Commissioner Harrington was for- 


merly connected with a Boston insur- 
ance firm. 

Commissioner Harrington completely 
ignored the measure which was sup- 
ported only by a few Chelsea residents, 
and the committee, which asked no 
questions, promptly rejected the bill at 


the conclusion of the hearing. 


“Coordinating Group 
for Truman Parley 
Being Completed 


Thousands May Attend 
Fire Prevention Conference 
May 6-8 
WASHINGTON- 


the 
try are being appointed on the coordi- 


number of men 


prominent in fire insurance indus- 
being set up in con- 
President 


con- 


nating committee 
nection with arrangements for 
national prevention 
ference. being drawn 
from different segments of the industry 
An- 
was 
withheld of 
invitations to serve on the coordinating 


Truman's fire 


These men are 
and various sections of the 
the 


pending 


country. 


nouncement of appointments 


being acceptance 


committee. 

Meanwhile, W. E. Reynolds, public 
buildings administration commissioner in 
the federal works agency, has been 
named chairman of the coordinating 
committee. Mr. Reynolds has been for 
some years chairman of the federal fire 
council, an interdepartmental group or- 
ganized to coordinate fire protection 
and prevention activities and policies of 


and 


various government departments 
agencies. 
Bielaski Choice Assured 

Selection of A. Bruce Bielaski, Na- 


tional Board, as executive director of 
the conference is believed to be assured. 
Mr. Bielaski has spent considerable time 
here recently conferring about plans for 
the conference. 

The 
for May 6-8 
of thousands of 
contemplated. 

Gen. Philip B. 
administrator, administrator 
porary controls and general chairman 
of the fire prevention conference, also 
served as chairman of the President’s 
highway safety conference last May. 

“The action program adopted at that 
conference is being increasingly applied 
throughout the country,” Fleming said, 


conference is definitely scheduled 
, at Washington. Possibility 
delegates attending is 


Fleming, public works 
ot tem- 


“and the ratio of traffic fatalities to 
miles driven has been greatly reduced. 
I am confident the same sort of con- 
certed effort will drastically reduce fires 
which during the last decade have re- 
sulted in an average of 10,000 deaths a 
year. 

“The highway conference found that 
education, enforcement and engineering 
are the keys to highway safety. I be- 


‘three E’s’ also are the keys 
We need widespread 
prevention 
laws and 
better en- 
fire resis- 


lieve these 
to fire prevention. 
education in methods of fire 
and control. More adequate 
their rigid enforcement, and 
gineering to make buildings 
tant.” 


Ernest Palmer Cleared 


The Illinois supreme court has handed 
down a decision clearing Ernest Palmer, 
former Illinois insurance director, of lia- 
bility for his acts in connection with IIli- 
nois National Casualty. However, the 
supreme court affirmed the judgment of 
the’ appellate court holding liable Claude 
Barr and Arthur Fitzgerald who ac- 
quired the stock of T. H. Reiter, the 
complainant, after he had signed away 
his interest therein. 


The annual meeting of the Anthracite 
Field Club will be held the evening of 


Jan. 28 at Scranton. 





ad ain 


‘aa 





GIVE ‘CURRENT QUESTIONS © 
THAT PUZZLE THE LOSS MEN 





A number of interesting questions that have arisen in the field are being circulated 
among loss men and are currently the subject of discussion. 


The latest windstorm policies were 
adopted in 1941 for the western area 
and in 1942 for the eastern area. Both 
policies provide that they do not cover 


fire except where a building or material 
part thereof falls as a result of wind- 
storm immediately followed by fire as a 
direct result, in which case the wind- 
storm policy covers the resultant fire 
That was all right when fire policies 
contained the fall of building clause. 
However, the 1943 New York stand- 
ard fire policy does not contain the fall 


loss. 


of building clause. As the new fire 
policy does not exclude fire damage fol- 
lowing fall, there is the anomaly that 


such a fire loss is covered, both by fire 
and windstorm insurance. 

Of course, no conflict is present in 
the case of fire and extended coverage 
insurance. One remedy that is suggested 
is to take any element of fire coverage 
out of the windstorm policy. 

The personal property floater provides 
“as respects any one loss of unscheduled 
jewelry, watches and furs, the company 
shall not be liable for more than $250.” 


Question: If the insured has a personal 
jewelry policy in Company A, covering a 
ring insured specifically for $500 and that 
ring is worth $750, would the unrecover- 
able loss of $250 be payable under the 
floater 


personal property in Company B 
as that item is not scheduled under that 
policy? 

PPF does not cover unscheduled 
property pertaining to a business, pro- 
fession or occupation of the persons 
where property is insured thereunder, 
excepting professional books, instru- 


ments and other professional equipment 
owned by the insured while actually 
within the residence of the assured. 


Lives and Works in Same Building 


Question: This particular policyholder 
occupies a third floor apartment and has 
an office on the first floor of the same build- 
ing. Is this professional equipment in the 
office considered as being located in the 
insured’s residence? 

“A” owns a building and makes a 
five-year lease with “B”. “B” introduces 
$5,000 of structural improvements. Two 
weeks after the commencement of the 
lease and by mutual agreement “B” 
gives up the lease. Shortly thereafter 
“A” leases the improved building to 
“C”. “A” carries building insurance, “C” 
carries contents insurance, including in- 
terest in improvements and betterments. 
\ few months later a fire does $200 
damage to the original building proper, 
$200 to contents and $450 damage to the 
improvements put in by ‘B’. 


“grt 
7) 


Question: As between “A’s” and 


insurers, who pays the $450? 
The fire policy provides for five days’ 
coverage on goods moved to another 


location to prevent loss that is threat- 
ened by fire. Fire starts at 11:30 a.m. 
some of the stock is removed to another 
location to prevent loss, policy expires 
at 12 noon. Two days later fire destroys 
stock moved to the other location. 

Question: Is the loss that occurred two 
days after the policy expires covered under 
the five days provision in the policy when 
the fire was entirely independent and away 
from the first fire and there was no con- 
nection between them? 

Principle 5 of the agreement of guid- 
ing principles provides that personal 
property floater insurance and household 
contents insurance shall contribute. At 
location named in the policies, the con- 
tribution of the personal property floater 
is determined by deducting the amount 
of any unexpired household contents in- 


surance, as disclosed in the credit en- 
dorsement. 

The credit endorsement most com- 
monly in use warrants that the unex- 


pired insurance for which credit is given 
will be continued in full force and effect 
until expiration of such insurance, with- 
out specific mention of the amount of 
insurance to be so continued. 

Example: Company A: $20,000 un- 
scheduled PPF insurance. Company B: 
$5,000 household contents insurance, for 
which credit has been given in the PPF 
policy under above endorsement form. 
A fire loss of $3,000 at the location has 
been paid by Company B, without notice 
to or contribution by, Company A. Com- 
pany B’s policy has not been reinstated. 
A second fire of $3,000 occurs at 
location and companies are noti- 
fied. 

Question: Disregarding possible reim- 
bursement by Company A to Company B 
for the first loss, what would be the appor- 
tionment of the second loss? 


loss 


both 


Under item No. 1 of the standard 
automobile policy, appears the follow- 
ing: 


Except with respect to bailment lease, 


conditional sale, mortgage or other 
encumbrance, the insured is the sole 
owner of the automobile except as 
herein stated. 
On page 2 of this policy under ex- 
clusions appears the following: 
—This policy does not apply...(b) un- 
der any of the coverages while 


the automobile is subject to any bail- 

ment lease, conditional sale, mortgage 

or other encumbrance not specifically 

declared and described in this policy 

Question: Does the repetition of the 
word “except” in the excerpt quoted from 
item No. 1 create an ambiguity which 
would serve to nullify the exclusion with 
respect to encumbrance? In other words, 
would the insured be privileged to mort- 
gage his automobile without any violation 
of the policy contract? 
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St. Paul Shows 
Premium Increase 
in 1946 of 26%. 


The assets of St. Paul F. 
creased to $74,519,359 at Dec. 31. 
Was a gain of $4,188,726. 

Premium reserve went up by $4,315,- 
754 to $19,163,774. Loss reserve is 
$6,583,244. There is a reserve for de- 
preciation of $3,294,703, capital is $10 
million, special reserve fund $1 million 
and net surplus $32,176,244, the increase 
being $348,428. Net premiums were $27,- 
781,923, an increase of $5,879,767 or 
about 26%. 

There was a net underwriting loss of 
$758,257 and a depreciation in market 
values of $1,264,916. 

The affiliated Mercury had assets of 
$10,783,134, premium reserve $4,959,414, 
capital $2 million, net surplus $2,430,301, 
net premiums $4,126,113, increase $1,- 


& M. in- 
This 


914,663. There was a decrease in sur- 
plus of $216,753. The underwriting net 
loss was $299,852 and depreciation in 





market value $232,217. 


A. O. Graven Returns 
to Coast 


SAN FRANCISCO—A. O. Graven, 
former coast manager of Dubuque 
F. & M. and later 
secretary of the 
company, has re- 


signed and plans to 
return to San Fran- 


cisco with 


an es- 
tablished general 
agency as soon as 


pending negotia- 
tions are completed. 

Mr. Graven is 
now at Los Ange- 
les closing out Du- 
buque’s affairs, the 
company having re- 
insured California 
and Texas business 
in the Loyalty group. Estimated pre- 
miums on the California business are $1 
to $1% million. 


Thomas McGee 
at 88 Is Host 


KANSAS CITY—Thomas McGee, on 





4. O. Graven 


the occasion of his 88th birthday Jan. 28, 
will be host at a buffet supper for his 
family and associates in the Thomas 


McGee & Sons agency here. The group 
will number about 200. 


Mr. McGee is founder and head of the 


agency, and is also chairman of Old 
American Ins. Co., president of Old 


American Mutual Fire and of Old Amer- 

ican Mutual Casualty. 
Associated with him in 

business are his three 


insurance 
Joseph J. 


the 
sons: 


@lobe and Rutgers 


Sire Insurance Company 


The Insurance Company 


= 


of the 


State of Pennsylvania 


AMERICAN HOME 


Fire Assurance Company 


111 WILLIAM STREET, NEW YORK 7, N. Y. 





‘Swed Raciviical 
Underwriting of 
U. & O.: Thiemeyer 


Contingent business interruption calls 
for careful underwriting analysis, H. R. 
Thiemeyer, North America, explained at 
a meeting of the Assn. of Fire Examin- 
ers of Chicago. Mr. Thiemeyer discussed 
the general working of the policy and its 
underwriting and rate structures. 

He suggested that the underwriter ob- 





tain a complete list of all contributing 
plants and hinge the underwriting on the 
least desirable of those. It does not fol- 
low that the more suppliers there are for 
the dependent plant, the better the risk 
would be, as there may be greater ex- 
posure. At the same time, if several 
contributing plants supply the same arti- 
cle, a dependent plant may be able to 
boost production of another supplier 
and thus suffer no loss. 

Mr. Thiemeyer also discussed reci- 
pient business interruption insurance, 
which covers loss of earnings from fail- 
ure of a manufacturer to accept supplies 
from a supplier due to fire or wind- 
storm. 

There is little rate uniformity on these 
forms in the underwriting jurisdictions, 
he remarked, and there is a standard 
form in only two. 

There is a good market for contingent j 
business interruption, Mr. Thiemeyer 
said. He stressed strongly the need for 
analysis of business interruption selling. 
The average business interruption risk 
is underinsured by 30%, he said, and} 
this has shown up in losses. Agents and| 
brokers should ask more yents and| 
about their risks and find out the 
amount of insurance and the amount of 





values. They should know when the 
values were last checked and how de- 
termined. A laxity in asking questions 
of a prospect can cause serious trouble 
when a loss occurs, he pointed out. 

Mr. Thiemeyer was subjected to a 
barrage of questions from the examin- 
ers, lasting about an hour. He empha- 
sized the need for analytical underwrit- 
ing when the question was _ asked: 
“What happens when a supplier sub-| 
lets business from a manufacturing 
plant and then one of the subcontrac- 
tors has a fire?” If a complete list of 
plants and locations had been taken, Mel 
Thiemeyer said, this problem need not} 
have arisen. The underwriter should 
know that contracts are being sublet | 
and to whom and where. 

Oscar Gray, America Fore, president! 
of the association, presided. 


| 


ol 








McGee, Frank McGee and Louis B. Mc- | 
Gee, and also three grandsons: 
J. Reardon, Joseph J. McGee, Jr. and! 
Thomas F. McGee, Jr. 

Mr. McGee is a director of Central 
Surety. He is a very close friend of| 
President Truman. 


Edward | 
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Insurance Home 


Study Courses Prove 
Effective for Improvement of Agents 





Home study courses in insurance are 
one of the best means for improvement 
available to agents. They are akin to 
certain college cooperative courses where 
students study for a period and then 
work in offices and plants learning the 
practical end of business. The National 
Underwriter Co. conducts two home 
study courses. They are the Property 
and Allied Lines Course and the Casu- 
alty and Surety Sales Training Course. 
The lessons of each course are prepared 














and conducted under the supervision of 
experts in insurance training. 

The National Underwriter Company 
pioneered in fire and casualty training. 
Both courses were inaugurated over 
20 years ago. The lessons, which are 
the text books of the course, are con- 
stantly revised to keep the information 
abreast of current changes and trends. 

The Property Course consists of 21 
lessons treating such subjects as posi- 
tion and duties of the salesman, basis of 
fre insurance, business _ interruption, 
forms for large risks, extended coverage, 
inland marine insurance and organizing 
the salesman’s work. It is an elemen- 
tary course in the principles of fire cov- 
erages. 

The Casualty and Surety Course con- 
sists of 27 lessons and treats such sub- 
jects as public liability, automobile, 
manufacturers’ and contractors’ liabil- 
ity, contractual and product liability, 
comprehensive liability, aviation, mer- 
cantile open stock, burglary and fidelity 
bonds. 


Bliss to Head P. R. 
Program of N. A.I. A. 


_ Robert L. Bliss, formerly public rela- 
tions executive with Compton Advertis- 
ing, Inc, New 
York, has been 
named director of 


the National Assn. 


been with Compton 
since 1942 1n execu- 
tive and public re- 


lations capacities 
except while in 
service with the 


army air force. 
Prior to joining 
; Compton, he was 
assistant to the chief of the press bureau 
of J. Walter Thompson Co., New York, 
where he handled trade association pub- 
lic relations and operation. He has 
been associated with newspaper opinion 
measurement development in New York, 
and nationally. He is a graduate of Cor- 
nell University. 


Robert L. Bliss 


Levit Oakland Speaker 


_Bert W. Levit, counsel for the Pa- 
cific Board, is to talk on “The Insurance 
Agent and the Lawyer” at the Jan. 24 
luncheon meeting of the Oakland Assn. 
of Insurance Agents. 

Mr. Levit is also starting a series of 
lectures at the school of business at Le- 
land Stanford University this month on 
insurance law. 





Asks Sales Diversification 


ST. PAUL—With all the attention 
being given increased coverage to offset 
increased property values, Clark Pettin- 
gill, underwriter of St. Paul F. & M., 
thinks business interruption insurance 
should be given active solicitation at this 
time. “Every mercantile and manufac- 
turing risk now on the books of an 
agent is a live prospect for business in- 
terruption insurance,” he said. 


public relations of | 





of Insurance 
Agents. 
Mr. Bliss has} 





The courses may be purchased either 
with or without the services of an in- 
structor for grading examination papers. 
The price of the Property Course with 
the grading of examinations is $15 and 
without grading $9. The Casualty and 
Surety Course with grading of papers 
is $19 and without grading $12. Com- 
panies and agencies may purchase the 


lessons in wholesale lots without grading 
of examinations, at reduced rates. 

These courses are being used widely 
for training of salesmen and even ad- 
justers and engineers, though basically 
the courses were prepared for agent 
training. 

Some veterans administration regional 
offices approve accounts for the courses 
when purchased without grading of ex- 
amination papers, for use as text books 
in registered apprentice on-the-job train- 
ing programs. 

Anyone may enroll at any time during 
the year to start in either of the courses. 
Progress depends upon the student's ini- 
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tiative and industry. This feature of the 
study plan appeals to salesmen who do 
not want to be held back in a class or 
group. Group or class study has ad- 
vantages though. Study groups or- 
ganized in an agency will improve the 
sales technique of the entire agency. 
Persons enrolled in a class help and en- 
courage each other to progress, in a 
properly organized and well conducted 
study group. 

Information about the courses, is fur- 
nished free upon request by the Train- 
ing Course Division of the National 
Underwriter Company, 420 East Fourth 
street, Cincinnati 2, O. 
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When burglars or bandits attack... when fire strikes...or other dangers threaten... immediate action 
is the all-important factor in safeguarding lives and property. To insure immediate action, protective 
signaling systems in thousands of commercial and industrial establishments operate through A.D.T. 
Central Stations to instantly dispatch armed guards, the police, fire department or whatever emer- 
gency forces the occasion demands. And, of utmost importance...A.D.T. provides continuous elec- 
trical supervision, periodic inspections and tests, and complete maintenance—without which there 
can be no assurance that any protective signaling system will function when an emergency arises. 
The following A.D.T. Central Station Electric Protection Services are available in all of the principal 
municipalities in the United States: 


FIRE PROTECTION SERVICES 


Sprinkler Supervisory and Waterflow Alarm 
Service: Automatically detects and reports 
trouble conditions such as closed shut-off 
valves, low air, low water, etc. Automatically 
summons the fire department when water 
flows in the sprinkler system. 

Aero Automatic Fire Alarm Service: Auto- 
matically detects fire when it starts and auto- 
matically summons the fire department. 
Manual Fire Alarm Service: Summons fire 
department direct to the premises. Also 
sounds local alarms when desired. 


INTRUSION DETECTION SERVICES 


Burglar Alarm Service: Protection for doors, 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 


CENTRAL 





STAT 


windows, skylights, walls, etc. Electric appli- 
cations include the Invisible Ray (Photo- 
electric) protection for indoor and outdoor 
areas; Telapproach (body capacity) protec- 
tion for safes; Phonet-alarm (sound detec- 
tion) protection for all types of vaults. 


Holdup Alarm Service: Provides facilities for 
silent signals to summon police without 
knowledge of intruders, in holdups or other 
emergencies. 


PATROL SUPERVISION 
FOR WATCHMEN AND GUARDS 


Watchman's Reporting Service: Provides 
continuous supervision over watchmen to in- 
sure continuous patrols; investigation of any 
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PRINCIPAL 


failure to signal and hastens appropriate aid 
in emergencies. 


OTHER A.D.T. SERVICES 


Automatic Fire Control for Air Duct Sys- 
tems; Automatic Fire Control for Cold Stor- 
Heating System Supervision; 
Industrial Process Supervision. 


age Vaults; 


oe 


May we tell you how A.D.T. systems can be ap- 
plied to your specific requirements to effect sub- 
stantial economies through modification of more 
costly and less effective protection arrangements? 
No obligation. Write today or phone the A.D.T. 


office in your city. 


Sixth Avenue, New York 


ITED STATES 


CITIES 





AGAINST FIRE-BURGLARY:- HOLDUP 





A NATIO‘'N-WLODE 


ORGANI 


y aon es a Oe | 





6 


Pressure Cookers 
Causing Claims 
Under E. C. 


The increasing popularity of pressure 
cookers among housewives has resulted 
in an increasing number of small claims 
being filed under the extended cover- 
age endorsement following explosions 
of these utensils. While there is some 
question whether companies are tech- 
nically liable, since the device is actu- 
ally a steam boiler and hence is ex- 
cluded under the endorsement, the atti- 
tude of the companies appears to be to 
pay these claims. They do not usually 
run large and it might be difficult to 
convince the public that the company 
was not being unduly. technical if it 
relied on the steam boiler exclusion. 

Damage may result either from actual 
explosion of the cooker, due to a 
clogged or defective safety device, or as 
more frequently happens, the house- 
wife’s opening the cooker before the 
pressure has been reduced. 

Explosions due to excessive steam 
pressure are usually the result of care- 
lessness or failure to follow directions. 
For example, if a cooker is filled too full 








of heavy soup, the latter may bubble 
up into the steam outlet and dry there, 
causing an effective seal. If the cover 
has no adequate safety plug, or if that 
too is sealed by caked food, the cooker 
becomes a bomb. Considerable damage 
and sometimes personal injuries have re- 
sulted from such accidents. 

Where the housewife merely forgets 
to reduce the pressure and takes off the 
lid, the contents are likely to erupt 
showering food on the walls and ceiling. 
Usually claims are limited to the cost 
of a redecorating job where the walls 
and ceilings have been stained. 





Hunsicker Remains President 


E. R. Hunsicker has been reelected 
president of the Insurance Board of 
Summit county, Akron. W illiam Cooper 
was named vice-president and E. C. Mc- 
Cormick and ee Crain trustees for 
three years. C. E. Saum is secretary- 
treasurer. 





Theodore Herfurth, local agent at 
Madison, Wis., has made an additional 
donation to the Theodore Herfurth Fund 
which he has established to provide a $25 
award annually to a senior student in 
each of the three Madison high schools 
at graduation time for “‘initiative and ef- 
ficiency” as a student. 
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Sane years ago — in 1872 — 
The London Assurance entered the 
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It brought to the insurance-buying public 
of America more than a century-and-a-half 
of underwriting experience. It brought the 
security of risk capital so essential to an 
expanding economy. It brought a spirit of 
personal friendliness, of dependable service 
beyond the contract. The London served 
America during its period of greatest growth. 

Today America faces new challenges in 
which all insurance can play a vital part. 

In helping property owners and agents to 
meet those challenges, The London Assurance 
repledges its underwriting know-how, its 
financial stability and the friendly services of 
the men and women who carry on our long 
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- Hotel Slows 


Code to Be 
Framed Promptly 


The need for immediate action in ob- 
taining the enactment of a safety build- 
ing code for hotels was emphasized at 
the meeting sponsored by National Fire 
Protection Assn. at Philadelphia and 
plans are being made to develop prompt- 
ly a code so that it can be passed at 
the legislative sessions held this year. 
All but a few states are holding ses- 
sions this year and it was pointed out 
that delay would mean that in most 
states it would not be possible to obtain 
enactment until 1949 if nothing is done 
this year. 

A tentative code is being worked out 
and as soon as it is completed copies 
will go to all who attended the meeting 
in Philadelphia and to all fire marshals. 

About 750 were on hand for the meet- 
ing. One of those who spoke, a repre- 
sentative of Apparel Assn., made up of 
thousands of traveling representatives in 
the garment industry, said the associa- 
tion’s members are vitally interested in 
the matter of hotel safety, as they are 
constantly traveling and have to stay in 
hotels. 





Warren Heads 
Chicago Board 


The annual meeting of the Chicago 
Board Thursday afternoon of this week 
will probably be 
run off in routine 
fashion without the 
matter of whether 
the companies shall 
continue as mem- 
bers injected into 
the proceedings. 
The committee of 
five agents and five 
company men ap- 
pointed to confer 
on the future make- 
up of the board in 
the light of the 
public law 15 situ- 
ation, is not due to 
have a_ determinative 
April. 

John A. Naghten, head of John Nagh- 
ten & Co., will be completing his sec- 
ond year in the presidency and L. P. 
Warren of Associated Agencies will be 
advanced from vice-president to presi- 
dent. 

The nominee for vice-president is Emil 
Lederer of Stewart, Keator, Kessberger 





L. P. Warren 


meeting until 





JOHN A. NAGHTEN 


& Lederer. He is presently chairman 
of the Chicago Insurance Agents. Assn. 

D. Stitt, Starkweather & Shep- 
ley, is nominated for reelection as treas- 
urer. For directors the nominees are 
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a L. Clarkson of 
Clarkson Co., and O. E. 
ins-Burdick-Hunter Co. 

On the patrol committee James M, 
Newburger is slated for reelection and 
L. J. Fischer, Home, will be elected in 
place of Earl Vickery, America Fore. 

Except for Mr. Fischer the slate con- 
sists exclusivély of agents. 


Bartholomay, 
Weed of Roll- 





Mulligan Joins National 


John J. Mulligan has been appointed 
special agent-engineer for National Fire 
group with headquarters in the west- 
ern department. 

After attending Northwestern Uni- 
versity, Mr. Mulligan joined Western 
Actuarial Bureau, where he remained for 
eight years. He then joined Cook County 
Inspection Bureau until he entered the 
armed forces, in which he served for 
three years In December, 1945, he re- 
turned to Cook County Inspection Bu- 
reau. 


New Office for Cook 


Leslie H. Cook, vice-president of the 
Eliel & Loeb Co., agency of Chicago, is 
Opening new quarters at 911 Insurance 
Exchange building for the handling of 
Lloyds business. He specializes in ex- 
cess and reinsurance underwriting. 

Mr. Cook has been with Eliel & Loeb 
15 years. He went to Chicago in 1925 
as a Travelers field assistant. Previ- 
ously he was at the home office of Tra- 
velers. He is a native of Mystic, Conn. 

Associated with Mr Cook will be Wil- 
liam Schermerhorn. 


O.K. Moser Amendments 


The Sioux City Fire & Casualty Un- 
derwriters Assn. has approved the intro- 
duction by the Iowa commissioner of 
the all-industry bills, with the Moser 
amendments. 











Reelect at Pontiac 


PONTIAC, MICH.—E. M. Beresford 
has been reelected president of the Pon- 
tiac Assn. of Insurance Agents. Russell 
H. Austin was renamed vice-president 
and Charles Eaton secretary. 


To Seek New Del. Code 


A complete revision of the Delaware 
insurance code is due to be introduced 
at the present session of the legislature. 
A commission has been working on the 
revision job. 





Reappointed to N. Y. Posts 


Senator W. J. Mahoney and Assem- 
blyman William Mackenzie have been 
reappointed as chairmen, respectively, of 
the senate and assembly insurance com- 
mittees of the New York legislature. 





R. C. Thompson, Jr., president Provi- 
dence National Bank, Providence, R.I., 
was elected a director of Equitable 
F. & M. of the Phoenix of Hartford 
group. 





BRANCH 
MANAGER 


A well established casualty 
company needs special agents 
and fieldmen in Ohio, 
Kansas, and Indiana. Ex- 
cellent opportunities for the 
future. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Blvd. Chicago 4, Il. 
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H. A. Clark Is Honored 
by Adjusting Group 


At the annual meeting of Underwrit- 
ers Adjusting H. A. Clark, vice-presi- 
dent of Firemen’s was presented with a 
watch in recognition of the fact that he 
has served continuously as a director 
for 25 years. The presentation was 
made by W. S. Whitford, president of 
Millers Natinal. 

John Young, the new western man- 
ager of American, was elected as a di- 
rector in place of B. A. Jochen, who 
goes to the head office of American. 

T. A. Pettigrew, president, and all 
other officers were reelected. The busi- 
ness is 1946 was well ahead the 
previous year. 


of 


Dakota Pond Plans Rally 


The Dakota Blue Goose plans to hold 
its mid-winter meeting Feb. 19-20 at 
Aberdeen, S. D., at the Alonoz-Ward 
Hotel. 


Paul Corroon Advanced 


Paul A. Corroon has been elected vice- 
president of R. A. Corroon & Co., Inc. 
He has been with the firm since 1933, 
when he joined it after attending 
Georgetown University. R. A. Cor- 
roon, Jr., was elected a director. 


He | 


has been with the firm for more than | 


20 years. Both are sons of the 


Richard A. Corroon. 





Propose Ohio Salary Boost 


late | 


COLUMBUS—In his message to the | 
general assembly, Gov. Herbert of Ohio | 
asked for a law providing a salary of | 
$7,500 for the superintendent of insur- | 


ance instead of $5,000 as now. 
ernor in his campaign last fall said he 
would seek to have the salary of the 
superintendent raised to $7,500. 

The governor also asked the legisla- 
ture to enact laws in “respect to rate 


The gov- | 


making, so as to afford the public the | 


same measure of protection as provided 
by the federal anti-trust laws. 


Would Up Limit to $25,000 





A bill has been introduced in the [Ili- | 


nois legislature to increase the maximum 
recovery for wrongful death from $10,- 
000 to $25,000. 





Form Mt. Carmel Unit 


A new local board has been formed | 


at Mt. Carmel, III. 

President is Normal L. Walter, vice- 
president, Paul S. McKay, and secre- 
tary, W. E. Smith. 

At a meeting of the Belleville, IIL, 
Assn. of Insurance Agents the follow- 


ing were elected: President, William 
L. Voellinger; vice-president, Charles 
A. Becker, and secretary, F. Wm. 


Keiner. 

At the annual meeting of the Moline- 
East Moline association the following 
were elected: President, Earl A. 
box; vice-president, Joseph 
secretary, Ralph DePorter, 
urer, Carl Walker. 


and 


Kerr Chief Examiner 
COLUMBUS—Lee Shield, new Ohio 


superintendent, announces appointment 
of Dean M. Kerr as chief examiner. He 
has been senior examiner since 1939. 
Albert G. Caris is returning to the de- 
partment statistician. He formerly 
; this position but two years ago 
with the change of administration went 
to John Hancock Mutual. 


as 





Amn. of Newark Promotes 


PORTLAND, ORE.—Frank Martin, | 


special agent at Portland, Ore., for 
American of Newark, is now in the Pa- 
cific coast department offices in San 
Francisco in charge of the inland ma- 
rine department. His former field will 
hereafter be handled by John E. Tilton, 
who recently returned to the company 
after service in the army. 


Tar- | 
Oakleaf; | 
treas- | 


WAA Blanket Open Policy 
Queries Received 
WASHINGTON—Inquiries are be- 


ing received by war assets administration 
insurance division regarding its arrange- 
ment with America Fore for a blanket 
open policy to protect government in- 
terest in installment sales of surplus 
property. 

This is practically an all-risk policy 
providing for a uniform average country- 
wide rate, said to be higher than the 
local rate in some places, but also lower 
than such rate in most places, Hugh 
Stephenson, WAA insurance chief, says. 





Insurance School Started 
SAN FRANCISCO — A series of 


classes has been started by the Fire Un- 
derwriters of the Pacific which will con- 
tinue, in some courses, until April. The 
first class was held Jan. 21, in casualty 
insurance, sponsored by the Casualty 
Insurance Assn. of California which pre- 
pared the course and which is providing 
the instructors. 

Other classes and instructors are: 
Fire II of the Insurance Institute, R. B. 
Masters, Security of New Haven; tariff 
rules and rating, John S. Harlan, Secur- 
ity of New Haven; practical accounting, 
Gurvin Whitney, Hartford, assisted by 


N 


1946 Mutual F ire Results 





Adm. Unearned Net Net Net Losses 
Assets Prems. Surplus Prems. Paid 
$ 
American Mutual Reina........c.cceseeee 1,273,337 3,399 1,000,000 64,301 64,551 
PeOriste TEA, TH. ccccesccccscvccvsceseds 686,356 107,960 546,120 163,166 34,506 
Iowa Mutual Tornado .........++++++++-8,053,916 673,104 2,395,183 1,142,942 416,570 
RECIPROCALS 
Retail Lumbermen’s Inter-Ins. Ex........ 497,593 158,436 299,547 454,173 197,861 
239,043 947,667 182,223 37,293 


members of the Insurance Accountants 
Assn., which is sponsoring this course; 
ocean marine, cargo insurance and loss- 
es, Donald Tormey, Marsh & McLen- 
nan, sponsored by the Assn. of Marine 
Underwriters. 


Schellenger at South Bend 

S. W. Schellenger, Buckeye Union, 
spoke before the outh Bend-Mishawaka 
(Ind.) Assn. of Insurance Agents on 
public relations. 








Many Cal. Insurance Solons 


Insurance agents and brokers who are 
members of the California legisature in- 
clude: assembly, T. A. Maloney and 
E. M. Gaffney, San Francisco; M. J. 
Burns, Eureka; B. W. Loomis, Chico; 
E. J. Carey, Emeryville; H. J. Johnson, 
Porterville; M. A. Burke, Alhambra, 
and Kathryn T. Niehouse, San Diego; 


Underwriters Exchange ..........++e005 1,204,325 


senate, Randolph Collier, Yreka; Bert 
W. Busch, Lakeport; A. H. Breed, Oak- 
land; Hugh Donnelly, Turlock; R. R. 
Cunningham, Hanford; C. N. Jesterson, 
Atascadero, and J. J. McBride, Ventura. 





King Heads Mo. House Group 

Arthur T. King, Warrensburg local 
agent, has been named chairman of the 
insurance committee of the Missouri 
house. 

Clarence H. Hicks, 63, Fort Wayne, 
Ind., local agent, died suddenly at his 
home there after a heart attack. 

George Grieser, 65, an adjuster in the 
office of Frank M. Tidwell & Co., Los 
Angeles, died after a short illness. He 
had been with the Tidwell office since 
3efore going to Los An- 
been with Travelers in 


its opening. 
had 


geles he 
Hartford. 












'ROYAL- LIVERPOOL GROUP 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 8, °N. Fou 





on the agent survey). 


NCE COMPANY 
COMPANY, LTI 
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QUE 


WHAT PRODUCTION AIDS does the agent 
feel he needs TO INCREASE HIS PREMIUM 
INCOME? How does he feel about our cur- 
rent service features and sales promotion 
material? These questions are answered in 
a report to our agents titled “‘Here is the 
company service you helped design!” (based 


when I think about the SERVICE I get 
from the Royal-Liverpool Group. 


Just recently they conducted a survey by 
mail which gave each of us agents the op- 
portunity to state his preferences and criti- 
cisms of the various services offered by 
the Group. Our recommendations will form 
the basis of an improved company service. 
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Insurance Conipanies 
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Zusurance Company, Hartford, Coun. 
1854 


Aire IrsurancéCe Harford Conm 


4850 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
4 Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 
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HARTFORD 
30 Trinity Street 


CHICAGO 
RnR. +, 
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NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 





“TIMI 


IRIED & FIRE’ TESTED 











Air Cover Broadened but 
Lawmakers Probe Crashes 


NEW YORK—Although trip insur- 
ance on scheduled domestic and inter- 
national flights was liberalized at the 
beginning of 1947, indicating improving 
experience, legislators are taking a seri- 
ous view of the number of airline crashes 


which have occurred in recent weeks 
and are moving to investigate the 
causes. 

Following the Galax, Va., Eastern 


Airlines crash in which 18 persons died, 
Senator Brewster of Maine called for a 
non-partisan probe into airline safety 
problems by the Senate commerce sub- 
committee. He charged the airlines 
have been slow to adopt modern radio- 
control landing facilities developed by 
the army. This should be looked into, 
he said, as well as reported shortages ot 


maintenance personnel and new equip- 

ment. 

House to Push Query 
Representative Rogers told 


the House: “The American people are 
horrified and scared to death. If there 
is something wrong with the whole dog- 
gone set-up, then something should be 
done. The House should go into a very 
thorough investigation of the whole sit- 
uation.” 

T. P. Wright, Civil Aeronautics Ad- 
ministrator, said that he welcomes any 
inquiry which will bring out the facts 


Three New Members for 
America Fore “Old Guard” 


_ Three new members were _ inducted 
into the America Fore “Old Guard” at 
the annual western field roundup at 
Chicago this week. They are Cad P 
Thurman, state agent in Kentucky for 
Continental; Barrie S. Curran, farm de- 
partment state agent in Ohio; and Harry 
F, Christensen, Cook county, IIl., special 
agent for Continental and Niagara. 
Vice-president E. A. Henne welcomed 
the new members and presented each a 
wrist watch, together with the insignia 
of the order and a personal message of 


greeting from President F. A. Chris- 
tensen. 
Mr. Thurman joined Continental as 


special agent in Kentucky succeeding 
J. W. Bethel in 1922 after several years 
in the local agency business. In 1925 
he was promoted to state agent. 

Mr. Curran joined Continental as an 
assistant examiner in farm department, 
later being transferred to the field 
as a special agent for that department in 
Missouri. In 1926 he was transferred 
to Iowa as farm special agent, and in 
1929 was promoted to state agent in 
charge of the farm departments of all of 
the America Fore companies. He was 
transferred to Ohio in 1936. 

Mr. Christensen started as a counter 
man in the Cook county department for 
the Continental and American Eagle, 
until 1924 when he was promoted to spe- 
cial agent for both companies. In 1938 
he assumed supervision of Niagara in- 
stead of American Eagle. 


Add to Queen City’s Funds; 
End 100% Reinsurance 


Capital of Queen City Fire has been 
increased by $150,000 and net surplus by 
$75,000. Control of Queen City was ac- 
quired several months ago by Anchor 
Casualty. Its capital is now $250,000 
and net surplus is $125,000. 

For some time all Queen City business 
has been reinsured 100% in Northwest- 
ern F. & M. of the Hartford Fire group. 
This contract is expiring May 31 and 
Queen City will then reassume its own 
premium reserve liability. Premiums re- 
insured by Queen City in 1945 totaled 
$268,808. 

Bruce Hoblitzel, Sr., local agent, has 
been elected president of the Louisville 
Board of Trade. 


that although 75 passengers were killed 


in 1946 crashes, fatality percentages in 
proportion to passenger miles flown 
were less than at any time since 1939 


and that, statistically, air travel is “al- 
most twice as safe as travel by passenger 
automobile,” which claimed 30,000 lives 
in 1946. 

Though figures put out by the federal 
government show that in 1946 fatalities 
amounted to 1.24 per 100 million pas- 
senger miles compared with 2.14 per 100 
million passenger miles in 1945, legis- 
lators appear to feel that not all is being 
done in the way of a safety program for 
air travel that can be done. Winter 
weather appears to have been among the 
chief causes of recent crashes highly 
publicized in the newspapers. It has 
been estimated that use of radio-con- 
trol landing devices, which would enable 
pilots to bring planes down without see- 
ing the field, would cut in half accidents 
caused by closed fields. 


Schneider to Home Office 


Louis A. Schneider, Jr., special agent 
for American in South Louisiana with 
headquarters at New Orleans, has been 
appointed assistant manager of under- 
writing at the home office. A native of 
Richmond, Mr. Schneider started with 
American in the VWirginia-Carolina de- 
partment at Greensboro in 1938. He 
was transferred to the underwriting de- 
partment at the home office in 1939 and 
a year later was sent to Louisiana to 
work with the late Clint A. Prescott, 
Louisiana special agent. In 1942 the 
state was divided and Mr. Schneider was 
placed in charge of South Louisiana. He 
will take over, his new duties as soon as 
a successor is named. 


License Bill Draft. 
Completed by 


Arkansas Agents 
LITTLE ROCK — The Arkansas 


Assn. of Insurance Agents has circulated 
the final draft of its qualification bill 
before introduction to both agents and 
company men. Accompanying the bill 
was a question-and-answer analysis of 
some of the principal provisions. 

In its letter of transmittal, the associa- 
tion pointed out that the proposal is 
comparable to licensing laws for other 
vocations. Commissioner McKenzie de- 
clared it is designed to weed out appli- 
cants who would become fly-by-night or 
curbstone operators, those who may 
have only a passing and irresponsible 
interest in fire-casualty insurance, as 
minor sideline, and those who seek li- 
censes and pose as agents solely to 
obtain legalized rebates on insurance 
covering their own properties or hold- 
ings. 


Explain to Legislators 


The joint executive and legislative 
committees of the association held a 
dinner for members of the senate insur- 
ance committee and other senators dur- 
ing which the qualification proposal was 
outline by Legislative Chairman C. 
McNew, Jr.., Pine Bluff, and discussed 
at length with the legislators present. 
It is understood that the agents’ bill 
will probably be sponsored by the chair- 
man of the senate insurance committee, 
Senator Walter Rainey, McCrory, who 
in 1943, as a member of the house, and 
chairman of its insurance committee, 
championed the agents’ counter-signa- 
ture. 


R. J. Neckerman, president Necker- 
man Agency, Madison, Wis., recently 
underwent an operation at a_ hospital 
there and is convalescing satisfactorily. 


NATIONAL SERVICE 
20 GENERAL Branches and Warehouses 


Through its branch offices 
and distributors in every 
section of the country, 
GENERAL serves all Ameri- 
can industry. One of these 
outlets is nearby to provide 
you with prompt delivery 
and experienced fire pro- 
tection counsel. Shown be- 
low are the three GENERAL 
plants in Detroit. Call on 
your GENERAL representa- 
tive for dependable fire 


protection 


fotor Fire Appar 
2270 E. JEFFERSON e 
ORK + PHILADELPHIA + 


1F IT's 


IT'S DEPENDABLE 


Protector 





To Serve You... 


Red Star 


| 
| 
| 
| 
| 
| 
| 


} 
| 





January 








Edmo: 
Lowd 


INDL 
bers of 
bled M 
Loyal ¢ 
mondsor 
pond ha 
member: 
applican 
initiatio1 

Irving 
sided as 
the past 
present. 
America 
sent Mr. 
opportur 
principle 

Mr. E 
ders to! 
stands f 
side foot 
perience 
fan, ans’ 
floor. | 
close to 
and sout 

The n 
a meetir 
16 prese! 
in attenc 
it is exp 
tablished 
erie, big 

Mr. E 
Hull, we 
nois pon 
ing even 


Mo. R 

JEFF! 
eral Ta: 
stock fir 
have unt 
the Mis: 
separate 
case in © 
the con 
anti-trus 
gating $ 
on accoi 
Charles 
and R. E 
of fire i 

The a 
of the an 
sel objec 

In ad 
side to 
their mo 
an addit 


McGa 


Josepk 
special 3 
shire, ta 
the deat 
has been 
17 years 
He has 
Insuranc 


York. 


Respon 

The 1 
has pass 
requiring 
$5,000 li 








insas 
lated 
bill 








cc 


January 23, 1947 


HieNATIONAL UNDERWRITER 








Edmondson Gives Hoosiers 
Lowdown on Football 


INDIANAPOLIS—Almost 100 mem- 
bers of the Indiana Blue Goose assem- 
bled Monday evening to greet Most 
Loyal Grand Gander George E. Ed- 
mondson, from Tampa. As the Indiana 
pond has already added around 30 new 
members this year, the present class of 
applicants was small and there was no 
initiation. 

Irving Williams, Rough Notes, pre- 
sided as most loyal gander, introducing 
the past most loyal ganders who were 
present. He called upon J. Ray Hull, 
American States, grand guardian, to pre- 
sent Mr. Edmondson. Mr. Hull took the 
opportunity to set forth the ideals and 
principles of the Blue Goose. 

Mr. Edmondson also urged the gan- 
ders to make the most of what the order 
stands for. He then gave a talk on in- 
side football dope, drawing upon his ex- 
perience as the nation’s No. 1 football 
fan, answering many questions from the 
floor. He has for many years been in 
close touch with inside football, north 
and south. 

The northern Indiana puddle also held 
a meeting Monday evening with about 
16 present. Some 30 members live with- 
in attending distance of this puddle and 
it is expected a strong body will be es- 
tablished there. Hugh M. Montgom- 
erie, big toad, presided. 

Mr. Edmondson ,accompanied by Mr. 
Hull, went from Indianapolis to the IIli- 
nois pond meeting at Peoria, the follow- 
ing evening. 


Mo. Rehearing Deadline 


JEFFERSON CITY—Attorney Gen- 
eral Taylor and counsel for the 122 
stock fire insurance companies affected 
have until Feb. 3 to file suggestions with 
the Missouri court in support of their 
separate motions for rehearing of the 
case in which the high court held that 
the companies had not violated the 
anti-trust law but imposed fines aggre- 
gating $2,090,000 against the companies 
on account of the bribery by the late 
Charles R. Street of T. J. Pendergast 
and R. E. O’Malley to effect compromise 
of fire insurance rate litigation in 1935. 

The attorney general asks rehearing 
of the anti-trust issue and company coun- 
sel objected to the fines. 

In addition to 20 days allotted each 
side to file suggestions in support of 
their motions each side has been granted 
an additional 15 days to file replies. 


McGann to Pa. Field 


Joseph J. McGann has been appointed 
special agent at Pittsburgh for York- 
shire, taking the place left vacant by 
the death of Walter Volbrecht. He 
has been at the head office of Yorkshire 
17 years except during his war service. 
He has resigned as secretary of Fire 
Insurance Examiners Assn. of New 


York. 
Responsibility Law in B. C. 


The legislature of British Columbia 


has passed a financial responsibility law 
requiring $1,000 property damage and 
$5,000 liability. 
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Evansville Men Hear of 
Ind. Casualty Rate Plan 


The Evansville Assn. of Insurance 
Agents devoted its monthly luncheon 
meeting this week to a discussion of the 
rate law situation. James C. O’Connor, 
Chicago, editor “Fire, Casualty & Surety 
Bulletins” and associate editor THE 
NATIONAL UNDERWRITER, discussed the 
background of the situation, including 
court decisions and legislation before 
and after the Southeastern Underwriters 
Assn. case, and legislative proposals of 
various groups and interests. 

President Fred C. Richardt, who is 
co-chairman of the legislative committee 
of the Indiana Assn. of Insurance 
Agents and past president of the state 
association, explained the legislative pro- 
posals of the association. The Indiana 
agents are backing a measure similar to 
the one now in force in Indiana for 
workmen’s compensation insurance 
rates. This proposal would establish 
maximum rates, but permits lower rates 
to be charged where the carrier can 
produce supporting evidence. Mr. Rich- 
ardt asked for the cooperation of the 
members during the coming legislative 
season. 

Arnold V. Cain, treasurer of the 
Evansville board, introduced Mr. O’Con- 
nor. 





Lawson Addresses Women 


At the January meeting of Kansas 
City Assn. of Insurance Women, Ed- 
ward D. Lawson, vice-president and 
western manager of Fireman’s Fund, 
spoke on the position and importance 
of women in the insurance office. He 
stated that he knows of no business so 
completely run by women as the local 
agency business. In the opinion of Mr. 
Lawson the three most important attrib- 
utes for a woman in an agency are first 
to be cheerful, second, know the business 
as well as possible, and third, cultivate a 
good memory. 





Midwest Buyers Hear Hoff 


James Hoff of T. E. Brennan Co., 
Milwaukee, spoke on “Repair and Re- 
placement Insurance” at the January 
meeting of the Midwest Insurance Buy- 
ers held at the Union League Club, Chi- 
cago, Tuesday evening. 

He was introduced by Marvin Erick- 
son, Quaker Oats Co., president, follow- 
ing the dinner which was attended by 32 
members and guests. 

Mr. Hoff discussed the purpose of the 
coverage and indicated that it is becom- 
ing popular with many insured. 

President Erickson announced there 
would not be a guest speaker at the Feb- 
ruary meeting since the election of new 
directors was scheduled. 





Big Chicago Roofing Loss 

Insurance loss is estimated at $125,000 
in the fire Monday at the new building 
at 5818 Archer avenue, Summit, Chicago 
suburb, recently acquired by Lloyd A. 
Fry Roofing Co. The building had been 
owned by Firestone Tire & Rubber Co., 
and had been traded to Fry for the lat- 
ter’s old building in Clearing. Firestone 
still had much stock in the Summit 
building and its loss is estimated to be 
at least $100,000. Firestone is reported 
to be a self insurer. 

Fry had $650,000 insurance. Fry was 
scheduled to go into production Wednes- 
day of this week in the new building. 


Sioux Falls “Bosses Night” 


“Bosses Night” of Sioux Falls Assn. 
of Insurance Women brought an attend- 
ance of 64. Marjorie Davis acted as 
toastmistress and introduced Madaline 
Stringham, president, who welcomed the 
guests. Wayne C. Foster responded for 
the “bosses.” Clever verses pertaining 
to insurance were given dyring the eve- 
ning by Miss Phyllis Odell, Mary C. 
Zitka and Mary Carey of the F.U.I.B. 
The guest speaker was Dr. John A. 
Schoenberger of Sioux Falls College. 





Home Promotes Four of 
Its Bay State Field Men 
NEW YORK—Home has made the 


following promotions in its Massachu- 
setts field: L. G. Fitzherbert has been 
advanced from state agent at Boston 
to manager; L. P. Marsh has been pro- 
moted from associate state agent to 
state aent; C. Stewart Cole, formerly 
a special agent in the service depart- 
ment, has been made assistant manaer 
of the eastern department, and John L. 
Powers of the Springfield office has been 


promoted from special agent to state 
agent. 
Mr. Fitzherbert attended M.I.T. In 


1919 he went with New England Insur- 
ance Exchange. Four years later he 
joined Home as state agent at Boston. 


Mr. Marsh graduated in 1924 at 
M.I.T. and has been with Home ever 
since. 


Mr. Cole was graduated from Armour 


9 


Trout Renamed President 
of St. Louis Board 

ST. LOUIS—L. H. Trout, secretary 
of General Insurors, was reelected presi- 
dent of the Insurance Board of St. Louis. 
He is president of the Missouri Assn. 
of Insurance Agents. 

Also reelected were Oden D. Prowell, 
vice-president; Paul Schroeder, treas- 
urer, and John Wightman, Jr., secretary. 

Elected to three-year terms on the 
executive committee were Frank Alt- 
mayer, Holten Price, Jr., and John J. 
O’Toole. 


Institute in 1924. Shortly thereafter 
he was employed by Home in its im- 
proved risk department at Chicago. In 
1926 he was appointed a special agent. 
He was transferred to Boston in 1929 
as a special agent in the service depart- 
ment. 













The early fire ex- 
tinguisher limited in 
effectiveness but an 
important step in 
fire protection. 


EFFECTIVE 


PROTECTION 


The constant improvement and de- 
velopment of individual fire fighting 
equipment, giving present day homes 
and industrial plants effective protec- 
tion, has also gone into the develop- 
ment and broadening of the modern 
fire insurance policy. 


Our agents take pride in the up-to-the- 
minute protection of the Caledonian— 
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LATE CASUALTY NEWS 





Some Participating 
Insurers May Lose 
Non-Assessability 


The probability that the surplus of a 
number of mutual and reciprocal insur 
has skidded below the mark that 
enables them to issue non-assessable pol- 
the insur- 


ers 


icies is giving some of state 
ance departments much concern. The 
trouble, if it exists, is most likely to be 


found among some of the smaller insti- 
tutions specializing in or heavily loaded 
with automobile business and which have 
had only a slim margin beyond the 
minimum surplus required to justify 
issuing non-assessable contracts. 

The minimum § surplus requirements 
for issuing non-assessable policies vary 
from state to state and also according to 
kinds of business written. What is be- 
lieved to be the lowest requirement is 


$125,000 for a company writing automo- 
bile only. 

What the department people fear is 
that a company that can’t easily show 
the necessary surplus in its 1946 state- 
ment will be tempted to wring what is 
needed out of loss reserve. The tempta- 
tion, it is believed, would be strong, be- 
cause a company losing its non-assess- 
able standing would fear losing caste 
with its policyholders and would fear 
what its competitors would say and do. 

The departments, it is expected, will 
go over the figures of those companies 
that are close to the mark with a fine 
toothed comb. 


Require Towmen to Insure 


ST. PAUL—A bill introduced in the 
Minnesota legislature would require any 
person engaged in towing a vehicle on 
a public highway to carry $10,000/$50,000 
liability insurance and $5,000 P.D. 


Responsibility Bill in Tenn. 


NASHVILLE—A financial responsi- 
bility bill has been introduced in both 
houses of the Tennessee legislature. 
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U.S. F. & G. Gets 
Out All Industry 
Bill Booklet 


BALTIMORE — “The Case for the 
all-industry bill” is the title of a booklet 
just issued by United States Fidelity & 


Guaranty. The sub-caption is “Dead- 
line Nears for The Business of Insur- 
ance.” 


The booklet consists of 80 pages and 
is an attempt to assemble pertinent data 
on the all-industry bill, primarily that 
the compony’s agents “may have a clear 
understanding of what is involved.” 

Included in the contents are the ad- 
dresses of three authorities on important 
aspects of the present situation—Super- 


intendent Dineen of New York, J. 
Dewey Dorsett, general manager of 
Assn. of Casualty & Surety Executives, 


and John M. McFall, 
chief attorney of U. S. F. 


vice- -president- 
& G. 


Several Appendices 


There are a number of appendices, 
among them, a summary of events fol- 
lowing the S. E. U. A. decision, a synop- 
sis of the decision; public law 15, the all- 
industry bill, the analysis of the bill in 
the “American Agency Bulletin,” and 
the resolution of the New York Brokers 
Assn, endorsing the bill. There are also 
given the components of the all-industry 
committee and a list of the state legisla- 
tures which meet this year. 

In his foreword, President E. 
Davis of U. S. F..& G. says: 

“After months of the most arduous 
labors, the all-industry committee has 
put forward, with the unanimous ap- 
proval of the entire membership, the all- 
industry rating bill, with the hope that 
it will be of service to state legislatures 
having the responsibility of revising their 
insurance codes to comply with the spirit 
of public law 15. Being the product of 
many competing, if not opposing, in- 
terests with differing modes of carrying 
on their separate activities, the bill natur- 
ally represents a compromise of opinion. 
It was designed neither to promote the 
welfare of any one group nor to harm 
the interests of another. The framers of 
the bill were seeking, first, a system of 
regulation that would be in the public 
interest; secondly, legislation under 
which it would be possible for all to live. 
Perfection is not claimed for it, nor does 
it represent the last word on the subject. 
It is to be expected that if adopted it 
would later be subject to amendments 
as experience might suggest improve- 
ments. The members of the all-industry 
committee have more than earned the 
thanks of everybody in the business for 
their unrewarded efforts. 


Asbury 


40 Legislatures in Session 


“During 1947 more than 40 state legis- 
latures will be in session and in most of 
them insurance legislation must be con- 
sidered and adopted. Members of the 
legislatures, legislative committees, coun- 
cils or commissions in many states are 
already at work studying the needs and 
the form of new legislation. Naturally 
all those having such _ responsibilities 
look to the insurance industry, and 
especially to the agents, for information 
and helpful advice. 

“Despite all that has been said and 
written concerning this all-important 
problem, which seems to present the 
simple issue of adequate state regulation 
now, or federal control later, many who 
might be expected to have a clear under- 
standing of all that is involved are im- 
perfectly informed and are likely to be 
a hindrance rather than a help if called 
upon for advice. With the object of 
overcoming this handicap I have caused 
to be printed this booklet. . . 

“This company’ fully indorses the all- 
industry bill. It is our earnest hope 
that our agencies and managerial offices, 


for the highest good of the business of 
insurance ‘will activ ely assist in having it 
carried into effect.” 

A copy of “The Case for The All-In- 
dustry Rill” will be sent free by U. S. F, 
& G. to anyone requesting it. 


Examine Chicago Company 


The Illinois department has released 
the report of an examination of Colonial 
Life, Health & Accident of Chicago, an 
assessment legal reserve life company, as 
of June 30, 1946, showing assets $41,530 
and surplus $15,296. The company was 
formerly known as Pure Protection Life, 
S. DeBardas is president, F. B. Stone is 
vice-president, E. J. Hyman, secretary. 
The life emia has issued an indus- 
~ whole life contratt and in the 
A. & H. department there is a variety of 
contracts including hospital valliches. 

The company has a general agency 
contract with S. DeBardas under which 
the general agent receives the applica- 
tion fee and the first month's premium, 
5744% of the next 11 months’ premiums 
and 374% on all subsequent premiums. 

Then there is a contract with Premier 
Assurance agency under which Premier 
gets the application fee and the first 
month’s premium and 90% of the pre- 
miums for the balance of the first year. 

Renewal commissions on industrial 
life policies are 35% for two years and 
25% thereafter. There is a commission 


of 45% on each A. & H. premium. 


N. Y. Advisory Board to Meet 

The newly formed advisory board on 
accident and health agency examinations 
in New York state will meet Feb. 19 
at New York city. J. F. Follmann, Jr., 
manager Bureau of Personal A. & H. 
Underwriters, chairman pro tem of the 
board, has called the meeting to discuss 
functions of the board and to elect of- 
ficers. 

y ae to be considered are the nature 
of A..& H. agents’ examinations, a syl- 
a for agents’ examinations and dates 
for future meetings. 








Ploss Los Angeles Special 

P. J. Ploss has been appointed special 
agent of Great American Indemnity in 
Los Angeles. He formerly covered that 
territory for another organization. 


Mrs. Rose Barker Leslie, wife of Gen- 
eral Manager William L eslie of National 
Bureau of Casualty & Survey Under- 
writers, died after a long illness. Mrs. 
Leslie was well known to many insur- 
ance people through attending the cas- 
ualty and surety conventions formerly 
held at White Sulphur Springs, though 
she did not ordinarily accompany Mr. 
Leslie to other insurance conventions. 
Besides Mr. Leslie three sons and a 
daughter survive, one of the sons, Wil- 
liam, Jr., being with the bureau. 


Impartial Valuations &SS 
of Industrial and Com- 
mercial Property. Thirty-five 
years of factual appraisal 
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N. A U. A. Bessbeine 
Auto Floor Plan 
Form and Rates 


(CONTINUED FROM PAGE 1) 


ment or secretion by any person in law- 
ful possession of any automobile covered 
under the policy. 

As respects the interest of the dealer 
only, the policy excludes, under the 
theft, larceny.,robbery or pilferage cov- 
erage, losses resulting from the dealer’s 
voluntarily parting with title to any au- 
tomobile whether or not induced to do 
so by any fraudulent scheme, trick, de- 
vice or false pretense or otherwise, and 
theft, larceny, robbery or pilferage com- 
mitted by any person, including any 
employe, entrusted by the dealer with 
possession of the automobile. 


Must Report Repossessions 


As respects automobiles repossessed by 
the finance company from either a dealer 
or a retail purchase, the insurance at- 
taches from the time and at the place of 
repossession provided the finance com- 
pany reports values of such cars in the 
first monthly report of values following 
repossession. 

The association’s action in promulgat- 
ing the new form and rates is in line 
with the decision last October of its 
directors to assume jurisdiction over this 
type of coverage wherever it could law- 
fully do so. In the past floor plan in- 
surance has generally been tailor-made 
for each risk, particularly the larger 
ones. However, there has been a trend 
toward uniformity and with the entry of 
many banks and smaller finance com- 
panies into the field of automobile 
financing it appeared practicable to put 
out a standard form. It is anticipated 
that the N.A.U.A. form will be helpful 
not only to insurers and to insured but 
also to insurance departments which 
would otherwise face a bewildering array 
of special floor plan forms and rate 
schedules. 





Recall Balto. Conflagration 


How the Baltimore $50 million con- 
flagration of Feb. 7, 1904, was checked 
and brought under control, the race of 
the fire companies from New York, 
Philadelphia, and Washington via spe- 
cial railroad flatcars, and the effect of 
the loss of valuable waterfront property 
is the background for the radio drama 
to be broadcast Sunday afternoon, Jan. 
26, at 3:30 p.m. EST on the National 
Board program, “Crimes of Careless- 


ness,” over Station WOR. 
The story, called “Fate Audits the 
Books,” is one of intrigue and suspense 


built around the authentic drama of the 
Baltimore conflagration. 

During the intermission, Howard 
Travers, chief of the fire department of 
Baltimore, will speak about the Balti- 
more conflagration and recent develop- 
ments in fire prevention work. He was 
one of the fire fighters who helped to 
control the conflagration. 

The star will be Miss Ethel Wilson, a 
prominent actress who was a girl in 
Baltimore at the time of the fire. 





America Fore Holds Roundup 


The western department of America 


Fore held the annual conference with 
field men, department heads and ex- 
ecutives this week at the Drake hotel, 
Chicago. The general meeting was 
in charge of Vice-president E. A. Henne. 
Other speakers were Frank S. Ennis, 
manager advertising and publicity; As- 


sistant Secretary A. H. Derbyshire in 
charge of inland marine; and Assistant 
Secretary DeMott Belcher, in charge 
of general cover. Secretary B. R. Wal- 
inder spoke of the farm and hail experi- 
ences and prospects. 


Other speakers were E. L. Stephen- 
son, manager Associated Aviation; R. 


D. Sullivan, manager, and Perry Fen- 
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ton, assistant manager of Marine Of- 
fice of America. 

The second day was devoted to group 
meetings of underwriting jurisdictions 
and were in charge of Secretaries H. W. 
LaRue, J. H. Macfarlane and B. R. 
Walinder. Loss adjusters were in con- 
ference with General Adjuster E. R. 
Wilson. Wallace Rodgers of Western 
Underwriters Assn. was the speaker at 
luncheon. 


G. B. Maggini Is New Head 
of Cincinnati Agents Body 
CINCINNATI—George B. Maggini, 


secretary of Perkins & Geoghegan, has 
been elected president of Cincinnati 
Fire Underwriters <Assn., succeeding 


Frederick Rauh. 

H. P. Roth is vice-president and J. F. 
Schweer, secretary. 

The governing 
Walter Alexander, 
Mr. Rauh. 

A Xavier University 
Maggini taught school following his 
graduation in 1921, two years before 
joining Perkins & Geoghegan. He has 
taught insurance courses at both Xavier 
and University of Cincinnati and is a 
member of the educational committee of 
N.A.I.A. 

The officers will be installed Feb. 13 
at a meeting at which J. F. van Vechten, 
Akron, member executive committee 
N.A.LA., will speak. 


committee includes 
A. M. O’Connell and 


graduate, Mr. 





United Benefit Fire Lineup 


The official lineup of United Benefit 
Fire, organized as a running mate of 
Mutual Benefit Health & Accident and 
United Benefit Life, has been an- 
nounced. Dr. C. C. Criss is president; 
V. J. Skutt, E. S. Adams, G. J. Cleary 
and F. S. Finch, vice-presidents; Miles 
Scheaffer, secretary; Dr. N. L. Criss, 
treasurer; Gale E. Davis, 
retary, and Robert J. Kaiser, assistant 
treasurer. All of them except Messrs. 
Davis and Kaiser are officers of the 
parent companies. 





Argue WDC Refund Issue 


INDIANAPOLIS — Government at- 
torneys have asked Federal Judge Balt- 
zell here to dismiss a suit filed by Mat- 
law Corp. of Hammond, seeking return 
of War Damage Corp. premiums. The 
motion was taken under advisement. 

E. H. Hickey, Justice department at- 
torney, claimed profits of WDC should 
be returned to the Treasury “as a re- 
turn to stockholders—the taxpayers— 
who put up the money and carried the 
risk during the war.” Matlaw Corp. 
argued that WDC was for emergency 
purposes only; that as a government 
agency it was not a profit-making busi- 
ness, and that at the end of its useful- 
ness it should return surpluses to policy- 
holders. 


Werner Luginbuhl Resigns 


Werner Luginbuhl has resigned as in- 
land marine manager of the Meserole 
group. He has been a marine man since 
1915, serving variously with Marsh & 
McLennan, ‘Weed & Kennedy, Home, 
and Automobile until he joined Meserole 
in 1930. 


assistant sec- 





R.]. Newhouse pa 


Narrow Escape 
NEW YORK — Robert J. Newhouse 


of Newhouse & Sayre had a narrow 
escape from death when he was shot in 
the thigh by a bullet intended by a gun- 
man for a motorcycle policeman. Mr. 
Newhouse’s taxi had pulled up at a red 
light where the policeman was ques- 
tioning two men in an automobile who 


1] 


One of the 


had run the previous light. 


pair opened fire. One bullet fatally 
wounded the policeman while another 
hit Mr. Newhouse piercing both thighs. 
He was taken to nearby Lenox Hill 
hospital. His condition is not serious. 
Mrs. Newhouse, who was with him, was 


not injured. The two thugs, believed to 
be possible fugitives from the recent 
Brooklyn jail-break, escaped in their 
car. 
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Washington has flashed the green light GO AHEAD on building. 


Millions of dollars will be spent 


for the remodeling and building of 


new homes, factories and buildings for commerce and industry. 


This is unlimited opportunity for insurance agents to cover the risks 
both in the building stage and on the completed structures. 


The Phoenix-London Group offers Contractors’ Public Liability, Con- 
tractors’ Protective Liability, Builders’ Risk, Workmen’s Compensation, 
Elevator Liability, Steam Boiler and Machinery Insurance, Fire and 
Extended Coverage, Plate glass, among other timely building coverages. 
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Five Special Agents Named 
by St. Paul Fire & Marine 


Five new special agents have been 


named by St. Paul Fire & Marine. 


Earl W. Skoog goes to Nebraska to 
augment the field force in that state. 
His headquarters will be at Omaha. 


Freer has been detailed to 
Agent W. W. Martin in 
New Jersey and Phila- 
delphia territory. James E. Streich goes 
to the northeastern Ohio territory to 
assist State Agent F. O. Pierce at 
Cleveland and Frank J. Kuesel will 
assist State Agent H. L. Rubrecht at 
Columbus. 

These men, prior to their war service, 
were employed in the home office and 
upon their return were selected as field 
candidates and entered St. Paul's train- 
ae school. 

The fifth appointment is that of Aus- 
ten D. Brown as special agent in west- 
ern New York. He had 11 years field 
experience in the state before he en- 
tered the army. 

Owing to ill health M. F. Blanco of 
the South Dakota field force has been 
retired temporarily. 


Robert W. 
assist State 
the southern 





K. C. Langhammer to Aetna 


Aetna Fire has appointed Kenneth C. 
Langhammer as special agent in Indiana 
succeeding Paul F. Schrage, who has 
been promoted to state agent for south- 
ern Wisconsin. 

Mr. Langhammer graduated from Ar- 
mour Institute in fire protection engi- 
neering in 1931. He spent the next 10 
years with Indiana Inspection Bureau. 
Subsequent to that time he has been em- 
ployed as a special agent in Indiana for 
Great American and for three years in 
the navy where he held the rank of lieu- 
tenant. 


Thomas to Home Office, 
Other Natl. Union Changes 


James B. Thomas, state agent of Na- 
tional Union in Missouri for 11 years, 
has gone to the home office as superin- 
tendent of the brokerage and general 
cover department. William A. Murham- 
mer has been appointed special agent in 
Louisiana and Mississippi. Mr. Mur- 
hammer, who joined the company in 
1928, will have headquarters at New Or- 
leans. 

E. J. Renkey, special agent in western 
Pennsylvania and West Virginia for the 
last year, will service eastern Pennsyl- 
vania outside of Philadelphia with head- 
quarters at Harrisburg. He has been 
with the company since 1926. 

Andrew D. McAteer has been ap- 
pointed special agent in western Penn- 
sylvania and West Virginia with head- 
quarters at Pittsburgh. He has been 
with the company since 1929. 

Arthur C. Gillespie becomes special 
agent in western Pennsylvania and West 
Virginia. He has been with National 
Union since 1938. 

Joseph E. Kronz, special agent in Al- 
legheny County for the past year, has 
been transferred to Atlanta to develop 
inland marine in the southeast. He has 
been with the company since 1929. 

All involved in these changes are re- 
turned servicemen whose entire insur- 
ance careers have been with National 
Union. 


Big Michigan Turnout 


DETROIT—One of the largest turn- 
outs in the history of the Michigan Blue 
Goose did honor to George E. Edmond- 
son of Tampa, most loyal grand gander, 
and J. Ray Hull of Indianapolis, grand 
guardian. More than 180 ganders were 
on the banks of the pond to witness the 
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initiation of 30 new goslings. At the 
banquet special recognition was given to 
75 silver geese and silver buttons were 
presented to 16 ganders by Mr. Hull. 
Honkmaster was George R. Pritchett, 
deputy most loyal grand gander. Mr. 
Edmondson gave an inspirational talk. 





Plan Kansas Inspections 


The Kansas Fire Prevention Assn. 
will hold a luncheon-meeting at Topeka 
Feb. 4 to discuss an augmented inspec- 
tion program for the year. Invitations 
have been received from several towns 
to make inspections of public buildings 
including schools, churches and _ hospi- 
tals. All county poor farms and county 
hospitals are now being reinspected in 
Kansas as part of a program started two 
years ago. 


Buffalo Field Club Elects 


The Field Club of Buffalo at the an- 
nual meeting elected Frank M. Betts, 
Loyalty group, President. Wilbur T. 
Carlson, Crum Forster, is vice-presi- 
dent, and Michael F. Wallace, Commer- 
cial ‘Union, is secretary-treasurer. 





Wis. Pond Festivities 
MILWAUKEE ~— The _ Wisconsin 
Blue Goose entertained visiting grand 
nest Officers at a dinner party here. The 
honored guests were George Edmond- 


son, Tampa, most loyal grand gander, 
and J. Ray Hull, Indianapolis, grand 
guardian. 

Thomas A. Hites, Boston and Old 


Colony, most loyal gander, was in charge. 
He introduced Hubert O Wolfe, Mil- 
waukee attorney, as toastmaster. Mr. 
Wolfe is judge advocate of the grand 
nest. Past most loyal ganders of the 
Wisconsin pond were introduced, they 
being: Cornell Anderson, Home: Walter 
Sukow, manager of Travelers; G. F. Ris- 
ley, Great American; R. T. Gravenstine, 
Hanover; Wendell Phelps; Lloyd S. 
Wallace, Niagara; I. E. Frey, Firemen’s. 

Paul E. Rudd, past most loyal grand 
wielder, was also introduced. 

R. A. Kenzel, most loyal grand wield- 
er, was introduced. Thus at this meeting 
four grand nest officers were present. 

Appropriate gifts were presented to 
the visiting grand nest officers by Mr. 
Frey, most loyal deputy grand gander 
and Warren Johnson, Springfield F. & 
M. Both Mr. Edmondson and Mr. Hull 
gave inspirational talks. 


Minn. Field Men Speak 


Representing the speakers’ bureau of 
Minnesota Underwriters Assn., Glenn 
W. Schodde, Home, addressed a parents- 
teachers meeting at Austin, Minn., on 
“Hotel Safety” and Roy W. Carlstrom, 
American, explained fire rates to the 
Kiwanis club of Anoka. 


Plan Iowa Pond Mid-Year 


The Iowa Blue Goose will hold a mid- 
year meeting at Cedar Rapids Feb. 11. 
The pond will be host to the eastern 
Iowa puddle. It will be the first mid- 
year meeting in recent years. 


Kolstad to S. F. Post 


William K. Kolstad has been ap- 
pointed special agent of Great American 
in San Francisco, succeeding Joseph 
Jury, who resigned to enter another 
business. Mr. Kolstad has been in 
southern California. 








Morrill Is Aetna Supervisor 


SAN FRANCISCO—Robert C. Mor- 
rill has been appointed superintendent of 
agencies for the Pacific department of 
the Aetna Fire group in San Francisco, 
succeeding Henry S. Shafer who has 
been appointed assistant superintendent 
of the inland marine department. Ex- 
cept for war service interruptions, Mr. 
Morrill has been with the companies 
since 1937 and Mr. Shafer from 1925. 





At the January meeting of Michigan 
Fire Underwriters Assn. Detective In- 
spector R. K. Goeriz gave a talk on De- 


troit’s sociological problems, showing 
their relative results on fire frequency. 

The Minnesota Fire Prevention Assn. 
inspected Wayzata, with 37 in attend- 
ance. Leonard Lund, deputy commis- 
sioner, was the dinner speaker. 


_ CHICAGO 


DINEEN IS CHICAGO SPEAKER 


Superintendent Dineen of New York 
was the speaker before the Union 
League Club insurance group in Chi- 
cago Wednesday. He was attending the 
meeting of the all-industry committee 
and commissioners committees in Chi- 
cago. The other commissioners in at- 
tendance were invited to be present. 

A number of commissioners and de- 
partment men were present as guests of 
A. V. Gruhn, general manager of Amer- 
ican Mutual Alliance. That group in- 
cluded Thompson of Oregon, N.A.I.C. 
vice-president who had addressed the 
Union League group last year; 
Larson of Florida, executive committee 











chairman; Johnson, Minnesota; Jackson, 
Missouri; Forbes, Michigan, and Har- 
rington, Massachusetts, together with 


L. J. Yaudes of the Wisconsin depart- 
ment; John C. Dustin, North Dakota; 
H. J. Persons, Wisconsin; Ben Franklin, 
Louisiana; Mr. Tilton, Florida, and Mr. 
Fenker, Tennessee. 

Parkinson of Illinois, N.A.I.C. secre- 
tary, was present as a Union League 
member. He will address the same 
group in February. 





COINSURANCE 

There is considerable discussion cur- 
rently in adjusting circles in Chicago 
of whether the coinsurance penalty 
should be applied to garage losses in 
Chicago and Cook county where pro- 
tection is afforded under the 10% ex- 
tension of coverage on the dwelling. 
There is considerable dwelling business 
in Cook county insured on the 80% co- 
insurance basis. 

At a recent meeting of loss men at 
Chicago, most of the group indicated 
that they would not apply the coinsur- 
ance penalty, but a few said that they 
would do so. It was brought out that 
one of the adjusting companies had in- 
structed its men to disregard coinsur- 
ance under these conditions. 


ISSUE 





CHICAGO REGIONAL FOR WOMEN 


Region 4 of the National Assn. of 
Insurance Women will hold a meeting 
in Chicago March 29-30 at the Stevens 
hotel. Florence McConnell of the Shanks 
Agency, Decatur, III., is chairman. Mrs. 
Sadie Hoffman of Underwriters Labora- 
tories, president of the Chicago Distaff 
Assn., is making arrangements for the 
Chicago meeting. 


WANT ADS 

















WANTED 
OHIO FIELD MAN 
Stock fire insurance company has an attractive 
opening for young man capable of managing 
Cleveland district office. In corey state age 
and experience. Address K-18, The National 
— 175 W. Jackson Blvd., Chicago 4, 
ois. 














ILLINOIS FIELD MAN 


Strong stock company more than 50 years in 
Illinois wants field man there. Headquarters, 
Chicago. Illinois experience preferred but not 
essential. Reply to R-25, National Underwriter 
Company, 99 John St., Room 1103, New York 7, 
New York. 














The New York Undewriters Insurance Company 
wants young men for positions as junior field- 
men. Apply by letter, stating age, education 
and experience. New York Underwriters Insur- 
ance Co., 90 John Street. New York 7, N. Y. 











January 2 


— 








——_—_——————— 
GROUP I 


About 
400 empl 
surance \ 
of New | 
miums a 
This is u 
tee plan. 

The as 
surance | 
membern 
$1,000 te 
earnings, 
ployes 0: 
tive statt 

A nu 
brokers 
group pli 
organiza 
in force 
lated in 
acter of 
are com 
wholesal 


INSTRU‘! 


A cou 
men whi 
in conn 
given by 
ance ins 
lege, be; 

in ai 
genheim 
sented | 
keeper ° 
and a ui 
ested ir 
ments c 
policies. 

The c 
tion prc 
more ¢é 
through 
tary kn 


REINSL 


In su 
the yea 
commoc 
plus to 
sired re 
anty on 
It is re 
lars of 
a profit 
ms % 7 

Loss¢ 
York | 
commit 
were $ 
The nu 
the yez 
increas 
ber wa 


inger; | 
WINTE 
Will; 
lantic 
in 194’ 
Resear 
Washi 


HAS |! 
The 

York 

speed 


a 


CHI 








}, 1947 


Owing 
ncy. 
Assn, 


ttend- 
mmis- 


nittee 
-*kson, 
Har- 
with 
>part- 


kota; | 


nklin, 


1 Mr. | 


secre- 
Pague 


same | 


cur- 
icago 
nalty 
es in 
pro- 
» €X- 


lling. 


iness 


 co- | 











January 23, 1947 


FieNATIONAL UNDERWRITER 








—— 


13 








VIEWED FROM NEW YORK 





GROUP PLAN FOR BROKERS 


About 50 brokerage offices with over 
400 employes have taken out group in- 
surance with Prudential under the plan 

of New York City Brokers Assn. Pre- 
miums are paid entirely by employes. 
This is under the trade association trus- 
tee plan. 

The association’s plan affords life in- 
surance and accidental death and dis- 
memberment benefits, varying from 
$1,000 to $5,000 according to annual 
earnings, with special groupings for em- 
ployes of advanced age and for execu- 
tive status. 

A number of the association’s 700 
brokers are large enough to have had 
group. plans of their own. Many smaller 
organizations have wholesale insurance 
in force which has often become unre- 
lated in amount to the developed char- 
acter of the organization. Most of these 
are coming into the new plan as the 
wholesale is worked off. 


INSTRUCTION FOR PUBLIC 


A course for business or professional 
men who need to know about insurance 
in connection with their work will be 
given by Monroe Flegenheimer, insur- 
ance instructor at New York City Col- 
lege, beginning Jan. 27. 

In a similar class last year Mr. Fle- 
genheimer had a dentist who repre- 
sented his dental association, a book- 
keeper who handled his firm’s policies, 
and a union labor leader who was inter- 
ested in such questions as what pay- 
ments could be expected under A. & H 
policies. 

The course is part of an adult educa- 
tion program aimed at making persons 
more efficient in their own industries 
through the development of supplemen- 
tary knowledge or techniques. 


REINSURERS GET GUARANTIES 


In such demand prior to the end of 
the year were portfolio reinsurance ac- 
commodations that a company with sur- 
plus to spare and able to give the de- 
sired relief could get a 5% profit guar- 
anty on the business from the reinsured. 
It is reported that several million dol- 
lars of business was reinsured with such 
a profit guaranteed. 


Y. BOARD LOSSES INCREASE 


Losses incurred in December in New 
York board territory assigned to the 
committee on losses and adjustments 
were $1,150,628, an increase of 115%. 
The number, 245, was down 29%. For 
the year the total was $11,072,919, an 
increase of 17.4% in amount. The num- 
ber was 2,651, a drop of 28.5%. 


N. 


SMITH REELECTED 

A. J. Smith was reelected president 
of Assn. of Local Agents of the City 
of New York at the annual meeting 
Tuesday. Vice-president is Charles Bell- 
inger; secretary is Edgar V. Treacy. 


A. J. 


WINTER TO ADDRESS BUYERS 


William D. Winter, chairman of At- 
lantic Mutual, will discuss “Insurance 
in 1947” at an open meeting of Risk 
Research Institute Jan. 30 at George 
Washington Hotel. 


HAS HIGH-SPEED CABLE 

The John F. Curry Agency of New 
York City has installed a new _high- 
speed cable teletype service which per- 


SERVICE 





CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 











mits instantaneous one-way or two-way 
communication with London, each user 
receiving a complete written record of 
the discussion and transaction. In the 
informal ceremony following installa- 
tion, greetings were exchanged between 
Henry DeGray, president of Appleton & 
Cox, vice-president of American Insti- 
tute of Marine Underwriters, and Chair- 
man Mummery and Deputy Chairman 
Dowden of the London Institute. 


BLUE GOOSE TAKES IN 13 


Thirteen new members were voted in 
at the meeting of New York City Blue 
Goose. George H. Martin, New York 
Underwriters, presided, it being his first 
meeting since his election as most loyal 


gander. There was an amusing pro- 
gram of entertainment, including a 
magician. 


The newly elected members are J. W. 
Busch, J. B. Scheuerman, G. C. Daubert, 
H. K. Jarvis, C. H. Kareth, F. J. Lowry, 
all of Pearl- American; Shelby a 
Davis, New York department; J. Ross 
Hall, Dubuque F. & M.; H. E. Housell, 
Automobile; P. J. Hughes, Automobile 
Adjustment Bureau; R. E. Matthews, 
F.C.A.B.; S. W. Rothman, builder, and 
H. M. Taylor, Agricultural. 


PHOENIX N. Y. CITY CHANGES 


Frank M. Humphrey has been named 
assistant manager in the New York city 
metropolitan department of Phoenix of 
Hartford group to supervise suburban 
business. E. J. Martin becomes as- 
sistant secretary and manager in metro- 
politan operations. 

Mr. Humphrey has been with the com- 
pany since 1924, serving in home office 
and field. 

Arthur Hicock, formerly examiner in 
New York Exchange territory, has been 
made chief underwriter with supervision 
over fire underwriting in suburban and 
New York territory in the metropolitan 
department. He has been with the com- 
pany since 1928. George B. Duncan, 
Jr., with the company since 1941, has 
been appointed special agent in the met- 
ropolitan department. 


JOHNSON & HIGGINS DIRECTORS 


Johnson & Higgins have elected Clif- 
ford C. Thomas and Howard F. Quigley 
directors. Mr. Thomas first joined the 
company in 1928 as manager of its 
fidelity and surety department. Mr. 
Quigley joined the firm in 1918, later 
Was appointed manager of the ‘inland 
marine department, and subsequently 
was transferred to the hull department. 








Insurance Tax Rate Snast 
Proposed in Connecticut 


HARTFORD—A change in tax rates 
for insurance companies that would 
give Connecticut almost $2 million addi- 
tional revenue in the next two years 
has been proposed in the house by 
Harry F. Farnham. 

Rep. Farnham’s bill, which has been 
referred to the insurance committee, 
would bring the tax rate on insurance 
companies’ premiums in line with rec- 
ommendations made in 1935 by a spe- 
cial commission appointed to study the 
matter. 


Law Changed in 1945 


By virtue of a 1935 statute recom- 
mended by the commission, the tax on 
net premiums of domestic companies 
was put at 2% of total net premiums 
received. Under that law, interest and 
dividend income of each life insurance 
department and life insurance company 
were taxed at 2% and the remaining 
interest and dividend income of each 
domestic company other than life, and 
dividend income of each department of 
life companies was taxed at 64%. 

A 1945 statute changed this situation 
by reducing the premium tax rate to 
134%. Before that reduction, insurance 





taxes in Connecticut were reportedly 
the highest of any state in the union. 
The 1945 statute also provided for a 
progressive exemption on interest and 
dividend taxes. The Farnham bill would 
return the tax to the 1935 rates. 


Barr Becomes Assistant 
Illinois Director 


Roy C. Barr has been appointed as- 
sistant insurance director by Gov. Green 
of Illinois. Ratification by the state 
senate is a matter of course. He fills the 
vacancy created by the gaye ag of 
Marion Burks last May to go with John 
Marshall. 


Mr. Barr joined the Illinois depart- 
ment in 1942. He was an assistant in the 
policy examination branch, became su- 


pervisor of assessment life and accident 
companies, and for the last year has been 
a deputy and Director P arkinson’s right- 
hand man. 

Mr. Barr was for about 20 years with 
National Life of Vermont at Blooming- 
ton, Ill. 


Overassessments Determined 

WASHINGTON—The internal rev- 
enue commissioner has determined over- 
assessments of income tax and interest 
in favor of North America amounting to 


525,041 for 1941 and $38,733 for 1942. 
Such determination is due to (1) allow- 
ances of a deduction in 1941 and war 
losses, which was not claimed in the tax 
return, also of a credit for foreign in- 
come excess profits taxes accrued in 
1942; (2) increases and deductions for 
ordinary and necessary expenses in 1942 
and for taxes paid that year, both of 
which were understated in the return; 
(3) excessive interest assessed. 


E. Ray Jenkins Secretary 
of Richland County Mutual 


E. Ray Jenkins has been elected sec- 
retary of Richland County Mutual of 
Mansfield, O. 

Mr. Jenkins takes the place that was 
left vacant by the death last November 
of J. G. Wallace. 

Mr. Jenkins joined Richland County 
Mutual five years ago and was respon- 
sible for accounting and field supervi- 
sion. He was elected assistant secre- 
tary in 1944. Before joining Richland 
Mutual he was with Lumbermens Mu- 
tual of Mansfield 12 years. 

The field supervisory work of Rich- 
land Mutual will be taken over by Max 
S. Landis, who has been in the under- 
writing department of Central Manu- 
facturers Mutual for the past six years. 
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“Joday a trusted employee ...- 


Tomorrow a clever embezziler? 


Statistics show that business owners face increased losses from 
dishonest employees. The financial security of the employers in 


your area deserves the best in protection . . 


. especially during 


these times of new and unproved personnel, and the stronger 
temptations resulting from today’s unsettled conditions. 


Here is a vast source of increased premiums. Capitalize on it by 
offering a London and Lancashire Blanket Fidelity Bond. It 
provides assurance at all times that all employees are covered 
by a company universally known for its strength and service. 
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EDITORIAL COMMENT 





A Little Study in Semantics 


Semantics is the science of the mean- 
ing involving their history, 
significance, change in scope, etc. It is 
for insurance to study at times 
nomenclature and 
words that we have used from time to 
time can shifted 
substitutes can be 
present a clearer meaning. 


of words 
desirable 


its decide whether 


revised or if 
that 
instance, 
some life insurance companies no longer 


be or 


devised will 


For 


refer to those who have policies as “pol- 
but That 
gives a more exact meaning to a person 
He 
It belongs 


icyholders “policy owners.” 
who has purchased life insurance. 

owns something. It is his. 

to him. 

Many life companies and agents refer 
premium payments “a deposit.” 
“payment of premium” would 

an outlay while 
naturally means that the per- 

is building for himself an account 
fund. 


to as 
The term 
indicate expense, an 
“deposit” 
son 
or 
Underwriters 
which supervises the fire insurance busi- 
in the city recently to bat 
in semantics and suggested a change in 
wording of that 


The Chicago Board of 


ness came 


common phraseology 


Dr. Moser's Remedy 


In the final hour of decision on what 
to do about what we have abbreviated 
as the problem of “IT”, we have just 
about come around to the conclusion 
that Uncle Henry has got the answer. 
Uncle Henry, of course, is Henry S. 
Moser of the Chicago law firm of Son- 
nenschein, Berkson, Lautmann, Levin- 
& Morse, general of All- 
state, former chairman of the Insurance 
Section of the American Bar Assn., 
immediate past president of National 
Assn. of Independent Insurers and poet 
laureate of insurance barristers. 

“IT” is the S.E.U.A. 
rate regulation, all-industry committee, 
FTC, Robinson-Patman act, Clayton 
amendment, prior approval, subsequent 
disapproval, Dineen, Stone, Sawyer, 
Harrington, Gruhn, California _ bill, 
Rhode Island bill, Parker vs. Brown, 
Prudential vs. Benjamin, etc. 

Dr. Moser at least got up something 
that is palatable to a lot of middle 
grounders on this rate regulation mat- 
ter. His concoction has split the oppo- 
sition into two extremes—American Mu- 
tual Alliance and the apostles of the 
strictest kind of regulation short of 
state-made rates on hand and 
the do nothing school such as Insurance 
Brokers Assn. of Illinois that advocates 


son counsel 


decision, PL 15, 


the one 


we heartily approve. For instance, an 
agent speaks of “expiration” of policies. 
That leaves in the mind of the assured 
the concept ending. The Chicago 
Board, therefore, suggests that instead 
“expires” it “re- 
news.” That is a positive approach. The 
mind of the assured should be put into 
condition so that his policy becomes con- 
tinuous instead of expiring. Fire and 
casualty, accident and health agents send 
out “expiration notices” and notify the 
assured that “your policy will expire.” 
There is need for a substitution of “re- 
newal” for “expiration.” Expiration, of 
course, the end and that the 
business relation ceases. There is much 
virtue in any change in insurance terms 
that will give this positive expression. 
The Chicago Board in speaking of the 
substitution “renew” “expired” 


of 


of saying that a policy 


implies 


of for 
said: 

“It may unimportant, but the 
negative approach sounds like the ap- 
who says, ‘You 
magazine, do you 
not refer to ‘re- 
‘expiration.’ ” 


seen 


proach of a newsboy 
don’t want to buy a 
mister?” Then why 


newal’ instead of 


repeal even of existing rate regulatory 
statutes on the other. 

We don’t want to be in the position 
merely getting on a band wagon, 
but we are convinced that a decision 
has to be made right short now and 
Uncle Henry has made that decision a 
lot easier to reach. As we have indi- 
cated before, it would be impossible to 
arrive at perfection in the paper stage. 
Whatever is enacted is going to pro- 
duce bugs and those bugs will be due 
largely to the human element. With 
the flimsiest sort of statute, a state offi- 
cial that likes to crack the whip can 
have an army of snake killers around 
him all the time. And, on the other 
hand, with the most severe kind of law, 
an easy going commissioner will never 
have any visitors. 

Uncle Henry’s amendment provides in 
essence that a rate filing or rate devia- 
tion filing need not be accompanied by 
supporting data unless specifically re- 
quested by the commissioner. That 
recognizes that insurance rates are not 
exact scientific mathematically provable 
equations and that the sense of smell so 
to say is just as important in arriving 
at them as an ‘actuarial degree. And 
yet it gives a commissioner that wants 
to break a lance an opportunity to do 


of 


so and it gives a commissioner that is 
well grounded a weapon to halt light 
hearted, vicious gouging 
maneuvers. It provides a basis where- 
under reasonable men can operate. 
Mr. think, is conscientious 
and principled. He was an ardent ad- 
vocate of the all-industry bill when it 
required supporting data. He 
sented National Assn. Independent 
Insurers on the all-industry committee. 
When N.A.I.I. met at Chicago last fall, 


ignorant, or 


Moser, 


we 


repre- 


of 


Mr. Moser nearly had the limb cut off 
from under him. In what was reported 
to be a furious battle his association 


wanted to repudiate him and conk the 
model bills. However Mr. Moser got 
the criticism narrowed down principally 
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to objection to elaborate and detailed 
statistical proof and he conceived the 
amendment that bears his name. Had 
N.A.I.I. come out against the bills at 
that time, the sequence of events would 
have been such that the effect, we think, 
would have been annihilating. 

It seems inescapable that rate legisla- 
tion must be put on the books at this 
time to save insurance from federal reg- 
ulation or from a weird wedding to the 
Sherman act and that this regulation 
must be such as to protect constructive 
concert of action. The model bills 
with the Moser amendment seem to us 
to provide the vehicle that is in 
sight and that has a chance for enact- 
ment. 


best 








PERSONAL SIDE OF THE BUSINESS 





Ambrose B. Kelly is taking up his 
general coun- 


new position as associate 
sel of Associated 
Factory Mutu- 
als Feb. He will 
be located at Prov- 
idence and will 
work with Felix 
Hebert, the present 
general counsel, on 
legal and legislative 
matters. 


Since return.- 
ing — service as 
a navy lieutenant 
picedeted Pay he has 
been stationed at 
Washington _ Ambrose B. Kelly 
for American Mu- 
tual Alliance, specializing in social in- 
surance problems. He took a prominent 
part in the organization of the confer- 
ence committee on health insurance 
which is cooperating with American 
Medical Assn. in promoting more effi- 


cient operation of voluntary insurance 
systems covering medical costs and he 
wes chosen chairman of that group. 

Before entering the navy Mr. Kelly 
was secretary and general manager of 
American Mutual Reinsurance. Prior to 
that he had been at the head office of 
American Mutual Alliance from 1932 to 
1941. 

Mr. Kelly graduated from Loyola Uni- 
versity law school, Chicago. 


George Fairleigh, assistant  secre- 
tary-treasurer of N.A.I.A., was at Okla- 
homa City last week making plans for 
the mid-year meeting April 19-26. 


John C. Burridge, assistant editor of 
THE NATIONAL UNbERWRITER, and Mrs. 
Burridge announce the birth of a daugh- 
ter, named Janet, at Passavant hospital, 
Chicago, Saturday. The paternal grand- 
father, Howard J. Burridge, is president 
of THE NATIONAL UNDPRWRITER. 


Lt. Col. Thomas H. King, formerly in 
the War Department’s insurance divi- 
sion, has returned to Washington after 
service in Europe and is associated with 
Richard L. Merrick in the practice of in- 
surance and other law. He entered the 
insurance section as insurance attorney 
in July, 1941, and worked-on develop- 
ment of the wartime joint rating system. 
He was commissioned in November, 
1942, and assigned to claims section of 





insurance branch, headquarters army 
service forces, later becoming executive 
officer of the insurance branch. 

In Europe he served as U. S. foreign 
claims commissioner. 

Mr. Merrick was a member of the 
legal staff of the Undersecretary of War 
and supervised the preparation of public 
law 784 relating to workmen’s compen- 
sation and war risk losses at overseas 
bases and other legislation. 


C. W. Pierce, 


president of Factory 
Insurance Assn., 


will leave Jan. 27 on a 
trip which will take him to Atlanta, 
New Orleans, Los Angeles, San Fran- 
cisco, and Chicago. At San Francisco 
and Chicago there will be meetings of 
company executives and F.I.A. staff 
members. Mr. Pierce will be gone about 
a month. 


Col. J. Earle Dunford, manager of the 
Virginia Assn. of Insurance Agents, has 
been elected a member of Omikron Delta 
Kappa, honorary fraternity at the Uni- 
versity of Richmond. He received his 
B.A. from the institution in 1915 and his 
LL.B. two years later. 


Gen. Julius F. Howell, still an active 
local agent at Bristol, Tenn., celebrated 
his 101st birthday Jan. 17. 


Curtis L. Clay, assistant secretary and 
assistant treasurer of North America, 
has retiged after 35 years’ service. Mr. 
Clay went to Harvard College and was 
graduated from University of Pennsyl- 
vania law school in 1903. He entered the 
insurance business with Curtin & 
3rockie in 1907. He served in the New 
York offices of Johnson & Higgins and 
Hutchinson, Rivinus & Co. and joined 
North America in 1912 in the marine 
loss adjustment department. He became 
assistant treasurer of the North Amer- 
ica and in 1941 was made assistant sec- 
retary. 


J. C. Bagby, who has retired as Chi- 
cago manager of Commercial Union, is 
now operating as a broker with head- 
quarters in the Critchell, Miller agency 
there. 


Elmer Kinker, prominent local agent 
of Cincinnati, and Mrs. Kinker announce 
the engagement of their daughter, Vir- 
ginia, to Henry C. Gessing, a son of Mr. 
and Mrs. W. J. Gessing. 

Mr. Gessing is a brother of W. J. 
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Gessing, resident manager of THE 
NATIONAL UNDERWRITER at Kansas City, 
and Miss Virginia Gessing of its Cincin- 
nati office. Miss Kinker is a senior at 
‘*niversity of Cincinnati. Mr. Gessing 
returned to civilian life a year ago after 
‘three years’ army service. He attended 
Xavier University before entering the 
army. 


Charles E. Johnson, well-known local 
agent of Spartanburg, S. C., has been 
named foreman of the federal grand jury 
for the western South Carolina district. 


E. R. Hurd, former Chicago manager 
of Home, has sold his residence in Ev- 
anston and he and his wife have moved 


to St. Louis. E. R. Hurd, Jr., their son, 
is officially connected with American 
Automobile of St. Louis. The senior 


Hurds have three grandchildren, so that 
is a drawing card. 


Benjamin A. Kissam, formerly of the 
“Insurance Advocate” staff, has been ap- 
pointed manager of the Pontiac division 
of General Motors in the New York 
zone. He was previously zone manager 
for Pontiac in Cincinnati. 


Eric P. Kingsbury, a director of 
Bevington & Foster, London, has gone 
to New York after a 10day visit in Chi- 
cago. He will return soon to England. 


DEATHS 


Ellen T. Scott, wife of Gilbert L. 
Scott, secretary and general adjuster of 
North British & Mercantile, died at her 
home at Rockville Centre, L. I., after 
some months of illness. 

Howell E. Jackson, 79, retired Nash- 
ville local agent, died after an extended 
period of ill health. His father was a 
former justice of the U. S. Supreme 
Court. 

William L. Jefferson, who had oper- 
ated the Hosch agency at Helena since 
1932, died at St. Peter’s hospital. Pre- 
viously he was for several years a North- 
ern Pacific conductor. 


Junius E. West, senior member of the 
West & Withers local agency of Suf- 
folk, Va., for many years, died in a 
Richmond hospital. He was past vice- 
president Virginia Assn. of Insurance 
Agents. He was a former lieutenant- 
governor of Virginia and had served in 
both branches of the legislature. Caleb 

West, Newport News, Va., local 
agent, was a brother, and Oscar H. 
West, former manager Virginia associa- 
tion and now manager Washington of- 
fice N.A.I.A., is an uncle. 

Clark J. Bonner, 58, of Bonner-Camp- 
bell Co. agency, died in a Los Angeles 
hospital of a nervous breakdown. 

Charles B. Ackland, 35, was killed at 
Costa Mesa, Cal., when his car collided 
with a taxicab. He had been a special 
agent for Travelers in Los Angeles be- 
fore entering the navy. On his return to 
civil life he opened his own local agency 
at Santa Ana. 

Orrin D. Cox, Missouri state agent of 
American, died at Kansas City last Fri- 
day. Burial Monday was at Paris, III. 
His age was 52. 

Mr. Cox worked on a farm until 1917 
when he became a mail carrier. He 
served in the first war and then resumed 
his mail carrier work. He started out in 
life insurance in 1920 and then branched 
out in general lines as a local agent. He 
joined American in 1922 as Illinois spe- 
cial agent and in 1927 was transferred to 
Missouri as state agent. 

Mr. Cox was formerly an officer of 
Missouri Fire Underwriters Assn. and 
he was most loyal gander of Heart of 
America Blue Goose. 

C. R. Hicks, who had operated a local 
agency at Fort Wayne, Ind., since 1911, 
died from a heart attack. 

Walter Barber, 58, secretary and 
treasurer of Metropolitan Fire, died at 
St. Francis Hospital, Hartford. Born in 
Vienna, Mr. Barber came to the U. S 
in 1912. He was with Hartford Fire 
and was vice-president, secretary and di- 
rector of First Reinsurance bemore go- 
ing with Metropolitan in 1939. He was 





elected secretary and treasurer of Met- 
ropolitan in 1945. A son, Hans Barber, 
is with National Fire. 

Dr. Henry H. Brown, Philadelphia in- 
surance broker, died at his home near 
Collegeville, Pa., at the age of 74. He 
was senior partner of the firm bearing 
his name, which was founded in 1902. 
He was a graduate of University of 
ele eg medical school and _ prac- 
ticed medicine until he entered the in- 
surance business. He was an active 
cricket player until 1925. 

Faye E. Jenkins, 61, Akron, 
the Carter-Jenkins agency, 
owner of the firm, died. 

J. Watson Burrows, local agent at 
Ripley, N. Y., for many years, and re- 
tired bank president there, died recently 
at St. Petersburg, Fla. 

Henry W. Reynolds, 72 


gineer for Southeastern 
Assn., died at his home at Mayfield, 


Castle Retires Feb. 1 


SAN FRANCISCO -— Theodore 
Castle, special agent for many years with 
Chapman & Co. and now with Hinch- 
man, Rolph & Landis, is retiring Feb. 1 
He started in the fire business as a lo- 
cal agent in Sacramento in 1906. He 
will devote his efforts to his ranch in 
the Napa Valley. During his career, Mr. 
Castle served in many capacities. His 
first position was with Fireman’s Fund 
about 1913. Later he joined Chapman 
& Nauman, went into the local agency 
business in Long Beach and then joined 
Chapman & Co. in 1927. 


Consider Mich. Legislation 

DETROIT—M. Frank McCaffrey of 
Byrnes-MacCaffrey, chairman of the law 
and legislation committee of the Michi- 
gan Assn. of Insurance Agents, has 
called a meeting of the committee here 
Jan. 29. 

The committee session, to which ex- 
ecutive committee members also are in- 
vited, will consider the all-industry 
bills in the light of the action that 
may have been taken by the commission- 
ers. 


Cook to Speak Feb. 4 


ST. LOUIS—Lyman E. Cook, super- 
intendent Missouri claim department of 
Employers Liability, will speak on 
“Comics in the Law” at a luncheon 
meeting Feb. 4, sponsored jointly by 
the Insurance Board of St. Louis and 
the Associated Fire Insurance Agents 
& Brokers. 


partner in 
and later 


, consulting en- 
Underwriters 
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Braun, Noel Partners 


Harold Braun and Thomas Noel have 
been made members of the firm of 
Lawton-Byrne-Bruner, St. Louis. 


Map ‘47 Fight on Fire 


WASHINGTON—At a meeting here 
Tuesday of National Fire Waste Coun- 
cil executive committee a number of 
leaders planned a program for 1947 
with A. L. Kirkpatrick and H. E. Hil- 
ton of the U. S. Chamber of Commerce 
insurance department. In attendance 
were Richard Vernor, Western Ac- 
tuarial Bureau, Chicago; T. Alfred 
Fleming and Calvin Lauber, ere 
Board; Percy Bugbee, N.F.P.A.; John 
Craig, Illinois state fire marshal; ‘Harold 
L. Miner, Dupont Co. 


Ia. Agents, Field Men to Confer 


DES MOINES — A conference of 
Iowa field men and officers and directors 
of the Iowa Assn. of Insurance Agents 
will be held here March 18 to complete 
plans for a series of regional public re- 
lations forums. Dates and places for 
the meetings will be determined at the 
conterence. 

It is also expected that the Iowa Fire 
Underwriters Assn. will be reorganized 
at that time. It was disbanded during 
the war. 


James C. Clark, Jr. Jr.. of Western Ad- 
justment at Salina, Kan., was married 
to Vione Andreson of the Franklin 
Adams local agency of Salina. 





No Surety Loss 
in New Castle 
Embezzlement 


surety bond 
embezzle- 


there is no 
loss involved in the alleged 
ment of $220,000 by Robert C. Love of 
New Castle, Pa., in his capacity as pres- 
ident and treasurer of First Securities 
Co. It appears to be another dramatic 
confirmation of the predictions of fidel- 
ity men that important dishonesty losses 


Apparently 


are lying just under the surface these 
days. 

In 1927 there was a merger of First 
National Bank of New Castle and Na- 
tional Bank of Lawrence county. Some 
$750,000 of securities of First National 
Jank of New Castle didn’t go along 
with the merger and the stockholders 
formed a holding company known as 
First Securities Co., to liquidate these 


securities. 


It is understood that First Securities 


did not have fidelity bond protection 
on Love. Prior to the difficulties Love 
was vice-president of First National 


Bank of Lawrence county and also vice- 
president of Union Trust Co., New Cas- 
tle. However, there is no indication 
that there was any bank loss involved. 

It is reported that the securities in- 


volved had been liquidated down to 
$250,000 at the time of the disclosure 
of the gg of Love and that there 
was only $50,000 left. 


The John D. Chapman family of New 
York was the principal stockholder of 
First Securities. Chapman and Russell 
W. Jackson went to New Castle for the 
annual meeting of First Securities and 
asked to see the securities. It was then 
that the shortage was revealed. Jack- 
son filed embezzlement charges. Jack- 
son said apparently Love had lost the 
money in the stock market. 


Scofield New Head of L. A. 
A. & H. Manager Club 


The Accident & Health Managers 
Club of Los Angeles has elected as 
president, Ray G. Scofield, Massa- 
chusetts Bonding; vice president, Robert 
Kelly, American-Associated; secretary- 
treasurer, Herbert Rose, Unity Mutual 
Life & Accident; directors, W. Kenneth 
Smith Pacific Employers, retiring presi- 
dent; D. C. MacEwen, Occidental Life; 
Ralph E. Bridges, Travelers, and Walter 
E. Mast, Continental Casualty. 

Mr. Mast, who is president of the 
California Assn. of Accident & Health 
Managers Clubs, spoke briefly on the 
plans to hold the state convention in Los 
Angeles. It will be held late in the fall. 

It was decided to affiliate with the pro- 
posed new Accident & Health Insur- 
ance Assn. of Los Angeles, which will 
be a merger of Managers Club and Ac- 
cident & Health Froducers Assn. of 
Southern California. It is expected the 
new organization will be launched for- 
mally at the meeting of the Accident & 
Health Producers Assn. Jan. 23. 





Bituminous Names Muller 


Muller Insurance Co., Peoria, IIl., of 
which Walter W. Muller is president, 
has been appointed general agent for 
Bituminous Casualty. 


Harrisburg Trophy Leader 


The Indemnity of North America 
Harrisburg service office, which won the 
trophy in 1945, led for the John A. Die- 
mand Trophy at the end of the third 
quarter of 1946. Figures for the fourth 
quarter are now being compiled. Lead- 
ers at the end of the third quarter were 
Harrisburg, Los Angeles, Philadelphia 
metropolitan, New England and San 
Francisco. 

The award is given each year by Mr. 
Diemand to the service office showing 
the best all-round excellence of opera- 
tion, including service to agents, loss 
and expense ratios and increase in busi- 
ness. It must be won three times for 
permanent possession. 
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Yes! A man Can rest as- 
sured when his policies 
are in Pacific National, 
a company that’s known 


coast to coast for its 


e Financial strength 


e Conservative 
management 


Progressive outlook 


e Friendliness 


e Prompt, fair loss 
adjustments 


Helpful service to 
agents 


Azents in leading 
communities 


PACIFIC 


NATIONAL 
FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 


EASTERN DEPARTMENT + PHILADELPHIA 
OFFICES IN PRINCIPAL CITIES 


COAST TO COAST 
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EMPLOYERS REINSURANCE 
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Join Battle on 
Rating Bill 
Issue in Illinois 


Agents Group Swings to 
Program—Farm Organiza- 
tion Opposition Significant 


The hearings before the Illinois in- 
terim insurance commission on rating 
legislation were conducted at Springfield 
with dispatch. The hearing on the cas- 
ualty bill took only three hours and the 
next morning the fire bill hearing was 
over in an hour. 

Most of the witnesses, pro and con, 
were succinct. Indeed, some of them 


proceeded to offer amendments in type- 
written form without orally telling what 
they contained. 

Although the daily newspaper reports 





& ee 
i 
Bradford Smith, 


E. M. Griggs 


heavily accented what the opposition 
had to say, actually the effect was 
pretty well balanced with the antis hold- 
ing the floor for the first hour and the 
pros getting in their licks thereafter. 


Wolff Appearance Significant 


Regarded as the prize witness for the 
pros was Allan I. Wolff of Associated 
Agencies, Chicago, former president of 
N.A.1.A., and at this hearing talking for 
Illinois Assn. of Insurance Agents. The 
Illinois agents up to that point had been 
non-committal and while it was not ex- 
pected that they would come out against 





R. Z. Alexander 


Adlai H. Rust 


the measure, partisans of the legislation 
feared that they might occupy a neutral 
corner. However, Mr. Wolff said that 
the Illinois agents endorse the all-indus- 
try measures, although they reserve the 
privilege of considering any amendments 
that may be submitted. ye we, 

Most potent witness for the antis, it 1s 
believed, was Paul Mathias, representing 
Country Mutual Casualty. The latter 1s 
one of the insurers belonging to Illinois 
Agricultural Assn. and that farm organ- 
ization wields a big political stick in II- 
linois. Mr. Mathias said that if there has 
to be rate regulation his group prefers 
that it be administered by the federal 
government. 


the 
other type of fraud in the mail, and a 


mately. 


P.O. Has No Crack-down 
Program Up Its Sleeve 


By H. C. HALLAM 


WASHINGTON—Little specific information is available at the Postoffice Department 
concerning recent press reports of an impending crack-down by it on Chicago insurance 
companies operating through the mails on the charge of fraud. It was pointed out at 
the department that its policy is not to release information to the public about its 


proceedings in a case of alleged fraudulent 


use of the mails unless and until a fraud 


order is issued denying use of the mails to a specified concern. 


Solicitor F. J. Delany of the depart- 
ment, who recommends such orders for 
issuance by the Postmaster General, said 
he could not “say much of anything” re- 
garding the press reports referred to “at 
the present time.” Delany, a Chi- 
cago man who has been in his present 
office since last summer, prior to that 
had served in the Department of Justice. 

Concerning the rumor that he has 
gone on the warpath against mail order 
insurance companies, he says it takes 
two to make a war and that he has com- 


mitted “no overt acts.” 


Gives Hint to the Industry 


While insurance company fraudulent 
use of the mails can be dealt with by 
Postofiice Department like any 


number of fraud orders have been issued 


against insurance concerns over a period 


of years, Mr. Delany is interested to 


know how the insurance industry feels 
about i 
the mails to sell, particularly, life, health 
and accident insurance. 


“fly-by-night” companies using 


Personally, he considers such schemes 
tend to bring the industry into disrepute. 
Pointing to the case of Securities & Ex- 


change Commission and its regulation 


of securities, Mr. Delany says that 
“whenever an element in a business or 


industry is bad over a long period, the 


whole field is apt to be regulated, ulti- 
” From that standpoint, he con- 
siders that legitimate insurance interests 
should be inclined to favor action 


against illegitimate elements in the in- 


dustry. 
Mr. Delany, besides being depart- 
ment solicitor, is also its representative 


in connection with legislation on Capi- 
tol Hill. In that connection, such meas- 
ures as the Hobbs bill to deny use of 
the mails to fly-by-night insurance com- 
panies would come within the scope of 
his jurisdiction. 

While legitimate insurance interests 
are opposed to illegitimate interests, the 
former have not supported the Hobbs 
bill because they feel there is ample au- 
thority in law for the Postoffice Depart- 
ment to deal with use of the mails to 
defraud, and therefore ask, why single 
out the insurance industry for attack in 
special legislation. 

As to the rumor that he feels the 
Postoffice Department can go much 
further than it has gone, in action 
against fraudulent mail order insurance 
operations, Mr. Delany says that “there 
is no implication of any kind”; that he is 
simply attending to his job, part of 
which is to investigate charges of mail 
frauds and recommend issuance of fraud 
orders. 


No Connection with Moratorium 


Nor is there any implication, accord- 
ing to the solicitor, nor plan or connec- 
tion between the department’s policy 
with respect to insurance companies 
and fraud orders on the one hand, and 
the end of the insurance anti-trust law 
moratorium Jan. 1, 1948 and the possi- 
bility that the federal trade commission 
can deal with insurance frauds in com- 
merce after that date, on the other hand. 

Mr. Deiany is only carrying on the 
legitimate functions of his office, he 
says, and legitimate insurance, or other 
interests, have nothing to fear from the 
department, so far as he knows. 








The senate chamber where the hearing 
was held was completely filled for the 
session on the casualty bill. 

Adlai Rust, State Farm Mutual Au- 
tomobile, and president of National 
Assn. of Independent Insurers, advo- 
cated enactment of the all-industry bills 
with the Moser amendment and with 
certain other amendments which he 
filed. One of these would specify that 
an insurer need not file its experience 
with an organization of which it is not 
a member, and that the experience could 
be filed with the insurance department 
and would be treated as confidential. 

T. F. Coleman, of Chicago, represent- 
ing Insurance Brokers Assn. of Illinois 
expressed opposition, not only to any 
rate regulatory enactment but advocated 
repeal of the existing automobile insur- 
ance rate regulation in the state. At the 
hearing on the fire bill the next day he 
asked for repeal of existing fire insur- 
ance rate regulation. He said his organ- 
ization favors merely legislation for the 
licensing of bureaus for collecting ex- 
perience and publishing pure loss fig- 
ures. 


American Auto Votes No 


Robert Z. Alexander, vice-president of 
American Automobile, opposed the 
model bill saying that it was conceived 
“by organizations which are dominated 
by large eastern companies belonging to 
combinations which fix and maintain 
prices.” 

Kirk E. Sutherland, assistant secre- 
tary Illinois Bankers Assn., also opposed 
the legislation. It is understood that 
the bankers group was actuated by the 
opposition to the bill on the part of Lon- 

don Lloyds, which writes many of the 





bankers blanket bonds in the state. 
Roger Bronson of Bronson-Dennehy- 
Ulseth, Chicago, as president of Lloyds 
Brokers Assn. of Illinois, opposed the 
bill. 

Ferre C. Watkins, attorney for the 
liquidation bureau of the Illinois depart- 
ment, spoke against the legislation, as 
representing Indemnity of North Amer- 


| en . Pe een I 


Allan I. Wolff Owen G. Jackson 


ica. He filed a number of proposed 
amendments which he did not read. Also 
speaking against the legislation was 
James M. Crawford, vice-president of In- 
demnity of North America. 

A. V. Gruhn, general manager of 
American Mutual Alliance, took up the 
cudgels for the bill. He contended that 
the scheme advocated by several of the 
opponents permitting free use of rates 
that don’t jeopardize solvency of an in- 
surer would constitute regulation with- 
out standards. He said it would necessi- 
tate an army of bureaucrats combing 
through company records. He said that 

(CONTINUED ON PAGE 28) 





Six Class C 
Employes Steal 
More Than $750,000 


Western Electric Loss 
Resembles W. Va. Pulp 
& Paper Embezzlement 


The ease with which Class C em- 
ployes, for which no charge is made in 
blanket fidelity bonds, can steal enor- 
mous amounts is illustrated by the $750,- 
000 loss at the Kearny, N. J., plant of 
the Western Electric Co. Here the loss 
was in hours for which the company 
paid but received no return. In the 
hitherto unpublicized theft of $200,000 
from the West Virginia Pulp & Power 
Co., the loss was in wood which the 
company paid for but did not receive. 
In neither case was money stolen di- 
rectly. 

At. Kearny, N. J., Western Electric 
has in its factory a model shop, which 
is in effect a machine shop within a 
large factory. It is the duty of the 
employes in this department to fabricate 
or manufacture various small items, such 
as nuts, bolts, etc., which are required 
for prompt use by various other depart- 
ments of the factory. 


Work Farmed Out 


Beginning in the early part of 1945, 
it was necessary to .arm out some of 
the work to outside machine shops 
because of the heavy volume of business. 
The work was contracted on the hourly 
basis. In most cases the materials were 
furnished by Western Electric. 

The outside machine shop was con- 
tacted by one of six Western Electric 
employes in the model shop and an 
agreement made between the employes 
and the outside machine shop as to the 
number of hours it should require to 
manufacture or fabricate the article re- 
quired on any particular order. 

The six employes, known as the “syn- 
dicate”, entered into conspiracy with 12 
outside machine shops, under which the 
shops made a kickback to the six em- 
ployes of $1 an hour for each hour of 
work paid for by Western Electric on 
each order. To compensate the outside 
shop for the kickback the hours on each 
order were inflated. All six were class C 
employes. 


Loss May Exceed $750,000 


It is expected that the loss will exceed 
$750,000. It is understood that Western 
Electric carries a substantial primary 
commercial blanket bond. 

The West Virginia Pulp & Paper Co. 
in its Mechanicville, N. Y., operation 
buys large quantities of pulp wood which 
is delivered to its plant by truck and 
railroad car. When a truck-load of wood 
arrives at the plant the truckman pro- 
ceeds to the scaling shanty where two 
employes of the company scale the wood, 
measuring it to determine total cordage. 
At that time a delivery ticket is prepared 
in triplicate, on which is listed the name 
of the seller, the cordage and grade of 
wood. One copy of the delivery ticket 
is given to the truckman and two copies 
turned in to the office. At stated inter- 
vals the wood owner presents his tickets 
which are then compared with similar 
copies kept by the wood concern, and 
a check is given to the wood seller for 
the total wood delivered. 

Beginning in 1942 and extending over 
a period of two years, the two wood 
scalers at Mechanicville, entered into a 

(CONTINUED ON PAGE 27) 
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Industry Asks Delay on 
Zone 4 Experience Call 


The zone 4 commissioners on Monday 
held an open hearing at the Continental 
hotel, Chicago, to give the industry an- 
other chance to state its case on fur- 
nishing premium and loss experience by 
Hem form on 1946 business. Harold 

Gordon, managing director of Health & 
Accident Underwriters Conference, had 
asked for the meeting. After a four-hour 
hearing the commissioners retired into 
executive session without announcing. a 
decision. 

Industry spokesmen set forth a num- 
ber of strong arguments for postponing 
any demand to furnish figures. The 
commissioners’ interrogations were 
spearheaded by Newell Johnson, Min- 
nesota, who was anxious to determine 
how rates were devised if no true ex- 
perience could be provided for a parti- 
cular policy form. 

All eight states of zone 4 
resented and Commissioners 


were rep- 
Harring- 


ton, Massachusetts; Thompson, Oregon, 
and Dineen of New York sat in as 
visitors. Victor Cohen, accident and 


health deputy of New York, also was a 


spectator. Besides Mr. Gordon, Man- 
ager J. F. Follmann, Jr., of the Bureau 
of Personal Accident & Health Under- 


writers, and C. C. Fraizer, genera] coun- 
sel of H. & A. Underwriters Conference, 
and Roy Davis, western representative 
of Association of Casualty & Surety 
Executives, attended. More than 30 
commissioners and industry representa- 
tives were at the gathering. Forbes of 


Michigan, zone 4 chairman, presided. 
Cost Is Prohibitive 
Mr. Gordon, explaining his reason for 


desiring a hearing, said that the figures 
as demanded by the commissioners “just 
can't be given without tremendous ex- 
pense on the part of the companies.” 
He said it would cost one of the con- 
ference companies $50,000 to produce 
the statistics for one year and another 
seven weeks’ work of the entire home 
office clerical staff to get one year’s 
figures. He suggested that a reasonable 
amount of detail could be obtained with- 
out asking for all. Asked by Commis- 
sioner Forbes whether he referred to 
past experience or that of the future, 
Mr. Gordon said it would be a tre- 
mendous cost in either case. 

He agreed that policy form loss ratio 
experience should be kept, but cannot 
be done by more than 50% of the com- 
panies today because of help shortage 
and inability to obtain business machin- 
ery. Ultimately the amount in force on 
each policy form also should be shown 
in order to obtain a fair record of ex- 
perience, 


Companies State Their Case 


Mr. Gordon called on several industry 
men to explain the situation as it affects 
their companics. 


John Panchuk, general counsel Fed- 
eral Life & Casualty, said it would take 
his company 1% years to start using 


the method demanded by the commis- 
sioners. The biggest stumbling block is 
getting results on earned premiums, he 
said. His company would like to know 
the results, Mr. Panchuk said, but can- 
not do so without immense preparation. 
He called B. F. Dvorak, consulting ac- 
countant of Chicago, who has studied 
the situation at Federal Life & Casualty, 
to give a more technical background. 
Mr. Dvorak said it would be practically 
impossible to obtain any figures for two 
years. 

Commissioner Johnson 
Dvorak then whether the rate applied to 
a form is a purely judgment rate. “If the 
rate is bad you drop it, and if it is good, 
you keep it, is that right?” he asked. 
Mr. Dvorak said that such is the case, 
the companies making the rate by rule 
of thumb on their own experience as 
they put out a new policy. He admitted 
that may not be the best system for de- 


asked Mr. 


vising rates, but is almost the only one 
avauabie now. Mr. johnson sighed tor 
Minnesota policyholders. 

Asked by Mr. Forbes what it would 
cost to install accounting on experience 
by policy forms, Mr. Dvorak said that 
with notice of two years the cost would 
not be prohibitive and once installed, 
would be moderate thereafter. 

Mr. Johnson asked: “Do you mean 
that companies now cannot tell if they 
are making or losing money on a par- 
ticular form?” Mr. Gordon replied that 
that is sometimes true. Companies have 
had to cut down on every expense dur- 
ing the war years and some that were 
keeping policy form experience have 
had to drop it. However, all companies 
know the experience by classes of busi- 
ness. 


Question of Federal Probe 


Mr. Johnson suggested that com- 
panies would rather supply experience 
by class of business. Mr. Gordon as- 


serted that “it seems to me that it would 
give you just the data you are looking 
for. Otherwise, it would take four or 
five years to get it started on a policy 
form basis.” 


“If it will take four or five years 
before business can report by forms, 
what about the Jaa. 1948, investiga- 


tions the government might take a hand 
in?” Mr. Johnson asked. . 

“If they want to check a single com- 
pany, let them come in,’ Mr. Gordon 
replied, 

Mr. Forbes criticized some limited 
writing companies with “ridiculously 
low loss ratios” who claim that their 
experience is no worse than larger com- 
panies writing the same class. Mr. Gor- 
don suggested that the commissioners 
go to the larger companies and ask 
them to produce records on that parti- 
cular form only. 


Wetterlund Questions Value of Data 


R. J. Wetterlund, 
W ashington 
commissioners 


general counsel, 
National, asked the 
col after they obtained the 
information what they intended to do 
with it. He explained that the volume 
of business on each form is necessary 
to determine whether the loss ratio is 
equitable. “I question if information 
were gathered together that it would be 


of the value to the commissioners or 

companies that is represented by the 
; - 

cost,” he said. 


Commissioner Johnson remarked that 
cost seemed to be the biggest stumbling 
block, while that should be incidental if 
the policyholders will pay for it anyway. 
Why let that block information if the 
commissioners think it is in the public 
interest, he queried? Mr. Wetterlund 
answered that it is only another item of 


expense not being passed back to 
policyholders in loss payments. 
Fraizer Suggests Two-Year Wait 

Mr. Fraizer declared that the com- 


missioners have been attempting to get 
these figures since 1942, The work was 
interrupted by war conditions, but he 
suggested that notice has now been 
served that the experience must be 
furnished. If the industry were given 
two more years in which to set “P a 


system to provide data requested, is 
generally agreed that all nies 
could supply it, he said. He suggested 


that commissioners make their demands 
more definite and fix a reasonable time 
limit upon them. 

Other company repressentatives 
spoke in opposition to immediate 
nishing of statistics were C. O. Pauley, 
secretary Great Northern Life: W. C. 
3utterfield, secretary National Casualty; 
and G. B. Hiser, vice-president United 
of Chicago. All agreed that to furnish 
figures for 1946 would entirely disrupt 
present operations of the companies and 
impose a heavy expense burden. 


who 
fur- 


REINSURES IN HARTFORD 
Continental 
Quits Boiler and 
Machinery Line 


Continental Casualty has entered into 
an agreement to reinsure its boiler and 





machinery business in Hartford Steam 
Boiler effective at noon Feb. 1, 1947, 
Roy Tuchbreiter, president of Con- 


tinental Casualty, stated that the reason 
is Continental’s inability satisfactorily to 
inspect and service such business. It is 
highly specialized business, he said, and 
the impact of the war on the staff of 
highly trained engineers was such that 
they were unable to maintain their 
standard of service and they find it diffi- 
cult at this time to get replacements for 
their staff and service the business at a 
cost not considered prohibitive. 

In 1945 boiler and machinery pre- 
miums of Continental totaled $151,862 
and the loss ratio was 33.5. 


Effective Date of Rates 
in Fla. Must Be More 
Than 30 Days After Filing 


Commissioner Larson of Florida has 
directed that an effective date be fixed 
for all rate filings and that such date 
be more than 30 days from the time of 
filing. 

Under the Florida law, the depart- 
ment has 30 days within which to act 
on rate filings. Mr. Larson said there 
must be sufficient time between the end 
of the 30 day period and the effective 
date for insurers to notify their agents. 
Otherwise, he states, rates will auto- 
matically become effective after the 30 
day period and agents not immediately 
notified would violate the law. 

In Florida A. & H. is subject to the 
rate law. 


Krafft Tells U. S. Officers 
of Sureties’ Services 


Walter E. Krafft, vice-president of 
Continental Casualty in charge of 
surety, addressed 


the monthly dinner 
meeting at Chicago 


of the Counsel & 
Attorneys in 
Charge of U. S. 


Government B u - 
reaus, Agencies and 
Offices. He talked 
on corporate sure- 
tyship as related to 
the federal govern- 
ment. He _ pointed 
out several specific 
services of the 
surety companies 
in expediting war 
work and other government business. 

For instance, he said it was discovered 
that Admiral By rd had to give a bond 
to the navy in borrowing his ship for the 
anarctic expedition. The surety compa- 
nies got together and provided the nec- 
essary bond in short order so that there 
was no delay in Admiral Byrd’s plans. 

Mr. Krafft recalled that Continental 
Casualty gave the bond that was re- 
quired of the salvage company in re- 
moving the Humphrey from the bottom 
of the Straits of Mackinac during the 
war, thus aiding in clearing the passage 
which was so important in getting iron 
ore to lake ports during the war. 


Pritchard & Baird Move 
to 99 John St., N. Y. City 


NEW YORK—Pritchard & Baird, re- 
insurance intermediaries and consultants, 
have moved their offices to 99 John 
Street, New York 7, N. Y. The tele- 
phone number is Beekman 3-5010. The 
firm was formed some months ago by 
Charles H. Pritchard and George H. 
Baird, both formerly executives of the 
General Reinsurance group. 





W. E. Krafft 





TWO PARLEYS A YEAR 


National Bureau, 
N.A.I.A. Agree on | 
Conference Routine | 


As a result of the recent scuheneaaaal 
between the casualty committee of 
N.A.I.A. and National Bureau of Cas- 











ualty & Surety Underwriters, a thea 


January 


HART) 
Century I 
of New Y 
aries, hav: 
for apprc 
made to t 
departme! 
pills have 
necticut | 


has been established in the furtherance Standar 
of their joint efforts in the study of) York wer 
casualty problems. This program con-— Agents o 
templates semi-annual consultations be-* notified b 
tween a sub-committee of the casuals of the ir 
committee and the various rating com-! obtain gr 
mittees of National Bureau. In the, and econ 


event certain matters arise requiring im- 
mediate attention, emergency confer- | 
ences will be held to dispose of such 
items. F 

Also, National Bureau will submit to | 
the casualty committee periodic reports 
which will describe the progressive 
studies being made by the rating com- 
mittees of the bureau on items forming ] 
the agenda of the conferences. 


Utah A. & H. Group Holds 


Sales Meet at Salt Lake City | 
Accident & Health Under- | 


The Utah 
writers Assn. held its annual sales con- 
gress at Salt Lake City. There were 
nine speakers who covered selling phases 
of the business. 

L. S. McQuarrie, Salt Lake City gen- 
eral agent for Washington National “and 
president of the association, was in 
charge throughout the day. 

Speakers in the morning included C. 
N. Ottosen on “Recodification of A. & 
H. Laws; Lyman Baldwin, vice-presi- 


dent Security Life & Accident, “A. & H. | 


Trends,” and A. W. Conover, president 
Commercial Travelers, on “Suggested 
Improvements in the Industry.” 

The afternoon session was devoted to 
selling suggestions. Speakers on that 
subject were F. Edward Walker, man- 
ager Mutual Benefit H. & A.; Adam S. 
Bennion, vice-president Utah Power & 
Light Co.; K. Cring, superintendent of 


agencies Pacific National Life; C. Sum- 
merhays, superintendent of agencies 


Beneficial Life; John A. Bay, Security 
Life & Accident, and Charles H. Good- 
son, Denver manager of World. Mr. 


McQuarrie reviewed the meeting at the 
final session. 


Vollreide Takes on Fidelity 
Bond Lines for Continental 


Continental Casualty has appointed R. 
E. Vollreide, vice-president of Trans- 
portation and assistant secretary of Con- 
tinental,-as production and underwriting 
manager of all fidelity and forgery bond 
lines. Mr. Vollreide is production man- 
ager for the burglary and plate glass de- 


partment, and will continue in that 
capacity as well. 
Helm in San Francisco 

E. Walter Helm, Jr., resident vice- 


president of New Amsterdam Casualty 
in Philadelphia, is in San Francisco for 
a limited time. It has just been an- 
nounced that Read Gibson, San Fran- 
cisco manager is taking an indefinite 
leave of absence. Mr. Gibson returned 
last year after active service in the 
marines. During his absence the office 
was in charge of M. A. Bailey, now 
associate manager, who will continue in 
that capacity until Mr. Gibson returns 
or other arrangements are completed. 
Mr. Gibson may rejoin the company 
later in another field. 


Entriken New S. F. Manager 


Robert K. Entriken, former manager 
for National Surety at Memphis, has 
arrived in San Francisco to succeed 
A. E. Fuller as manager there. Mr. 
Fuller recently resigned to become vice- 
president in charge of Pacific Coast 
operations of American Casualty. 





adopted a 


Appro’ 
A.& H. 


Ata 1 
sub-comn 
Insurance 
federal la 
amendme 
for acci 


itely exe 
health an 
age writt 
ance fro! 
form of < 
not really 


tioned “ 
Enlarged 
| tains cer 
| implicati 
The in 

the revi: 
a reversi 
in form 

' It was 
contains 





a total o 
Actually 
sheets, 3 
necessitz 
each of 
| proper « 
sheets al 
increase 
ception : 
the fact 
| five sect 
| “hundres 
| no page: 
200, 224- 
While 
' 

i 
| 
} 
} 
| 
| 





minolog. 
been rei 
of the n 
same sil 
ized its 
ment w 
{ terest oO 
} sion in 
} and des 
ae 
| having t 
a single 
ject rat 
| have be 
| structior 
rate sec 
of the 
| which a 
ducers 1 
sary fo 
| case. 
| 


Middl 


Geors 
preside 
Illinois. 
dent; R 


ds 2. os 


New 


John 
Russell 

| F. J. N 

vice-pre 

| the ann 
Mr. 


| 


XUM 


ine | 
ferences i 
tudy «| 


the | 


ittee of 
of Cas- 
program 
therance 


im con- 
ons be- 
casualty 
lg com- 
In 
‘ing im- 








confer- | 


of such | 


bmit to 
reports 
xressive 
gz com- 
orming 


Ids 


; 
i 
; 


| 
| 


. City 


Under- 
es con- 
e were 
phases 


‘y gen- 
ial and 
Vas in 


ded C. 
AL & 
-presi- 
. & H. 
-sident 
gested 


ted to 
1 that 
man- 
am S, 
ver & 
ont of 
Sum- 
encies 
curity 
700d- 

Mr. 
it the 


ee ~~ 





sid 23, 1947 








To Merge Century 
Ind., Standard Surety 


HARTFORD—Plans for merger of 
Century Indemnity and Standard Surety 
of New York, both Aetna Fire subsidi- 
aries, have been announced. Application 
for approval of the merger has been 
made to the New York and Connecticut 
departments and the necessary enabling 
pills have been introduced in the Con- 
necticut legislature, now in session. 

Standard Surety and Standard of New 
York were purchased by Aetna in 1941. 
Agents of Standard Surety have been 
notified by President W. Ross McCain 
of the impending merger, designed to 
obtain greater efficiency in performance 
and economy in operation. 


Approve Amendment to 
A. & H. Regulatory Measure 


At a meeting in Chicago this week a 
sub-committee of the National Assn. of 
Insurance Commissioners committee on 
federal law and legislation approved an 
amendment to the regulatory measure 
for accident and _ health insurance 
adopted at the New York meeting, denn- 
itely exempting group accident and 
health and all forms of disability cover- 
age written in connection with lite insur- 
ance from its provisions. It is in the 
form of an explanatory paragraph and is 
not really a part of the bill itself. 


Clarify Impressions of 
New Boiler Manual 


The article in the Jan. 2 edition cap- 
tioned “Power Plant Manual Revised, 
Enlarged, but Rate Unchanged,” con- 
tains certain erroneous statements and 








implications. _ ; 
The implication of the article is that 
the revised manual represents largely 


a reversion to the pre-war manual both 
in form and content. This is incorrect. 

It was stated that the new manual 
contains 480 pages as compared with 
a total of 200 in the superseded manual. 
Actually, there is an increase of only 25 
sheets, including the additional sheets 
necessitated by inserting indexes for 
each of the sections. In the manual 
proper exclusive of eindexes, checking 
sheets and manual exception sheets, the 
increase is only 16 sheets. The miscon- 
ception stated in the article arises from 
the fact that the pages in each of the 
five sections are numbered in a different 
“hundred” series. There are at present 
no pages numbered 25-99, 124-128, 190- 


200, 224-300, 318-329, 342-400. 4 
While it is true that some of the ter- 
minology of the pre-war manual has 


been reinstated, the form and contents 
of the new manual are presented in the 
same simplified manner that character- 
ized its predecessor. Some rearrange- 
ment was required because in the in- 
terest of clarification there was expan- 
sion in some of the rating instructions 
and descriptions of objects. In order to 
preserve the outstanding advantage of 
having the rating instructions appear on 
a single page directly opposite the ob- 
ject rates, the descriptions of objects 
have been separated from the rating in- 
structions and now appear in a sepa- 
rate section. Each of the five sections 
of the manual completely indexed 
which adds to the ease with which pro- 
ducers may locate the information neces- 
sary for their purposes in any given 
case. 


Middleton Ill. LB.A. Chief 


George C. Middleton has been elected 
president of Insurance Brokers Assn. of 
Illinois. A. W. Ormiston is vice-presi- 
dent; R. N. Hutchinson, secretary, and 
J. F. H. Tramel treasurer. 


New Peerless Officers 


is 


John F. Quinnan of the home office, 
Russell T. Merriman of Montpelier, and 
F. J. Miles of New York were elected 


vice-presidents of Peerless Casualty at 
the annual meeting at Keene. 


Mr. Quinnan has been assistant sec- 


retary, Mr. Merriman has been manager 
at Montperier and will continue as such, 
and Mr. Miles succeeds the late Robert 
Nugent as vice-president in charge of 
the bail bond department. Mr. Miles 
has been manager since 1937 of the 
Plymouth agency at New York, which 
handles hail bond business in New York. 


Rating Bills in Maine 

The fire and casualty rating bills 
recommended by Commissioner Perkins 
have been introduced in Maine. They 
differ from the all-industry versions in 
preemies that rate ange shall be at the 
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commissioner’s discretion and that dis- 
approval shall be “at any time” instead 
or within a specified waiting period. 





Policyholders to Get Refund 


MILWAUKEE—An order authoriz- 
ing the payment of an additional refund 
of 14% on assessments paid by policy- 
holders of the defunct Mid-Continent 
Mutual of Milwaukee has been signed 
by Judge Breidenbach in circuit court 
here. Commissioner Duel petitioned the 
court for authorization as he still had 
$19,516 on hand as liquidator. With 
previous  Fefunds of 40% the department 
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has refunded a total of 54% to policy- 


holders who paid the original assess- 
ment. The court also directed payment 
ot $3,900 to Frank 7. Boesel of Mil- 
waukee, attorney for Commissioner Duel 
in the liquidation. 

Rebert T. Burwell, New Orleans 
manager of Hartford Steam Boiler, died 
there. A graduate of Cornell, Mr. Bur- 
well joined the inspection force of Hart- 
ford Steam Boiler in 1896. He was 
named chief inspector of the Gulf de- 
partment in 1902 and manager of the 
New Orleans office when it was estab- 
lished in 1919. 








“All he wants 
is to represent 


the Fa. D!” 


substantial resources 
a record of always meeting obligations promptly 
and fully 
active cooperation in obtaining and maintaining 
customer good-will 
field men who gladly put their long, practical 
experience to immediate use in solving problems 
over a half century of leadership in the fidelity 
and surety business 


Understandable attitude, too! Our 9500 producers would 
agree with the gentleman, because they know that the F&D 
backs them solidly with: 


Yes, these are the facts ... but just as important is the philosophy 
of “fair exchange” that spells financial success for our repre- 
sentatives and for us...and will for you...namely: 


Che agent helps build the company... 
the company helps build the agent! 


FIDELITY AND SURETY BONDS — BURGLARY, 
ROBBERY, FORGERY AND GLASS INSURANCE 


FipEevity anno Deposit COMPANY 


Baltimore Maryland 


WITH WHICH IS AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 
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_NEWS OF THE CASUALTY COMPANIES 





Hartford A. &I. 
Premiums Up 19% 
at $66.8 Million 


Hartford Accident wrote $66,892,330 
in premiums during 1946. This is a 
gain of 19% over the previous year and 
is the largest volume of business in his- 
tory. This premium volume was dis- 
tributed as follows: 

A. & H. $1,766,540, gain of 12%; auto- 
mobile $26,151,645, gain 47%; general 
liability $9,742,401, gain 22%; workmen’s 
compensation $19,801,449, gain 4%; -bur- 
glary and theft $3,759,200, gain 28%; 
glass $767,471, gain 25%; fidelity-surety 
$4,903,623, decrease 22%. 


Premium Gain !s 29% 


Continental Casualty increased its net 
premium writings in 1946 from $42,542,- 
101 to $54,960,138, a gain of $12,436,037 
or 29%. This was the greatest increase 
in amount and percentage ever made in 
a single year. 


F. & D. Makes 
Strong Showing 
In ‘46 Statement 


BALTIMORE—Net income of Fidel- 
ity & Deposit for 1946 amounted to $1,- 
312,433. These earn- 
ings were equal to 
$10.93 a share and 
compare with $1- 
288,436, or $10.73 a 
share in 1945. 

Net premiums 
written amounted 
to $13,513,508. Al- 
though the 1945 
premuims were 
$14,152,576 the 1946 
writings, when ad- 
justed to give effect 
to the portion of 
the premiums ap- 
plicable to 1946 on 
fidelity bonds written last year for the 
first time on a three-year premium basis, 
represented an increase of 20.4% over 
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He made the prairies bloom 


Johnny Appleseed (his real name was John 

pman) devoted years of his life to 
spreading seeds of apple and other fruit 
trees throughout the middle west. Settlers 
in the new country blessed his foresight 
for years as they enjoyed the fruits of 


his unselfish labor. 


EE 


Service for unusual insurance problems 


Here at R. N. Crawford and Company we have 
been fitting contracts to unusual insurance prob- 
In fact, we’ve become 
known as headquarters for “out-of-the-ordinary” 
contracts. So when you need help on a tough 
situation, remember us. We represent Lloyds of 


lems for over 30 years. 


London. . 
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» RN. CRAWFORD &C0., Inc. 


120 So. La Salle St. 


Chicago. Tel. 


Headquarters for ““‘OUT-OF-THE ORDINARY” Contracts 


Randolph 07590 














WANTED—Sales Manager for Group Dept. 


Excellent opportunity for man experienced in employed group or franchise 
A. & H. or Hospitalization. Must be able to organize and supervise sales 
organization. Home office position with attractive salary plus incentive 
bonus, with one of the fastest growing insurance companies of the South- 
west. Now operating in 15 States. Write, giving full details or experience 
and other qualifications, to C. A. Sammons, Pres. 


RESERVE LIFE INSURANCE COMPANY 
Thomas Bidg., Dallas, Texas 








that for the preceding year. 

Gain from underwriting in 1946 was 
$1,438,716. This compares with $1,980,- 
101 in 1945. 

Net investment income was $1,060,019, 
of which $111,462 was profit from sale 
of securities. Adjustment of the book 
value of bonds to par or market, which- 
ever was lower, and of stocks to market 
value as of Dec. 31, resulted in a depre- 
ciation of $189,668, which amount was 
transferred from the reserve for fluctua- 
tions in the market value of securities 
and did not affect net earnings. 


Adds $592,433 to Surplus 


After payment of $720,000 in dividends 
and setting aside all necessary and vol- 
untary reserves, including a reserve of 
$275,000 toward the 1947 premium on its 
employes’ retirement annuity policy, 
F. & D. added $592,433 to surplus, in- 
creasing that item to $12,650,376. How- 
ever, on ‘the basis of commissioners 
valuations the surplus would be 
$15,660,509, compared with $15,330,632 
on the same basis in 1945. 

Assets were $38,528,716. Federal and 
other taxes amounted to $1,122,294, 
equal to $9.35 per share. 

Losses incurred amounted to $4,057,- 
608, an increase of $1,147,461 over 1945, 
or 33.6% of earned premiums. President 
Frank A. Bach stated that the trend as 
to losses is definitely upward, especially 
in the burglary lines. He said the losses 
incurred during the last quarter of 1946 
almost equalled those incurred during 
the entire first half of the year. Claims 
under fidelity bonds. during 1947, he 
predicted, will show a substantial in- 
crease both in number and amount as 
embezzlements now going on are brought 
to light. 


St. Paul-Mercury Premiums 
Are $2,869,432 Ahead 


St. Paul-Mercury Indemnity in its 
new statement reports assets $28,854,887, 
increase $2,887,144; premium _ reserve 
$7,747,709, increase $1,641,275; loss re- 
serve $8,935,935; reserve for deprecia- 
tion $1,087,846; capital $3 million and 
net surplus $7,656,690, increase $441,- 
476. 

Net premiums of $14,377,499 were up 
$2,869,432. 

There was a net underwriting profit 
of $329,687 and depreciation in market 
values of $568,590. 


Reports on Great Central 


According to the report of an exam- 
ination by the Illinois department Great 
Central Mutual of Peoria at Dec. 31, 
1945, had assets of $406,078, guaranty 
capital shares $25,000, and surplus $181,- 
246. 

James F. 
Elmo G. Kuecks is 
were 165 agents. 

Great Central specializes in various 
forms of burglary insurance. Premiums 
earned in 1945 were $755,573, losses in- 


Flanigon is president and 
secretary. There 


curred $238,111, loss adjustment ex- 
penses $21,338, underwriting expenses 


$425,262, gain from underwriting $70,- 
861. 


Rehabilitator. Is Named 


Commissioner Johnson of Minnesota 
has been appointed rehabilitator of Mer- 
chants & Farmers Mutual Casualty of 
St. Paul. At Dec. 31, 1945, this com- 
pany had $139,018 in assets and there 
was a deficit in surplus account of $12,- 
384. Premiums written were $168,131, 
losses incurred including adjustment ex- 
penses $110,936 and expenses $69,471. 

C. W. Donahue was secretary. It was 
formed in 1936. 


Impairment Is $119,202 


The Missouri department has released 
a report of an examination of Commer- 
cial Bankers Mutual Casualty of Kansas 
City. The department last September 
directed this company to suspend under- 
writing operations. 

The examination report as of July 31, 
1946, showed assets $68,562 and liabili- 


ties $187,764, giving an impairment of 
$119,202. 


—_ 


Report on Security Mutual 


Assets of Security Mutual Casualty 
of Chicago at Dec. 31, 1945, amounted 
to $13,594,486 and surplus was $6,935,- 
374, according to the report of an exam- 
ination conducted by the Illinois de- 
partment. Thomas M. Coen is president 
and general manager. Premiums earned 
in 1945 were $2,573,276, losses incurred 
$1,151,226, loss adjustment expenses 
$231,830, underwriting expenses $272,100, 
gain from underwriting $936,118. 


Kansas Bankers Surety—Assets, $710,- 
735; ine., $1,681; unearned prem., $70,826; 





loss res., $30; capital, $400,000; surplus, 
$154,689; dec., $1,818. Experience: 
Net Prems Losses Pd. 
i EE $ 1,894 —$ 615 
NE eisGonteweses  ontaes —56 
Safe Deposit Liab.. >; eer 
Burglary and Theft _...... 3,225 
CC, ee ee eee 317 
Blanket P.D. & Coll. ee 
Misplacement ...--. cecces 18,190 
MOGE Wissen patsae $ 93,666 $ 21,061 
Commercial Travelers, N. Y¥.—Assets, 


$7,463,860; inc., $596,136; unearned prem., 
$1,281,150; loss res., $1,185,146; surplus, 
$4,806,716; inc., $420,184. Experience: 
Net Prems Losses Pd. 
eer Terre $4,185,444 $2,643,478 


ACCIDEN 


McClintock to Head New 
Fidelity H. & A. Life Dept. 


T. T. McClintock has resigned as sec- 
retary of Ohio State Life to become 
manager of the new life department of 
Fidelity Health & Accident of Benton 
Harbor, Mich. Fidelity H. & A. will en- 
ter the life field in the next few months, 
planning eventually to write all lines. 

Mr. McClintock was elected secretary 
of Ohio State Life in February, 1946. He 
joined the company in 1938 as manager 
of the accident department becoming su- 
pervisor of field service in 1941 and 
three years later, assistant agency direc- 
tor. During the war he also assumed 
the duties of chief underwriter in 1944. 
Prior to that he was with Lincoln Na- 
tional and Columbian National Life in 
home office posts since 1927. He is a 
graduate of the University of Iowa. 

In his new position, Mr. McClintock 
will have charge of organizing and di- 
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recting the life insurance activities of | 


Fidelity H. & A. 


Administrator of Funds 
Cannot Claim Agent Role 


Refusal of a hospital service corpora- 
tion to assume liability on the grounds 
that contracts for medical and nursing 
services were entered into by it as an 
agent and as such it assumed no re- 
sponsibility of its own, and that plain- 
tiff was injured in course of employ- 
ment, were denied by the Washington 
supreme court in McCarty et al vs. King 
County Medical Service Corp., et al. 


Case Described 


Rose McCarty entered a group con- 
tract with the King county corporation 
for medical and hospital service through 
the Seattle Chamber of Commerce. The 
chamber of commerce was to pay cer- 
tain salary deductions to King County 
Service Corp., which warranted that 
special contracts existed between it and 
several hospitals and doctors in the 
county. Mrs. McCarty, while entering 
the building where she worked as an 
elevator operator, fell down the eleva- 
tor shaft and was injured, necessitating 
medical and hospital care. She paid 
$442.50 to a doctor for his services, and 
on refusal.of the service corporation to 


reimburse her, sued for payment. The | 


corporation refused payment on the 
grounds that she was injured in course 
of employment and the Seattle General 
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hospital sued Mrs. McCarty for a hos- 
pital bill of $688.20. 

The service corporation further con- 
tended that as an agent of the contract 
it was not responsible for failure of the 
other parties to provide services. 

The court ruled that Mrs. McCarty 
was not injured in the course of em- 
ployment and the medical director of 
the service corporation had wrongfully 
so decided. 

It further stated that the service cor- 
poration was a principal or primary 
contracting party with the Seattle 
Chamber of Commerce and the Seattle 
General hospital. It was not acting as 
agent, the court said, if it had control of 
the payments made to it, or decided 
which claimants could receive benefits. 
Thus the hospital had no cause of ac- 
tion against Mrs. McCarty for the hos- 
pital bill and that complaint was dis- 
missed. Also, she was entitled to hospi- 
tal and physician care and obtained judg- 
ment for same. The court affirmed an 
appeal from the superior court of King 
county. 

The case is reported in CCH 13. 





Denies Conn. Blue Cross 
Hospitals Are Losing Money 


HARTFORD—In the wake of the 
withdrawal by two Connecticut hospi- 
tals from the Blue Cross plan, Harry B. 
Kennedy, president of the organization, 
has stated that the two were not, as they 
asserted, losing money on special serv- 
ices furnished to Blue Cross patients. 
He said that a certified public accoun- 
tant could prove it to them if he were 
allowed to examine their books. 

A few weeks ago Manchester 
Memorial officials announced they were 
terminating their Blue Cross contract, 
and last week officials of Middlesex 
Hospital in Middletown announced the 
same step, effective April 10. They said 
the hospital had lost $10,700 in four 
months under the new Blue Cross con- 
tract. These are the only two hospitals 
in the state that have terminated their 
contracts, although Mr. Kennedy ad- 
mitted the action had been considered by 
some others. Most of these, he said, 
had given up the idea after a thorough 
study. 

The Connecticut Hospital Service, Inc. 
sponsor of the Blue Cross plan, told its 
side in full-page advertisements in Man- 
chester and Middletown papers, over 
Mr. Kennedy’s signature. The main 
issue is the cost of special services, 
which include operating room use, x- 
ray, drugs, serums and all other serv- 
ices offered by the hospitals. 

Under the plan, Mr. Kennedy stated, 
member hospitals are paid an average 
minimum sum for special services for 
each Blue Cross patient. 





Seek Blue Cross-VA Deal 


BOSTON — Representatives of the 
Blue Cross and the Blue Shield ap- 
peared before the insurance committee 
of the Massachusetts legislature with a 
measure to permit the Blue Cross to 
contract with the veterans administra- 
tion for hospitalization of veterans in 
Massachusetts hospitals, and would per- 
mit a similar contract between the Blue 
Shield and the VA for medical service 
to veterans. The Blue Cross represent- 
atives declared VA was in favor of both 
measures. 

Under the plan the Blue Cross would 
collect a 10% carrying charge for hos- 
pital expenses and the Blue Shield would 
be reimbursed 8% of doctors’ fees. 

No opposition was expressed except 
it was pointed out that if such authority 
is granted to Blue Cross and Blue Shield, 
similar privilege should be given all in- 
surance companies. 


The Seattle Accident & Health Man- 
agers Club held a luncheon meeting Jan. 
oe. 

National Accident & Health of Phila- 
delphia in its new statement shows as- 
sets $1,459,449, which is an increase. of 
about $90,000. Capital is $300,000 and 
net surplus $707,144, an increase of bet- 
ter than $200,000. 


CHANGES IN CASUALTY FIELD 





Goulet Standard’s 
Philadelphia Mar. 


Lloyd J. Goulet has been named man- 
ager at Philadelphia for Standard Acci- 
dent and assistant manager for Planet. 
He has been assistant manager at De- 
troit. 

A graduate of Michigan State Col- 
lege, Mr. Goulet joined Standard in 1931 
as special agent at Detroit and in 1939 
was appointed production manager there. 
In 1942, he entered the AAF and was 
released in 1946 as a lieutenant colonel. 





Hartmann Field Supervisor 
of Nat'l Union Indemnity 


National Union Indemnity has ap- 
pointed J. E. Hartmann as agency field 
supervisor for western Pennsylvania. 

He has been associated with New Am- 
sterdam Casualty, U. S. F. & G., and 
Travelers, having entered the business 
in the claims department and _ subse- 
quently turning to agency development. 

He attended Thiel and Muhlenberg 
Colleges and graduated from University 
of Pittsburgh law school. 

He served as a navy lieutenant and 
was commanding officer of an LST. 


O’Connor to Higher Chicago 
Post for Car & General 


James M. O’Connor has been pro- 
moted to assistant manager of the Chi- 
cago branch of Car & General. 

Mr. O’Connor has been in the busi- 
ness more than 20 years. In 1926 he 
joined Union Indemnity as an investi- 
gator of casualty claims. Later he went 
with Illinois Manufacturers Mutual 
Casualty where he specialized in com- 
pensation work for seven years. 


With Car & General Since 1934 


In 1934 Mr. O’Connor joined Car & 
General at Chicago. He served as in- 
vestigator and assistant to the claims 
manager. In 1936 he was given super- 
vision of the claims department and was 
made superintendent of claims. As as- 
sistant branch manager he will continue 
to coordinate his duties with those of 
Freeman C. Read, Chicago branch man- 
ager of the Royal Exchange group. 

Mr. O’Connor is a past-president of 
Casualty Adjusters Assn. of Chicago. 
He attended Quincy College and De 
Paul University — he obtained his 
law degree in 1927 








Fireman's Fund Makes 
3 Changes in N. Y. Setup 


Robert H. Caplan, Jr., has been ap- 
pointed director of service for Fire- 
man’s Fund operations at New York. 


Mr. Caplan has been with Fireman’s 
Fund Indemnity since its inception in 
1930. 


Robert J. Watson has been designated 
chief accountant for the eastern depart- 
ment of Fireman’s Fund Indemnity. He 
has been engaged in this line of en- 
deavor for a number of years. 

Edward E. McGrath has been named 
manager of payroll audits for the eastern 
department of both indemnity com- 
panies. He has had a wide experience 
in this field and has been with Fireman’s 
Fund Indemnity: since 1930. 





Coon Is Again President 
of Mid-States of Chicago 


_ Owen L. Coon has resumed the posi- 
tion of president of Mid-States of Chi- 
cago, replacing William R. Snyder. Mr. 
Coon, who is chairman of General Fin- 
ance Corp., was chairman of Mid-States 
during the time that Mr. Snyder was 
president. Before that Mr. Coon was 
president of Mid-States. 

K. W. Evans and Gerald A. Hatfield 


have been elected vice-presidents of Mid- 
States. Richard M. Cass continues as 
secretary-treasurer. Mr. Hatfield is in 
charge of underwriting. 

Mr. Evans has been with Mid-States 
about a year. Previously he was with 
Lumbermen’s Mutual Casualty mainly in 
claims work and home office supervision. 
For 11 years he was with Liberty Mu- 
tual at New York and at Pittsburgh. 

Mr. Hatfield has been with Mid-States 
about six years. 
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Theoden: Adds Field Aids 


Travelers has appointed new field as- 
sistants in casualty, fidelity and surety 
lines. 

Arthur T. Peevers, Cooperstown, N. 
Y., has been appointed at Albany; Wil- 
liam N. Parham, at Houston; Henry H. 
Mumaw, at Los Angeles; Thomas W. 
Maskill, at Detroit; Joseph E. O’Brien, 
Madison, Wis., at Milwaukee, and Frank 
J. Ehrman, Kalamazoo, Mich., at Grand 
Rapids, Mich. 

Unassigned pending completion of 
a course in training school are: Walter 
D. Stauffer and William C. Vey of Pitts- 











hitting sales appeal. 


plus Full Fire Coverage. 


Security 








Teamwork That Scores 


Local Agents want to score with Insurance sales... and 
with the HAWKEYE-SECURITY FIRE team behind them, 
Agents have a complete Casualty package with hard- 
HAWKEYE-SECURITY FIRE 
Fieldmen work with Agents . . . are available for surveys 
. .. are ready to help Agents in any way. HAWKEYE- 
SECURITY FIRE offers Complete Casualty Coverage 


Hawkeye Casualty Co. 
DES MOINES 7, IOWA 
PLUS 


DAVENPORT, IOWA 





Fire Co. 














1886-—OVER A HALF CENTURY OF SERVICE—1947 


The North American Accident Insurance Co. 


We write every "5 form of Life, Accident, Health, Hospitalization 
Medical Expense Insurance. 


District Saal and Representatives 
Geo. F. Manzelmann, President 


WANTED 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 
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SALES HELPS that 
really help sell 


Planned promotions on every type 
of casualty insurance makes a well 
rounded sales program easy for 
Buckeye Union agents. Personal 
contacts help build local reputea- 
tions and up-to-date sales helps get 
new business. Your 
inquiry will also re 
ceive individual at- 
tention. 


A STOCK 
COMPANY 





THE BUCKEYE UNION CASUALTY CO. 


HOME OFFICE COLUMBUS 16, OHIO 
SERVING THE 6 STATES OF THE BUCKEYE UNION 
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Telephone Wabash 


A. F. SHAW & CO. 


Incorporated 


AGENTS 


Jusurauce 


175 West Jackson Boulevard, Chicago 4 


1068 








ONAL UNDERWRITE 





Va.; Marcus E. Gardner, Indianapolis, 
Ind., and Daniel E. Featherstone, Jr., 
Royal Oak, Mich. 





E. W. Miller Has Own Unit 


E. W. Miller has resigned as field rep- 
resentative for Fireman’s Fund Indem- 
nity in Maine, Vermont and New 
Hampshire, to establish an inspection 
and audit service at Hartford. His ad- 
dress is P. O. Box 1987. 

Mr. Miller has been in the insurance 
businese 31 years and has had extensive 
experience in audit and inspection’ work, 
as well as in field activities. With Fire- 
man’s Fund Indemnity his headquarters 
were at Manchester, N. H. He will op- 
erate as the E. W. Miller Co. 


Schroeder Named in Mo. 


New Amsterdam Casualty has ap- 
pointed Herbert H. Schroeder as special 
agent for Missouri, replacing Kennet 
Lumley, who has been transferred to 
Kansas City to open an office to service 
agents in that territory. 

Mr. Schroeder has had 10 years’ ex- 
perience in the insurance business as 
local agent and branch office under- 
writer. His headquarters will be at Jef- 
ferson City. 


Amer. Cas. Names Herbert 


American Casualty has appointed 
W. A. Herbert special agent operating 
from Detroit. 

Mr. Herbert joined Bituminous Casual- 
ty in the engineering department after 
his graduation from Michigan State. He 
advanced to the agency department as 
field representative in Indiana and Michi- 
gan in the following 10 years. He has 
also done two years of production work 
in Kansas and Missouri. 


Nuelle Joins Main & Baker 


Frank Nuelle has joined Main & 
Baker, adjusters at Sioux Falls, S. D., 
as supervisor of the casualty claims divi- 
sion. Mr. Nuelle has been in charge of 
the Sioux Falls claims division of Mary- 
land Casualty for several years and has 
been with Maryland since 1932 at St. 
Louis and Omaha. 

Mr. Nuelle is retiring president of the 
Nebraska Casualty Claim Assn. and has 
been in the casualty business since 1926. 
With Main & Baker he will supervise 
all casualty claims in South Dakota, 
Iowa and western Minnesota. 


H. W. Donovan to Coast 


Hubert W. Donovan has been ap- 
pointed agency supervisor at San Fran- 
cisco for American-Associated. He suc- 
ceeds Robert H. Callaway, who recently 
became a partner in the William West 
agency of Oakland, which is the oldest 
agency connection of American Auto- 
mobile in the Bay area. 

Mr. Donovan started with American 
Automobile at Cincinnati in. 1934. In 
1940 he was transferred to Columbus 
and in 1945 became agency supervisor 
there. He is a C. P..C..U. 


Rowley Quits Globe 

F. A. Rowley, for several years resi- 
dent vice-president of Globe Indemnity 
at Los Angeles, has resigned to become 
associated with Miller, Kuhrts & Cox in 
an executive capacity. He served a term 
as president of the Southern California 
Casualty Assn. 


New Posts for ‘Smith and Miller 


P. C. Miller has been promoted to 
underwriter and production manager of 
Pennsylvania Manufacturers Assn. Cas- 
ualty of Philadelphia. He has been as- 
sistant production manager and has been 
with the organization since 1925. 

In his new position he _ succeeds 
Charles M. Smith, who has been placed 
in charge of the Pittsburgh territory 
with the title of assistant to the execu- 
tive vice-president. He started with the 
Pennsylvania state compensation fund 
and later represented the Manufacturers 
Association companies at Pittsburgh. 











Snider Heads Mountain 
States Casualty Group 


DENVER—Mountain States Casualty 
& Surety Assn. elected Wade M. Snider, 
chairman; Frank W. Spencer, vice- 
chairman, and Ernest Carlson,  sec- 
retary. 

The executive board consists of the 
officers and Donald D. Scheib and Ray- 
mond Stebbins. Commissioner Kava- 
naugh was speaker at the annual ban- 
quet at the Lakewood Country Club. 


So. Cal. Auditors Elect 


Southern California chapter, California 
Insurance Auditors Assn., elected: C. T, 
Fluent, Lumbermen’s Mutual Casualty, 
president; Eugene L. Ervine, Industrial 
Indemnity Exchange first vice-president; 
H. L. Smalley, Pacific Indemnity, second 
vice-president; A. C. Lewis, Hartford 
Accident, secretary, and L. V. Carroll, 
Lumbermen’s Mutual Casualty, treas- 
urer. Elected to the advisory board 
were Municipal Judge Eugene P. Fay 
and Attorney Grant B. Cooper, both 
former chief assistant insurance com- 
missioners. 


To Discuss All-Industry Bills 


CINCINNATI—Theodore Safford of 
A. W. Shell & Co. agency will lead a 
round table discussion of the all-indus- 
try rating bills at a meeting of the Cin- 
cinnati Casualty & Surety Managers 
Assn. Jan. 28. 


Minneapolis Claim Men Elect 

New officers of the Minneapolis Claim 
Men’s Assn. are Lester L. Duncan, 
Farmers Auto Inter Insurance Ex- 
change, president; A. T. Whaley, Anchor 
Casualty, vice-president; Tom Reagin, 
Continental Casualty, secretary, and 
Paul Clement, Minnesota Commercial 
Men’s, treasurer. 


PERSONALS 


W. B. Joyce, New York insurance 
broker and bonding expert, has left for 
his winter home in California, to be gone 
several months. 

Jesse W. Randall, president of Trav- 
elers, is chairman of the corporate gifts 
committee of the Greater Hartford cam- 
paign in the interest of the USO. 

Victor C. Gladney of the claim depart- 
ment in Chicago of American Automo- 
bile has been admitted to the Illinois bar 
on a motion based upon Missouri license. 








DEATHS ~ 


Hunter B. Rogers, Jr., 29, special 
agent of Maryland Casualty of Mem- 
phis, died following a heart attack. He 
served with the navy in the Pacific, 
taking part in the attack on Okinawa 
and the subsequent landing in Japan. 

Andrew Tew Bierken, a legal adviser 
for Aetna Life since 1917, died after a 
brief illness at the age of 75. A graduate 
of Yale University and Yale law school, 
he was on the faculty of the latter for 
15 years. He was the author of “Com- 
mercial Accounts as Evidence,” several 
legal textbooks, and a translation of the 
Code Napoleon. 


M. C. White Okla. Speaker 

The’ Oklahoma City Accident & 
Health Association will hear Malcolm C. 
White, Oklahoma general agent of Pa- 
cific Mutual Life, discuss. “Trends” at 
the next meeting Jan. 27. 

J. Russell Peacher, U. S. F. & G.,, is 
conducting the burglary and plate glass 
course of the St. Louis B 
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‘PLUGS USE OF JOB COVER FUNDS FOR 
| DISABILITY PROGRAMS 





WASHINGTON—The social secur- 
ity administration is recommending to 
state unemployment compensation off- 
cials that the social security program be 
expanded by providing for a system of 
cash benefits to persons in cases of sick- 
ness or temporary disability. 

The federal securtiy agency, of which 
the social security administration is a 
part, said, in reviewing 1946 develop- 
ments, that “in the states, the most sig- 
nificant legislative development was the 
enactment by California of a system of 
temporary disability insurance. There 
are now two. states—California and 
Rhode Island—with such plans. 

The social security administration 
points out that “in line with recent 
legislation by Congress, employe con- 
tributions to the unemployment insur- 
ance funds can be used as a financial 
basis for the new insurance program. 
Seven other States have had employe 
contributions.” 

Congress “provided an inducement to 
state action in this area by permitting 
states to withdraw, for temporary dis- 
ability insurance purposes, employe con- 
tributions they had deposited in the un- 
employment trust fund. Since the begin- 
ning of the program nine states—Ala- 
bama, California, Indiana, Kentucky; 
Louisiana, Massachusetts, New Hamp- 
shire, New Jersey and Rhode Island— 
have collected employe contributions, 
some of them in substantial amounts.” 

These contributions “might well form 
the financial basis for embarking on 
systems of temporary disability insur- 
ance, since withdrawal of such employe 
contributions will not icant the solv- 





ency of the state unemployment funds. 

“Congress recently enacted legislation 
including temporary disability benefits 
under the railroad retirement system.” 

In a statement calling attention to 
accumulation of almost $7 billion in 
state unemployment compensation 
funds, by the meeting dates of many 
state legislatures this year, Arthur J. 
Altmeyer, social security administrator, 
said that “there is a general agreement 
that these funds are sufficient for a more 
adequate program. There is every rea- 
son, therefore,” he added, “why the 
states should examine their unemploy- 
ment insurance programs now and make 
such changes as are desirable.” 

One change suggested, could be to 
provide for release of unemployment 
funds to be used for sick benefit and 
disability coverage. 

As a result of delay in appointment 
of a board of five outside experts to 
assist the Senate finance committee in 
studying the whole subject of social se- 
curity, it is believed by some observers 
in Congress that there will be no gen- 
eral revision of social security legisla- 
tion before next year. Action this year 
urider such a program may be limited 
to freezing the old-age and survivors 
tax rate, once more, at 1% each on em- 
ployers and employes, for 1948, and pos- 
sible extension of increased old-age 
public assistance benefits for another 
year, and perhaps a few minor matters. 

The new finance committee chairman, 
Millikin, Colorado, said the committee 
will select members of the expert board 
and that the field is being looked over to 
obtain the best qualified pecan. 








OUT OF THE GRAVE 

Old Management's 
Libel Is Held 
Receiver’s Burden 


The U. S. Supreme Court by a six 
to three decision, held that a Missouri 
judgment against the defunct Chicago 
Lloyds for malicious prosecution and 
false arrest must be recognized by the 
Illinois insurance department, which is 
This re- 
verses a decision of the Illinois supreme 
court. 

C. B. Morris, who obtained the judg- 
ment, was formerly an agent of Chicago 
Lloyds in Missouri. Chicago Lloyds had 
brought an embezzlement action against 
him and caused him to be arrested. The 
action against Morris was eventually 
dismissed and in 1934, before Chicago 
Lloyds was taken over for liquidation, 
he started a suit in a Missouri court for 
false arrest and malicious prosecution. 
He eventually obtained a Missourj judg- 
ment, but not until after Chicago Lloyds 
was taken over by the Illinois depart- 
ment for liquidation in 1938. Chicago 
Lloyds had no property in Missouri and 
the judgment was entered against IIli- 
nois assets of the insurer. 

The Illinois department refused to 
recognize this judgment as an allowable 
claim and eventually the Illinois supreme 
court upheld this view, on the ground 
that title to all property of Chicago 
Lloyds was vested in the insurance de- 
partment as liquidator, and that the 





| Judgment had no standing in Illinois. 


In reversing the Illinois supreme court 
and ordering Morris’ judgment to be 
recognized as a claim against Chicago 
Lloyds, Justice Douglas, in the majority 
opinion, made it clear that the judg- 
ment is entitled to no priority:-- He 
held, however, that under the full faith 
and credit clause of the federal consti- 


.Murphy, 


tution, Illinois is required to recognize 
the judgment of the Missouri court and 
that this judgment cannot be questioned 
unless fraud or collusion is alleged. 

Justice Douglas devoted considerable 
of his opinion to setting up a distinction 
between proving a claim, which was 
accomplished by the Missouri judgment, 
and distribution of assets, which is the 
responsibility of the Illinois depart- 
ment, subject to the approval of the 
Illinois courts. 

Chief Justice Vinson and Justices 
Reed, Jackson and Burton 
concurred. Justice Frankfurter, with 
Justices Black and Rutledge joining, dis- 
sented primarily on the ground that 
Illinois had complete jurisdiction over 
the liquidation of Chicago Lloyds and 
permitting a Missouri judgment to 
stand as a valid claim was stretching 
the full faith and credit clause too far. 


Atlantic Mutual Indemnity 
Seeks Law to Enter Mass. 


BOSTON—Atlantic Mutual Indem- 
nity came before the legislative insur- 
ance committee with a: bill to amend the 
non-assessable policy law so as to permit 
the company to operate in Massachu- 
setts. It was incorporated in New York 
to write only non-assessable casualty 
lines as an afhliate of Atlantic Mutual. 

The Massachusetts law, passed in 
1943, provided that a mutual or its prece- 
dessor in order to write non-assessable 
policies shall be at least 10 years old. 
Atlantic Mutual Indemnity is not 10 
years old and has no precedessors, but 
is an affiliate of a company which has 
been doing business for 100 years. It 
was brought out that its assets of $1,800,- 
000 were more than required for a new 
stock company to enter the state. It 
asked to have the law amended to pro- 
vide admission of an “affiliate” of any 
company in business 10 years. 

A representative of the commissioner 
opposed the bill on the grounds of lack 
of an adequate definition of the word 
“affiliate”. 











PACIFIC EMPLOYERS 
INSURANCE COMPANY 


VICTOR MONTGOMERY, President 


HOME OFFICE LOS ANGELES 








USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 


75 W. JACKSON BLVD. CHICAGO 4, ILL. 








24 CASUAL TY. 











FIDELITY AND SURETY 


Man not over 35 with education and 
qualifications for executive advance- 
ment. Must be production minded, 
preferably with branch office experi- 
ence. Headquarters in New York with 
some traveling. Reply with full par- 
ticulars and salary expected will be 
treated in strict confidence. 

Address: A-15, The National Under- 
writer, 99 John Street, Room 1103, New 
York 7, N. Y. 








FIELD MEN 


Wanted by progressive Eastern non-confer- 
ence casualty & bonding company who are 
looking te their future in a fast growing 
aggressive organization. 

1—Indiana Territory, casualty special agent. 


2—Ohio Territory, special agent knowledge 
of bond business essential. 

3—Northern New York Service Office Man- 
ager Casualty & Bond experience essen- 
tial. 


Write stating age, qualifications and salary 
desired. Address K-13, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








LARGE MUTUAL INSURANCE 
COMPANY WITH HOME OFFICE 
AT CHICAGO HAS OPENING FOR 
BOTH A COMPENSATION AND 
AN AUTOMOBILE UNDERWRITER. 
PREFER COLLEGE GRADUATE 
WITH AT LEAST TWO YEARS 
UNDERWRITING EXPERIENCE. 
Address K-17, c/o The National 
Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 

















AGENCY WANTED 
Established General Insurance Agency wanted 
in California or Florida. Or will eenaee 
substantial working interest in same. 
cash or exchange for well established genet 
insurance agency located in large Chicago in- 
dustrial suburb. Address K-5, The National 
— 175 W. Jackson Blvd., Chicago 4, 
ois 














WANTED 
CASUALTY & AUTOMOBILE MAN 
Have op for istant underwriier in cas- 





ualty or automobile department of Chicago 
agency. State experience and salary expected. 
Address K-ll, The National Underwriter, 175 
W. Jackson Bivd., Chicago 4, Illinois. 














WANTED 


pan underwriter for large “yo casualty 

yy & Chicago branch. Must be experi- 
pr cellent opportunity. State experience, 
marital status, age and salary expected. Re- 
plies confidential. Our employees know of this 
advertisement. Address K-15, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 














COMPANY REPRESENTATIVE 
WANTED 


By large mid-west general agency, interested 
in buying or representing state agency “ee 
Mutual casualty or reciprocal compan Re- 
pas strictly confidential. Address K-12, The 
ational Underwriter, 175 W. Jackson ‘Bivd., 
Chicago 4, Illino is. 

















WANTED 

caezal yy STATISTICIAN OR UNDERWRITER 
WITH STATISTICAL KNOWLEDGE. Excellent 
opportunity for — man with insurance or- 
ganization in is 

a statistical agg salary and chance 
for advancement ae ves pte «i hey Address 
io. The National Underwriter, 175 W. Jackson 
lvd., Chicago 4, Illinois. 
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- Agent Must how 
Insurer's Loss in 
Delayed Report 


Hawkeye Casualty has won a judg- 
ment for $5,417 in the Michigan supreme 
court against the former general agent 
at Detroit of United Automobile of 
Grand Rapids which Hawkeye reinsured 
in 1939. The judgment is against Dorr 
W. Frisbee, who did not notify United 
Automobile that he had written a pol- 
icy on a certain motorist until the day 
after the insured was involved in a seri- 
ous accident. 

The circuit court had held in favor of 
Frisbee, but the supreme court held that 
Frisbee was guilty of a breach of his 
agency contract, that contrary to its ex- 
press requirements, he purposely or 
negligently concealed from United Au- 
tomobile the knowledge of circumstances 
which his duty as agent required him to 
impart, that as a result, United Auto- 
mobile was deprived of the right to can- 
cel the policy and suffered a loss there- 
by. 

Frisbee issued a United Automobile 
policy to Dr. Clayton E. Holcomb and 
Helene E. Holcomb April 2, 1938. The 
accident occurred May 13 and the fol- 


lowing day Frisbee apprised United 
Automobile for the first time that it 


was on the risk. 


Citizens Mutual Had Canceled 

The Holcomb policy was placed with 
the agency by a solicitor, Horton D. 
Hambly. The policy had been canceled 
by Citizens Mutual Automobile for ac- 
cident frequency. 

As early as March 18, the court said, 
United Automobile had information in 
its files to the effect that Dr. Holcomb 
was an undesirable risk. On March 18 
it had received notice from Underwriters 
Service Assn. that Dr. Holcomb had 
had auto coverage canceled by Ohio 
Casualty and Wolverine Mutual for 
accident frequency. 

Both Hambly and Frisbee knew 
Holcomb’s record. 

Citizens Mutual had canceled March 
16. It had received seven accident 
claims under the Holcomb policy. 

Frisbee’s excuse for delaying his re- 
port was confusion and pressure of 
business in his office. 


Could Have Canceled 


The court observed that if United Au- 
tomobile had been immediately advised 
of the issuance of the policy, it would 
have had ample opportunity to cancel 
the risk well before the accident oc- 
curred. 

It competent for the insurer to 
show that it would have canceled the pol- 
icy if it had been notified of the risk, 
and if negligence of the agent is shown 
in reporting the risk, the insurer may 
recover his damages from the agent. 

Frisbee’s agency agreement in plain 
language required him to send United 
Automobile immediately a daily report 
of all policies issued. Frisbee was an 
attorney with many years experience in 
insurance agency matters and admits 
having knowledge of the usual custom 
regarding cancellation of policies where 
the company has information of an ac- 
cident frequency record. 

Harold S. Knight of Detroit was 
attorney for Hawkeye and J. Cyril Wil- 
lans was attorney for Frisbee. 


Move to Dismiss Medical 
Groups Factional Dispute 


MADISON, WIS.—A motion to dis- 
miss the “factional dispute” between the 
Wisconsin and the Milwaukee County 
medical societies has been taken under 
advisement by Judge Sachtjen in Dane 
County circuit court here. The state 
society is seeking to force the county 
group to hand over its prepaid medical 
and surgical care insurance plan for in- 
clusion in the new state-wide Wisconsin 
phyiscians service program. 

Arguments before Judge Sachtjen cen- 
tered on the county group’s effort to 


of 


Is 





have the suit dismissed and to have a 
discovery examination quashed. The 
court merely stayed the holding of the 
discovery examination until after his 
decision on the dismissal. Judge Sacht- 
jen said he did not want to pass on the 
matter immediately and added on the 
question of law, he would be inclined to 
favor the argument of the county society 
counsel for dismissal. He suggested an 
attempt should be made by the two so- 
cieties to iron out their troubles without 
publicity. 

The state society has invited the 
American Medical Assn. to serve as ar- 
biter in the dispute at a meeting of the 
state and county groups in Milwaukee. 
The Milwauke society has indicated will- 
ingness to confer to settle the differences 
provided attorneys and lay secretaries 
of both groups are barred. The same 
proposal was made by Maj. Gen. George 
F. Lull, M.D., Chicago, secretary AMA, 
for a meeting Dec. 26 in Chicago, to try 
to prevent the battle from getting into 
the courts. This conference was not 


held. 





Buyers Ask More Stress 
on Accident Prevention 


R. J. Rocheford of Pillsbury Mills, 
president Insurance Buyers Assn. of 
Minnesota, writes: 

“Reference is made to 
Minnesota compensation 
ing in the Dec. 5 issue 
magazine. 

“The Insurance Buyers Assn. of Min- 
nesota approved the action of the Minne- 
sota compensation rating board. The 
decision of the board was based on the 
evidence submitted at the hearing that 
the average actual loss ratio for the 
policy years 1942, 1943 and 1944 was 
51.77% of the premiums collected. 

“The Minnesota compensation rating 
bureau proposed that pure premiums or 
the amount permissible for payment of 
losses consisted of 61%, whereas the 
actual loss ratio was 51.77%. The for- 
mula used by the bureau was that pro- 
posed by the National Council on Com- 
pensation Insurance which fails to take 
into account the increase of wage rates 
subsequent to policy year 1944. 

“It is our contention that the reason 
the compensation rates in Minnesota 
have consistently been reduced is due to, 
a large extent, the accident prevention 
work carried on by industry. The U. S 
Department of Labor revealed that the 
Minnesota accident rate was the lowest 
in the nation. 

“Our association believes that more 
stress should be placed on accident pre- 
vention to reduce industrial accidents 
rather than increasing the compensation 
benefits which puts a premium on acci- 
dents.” 


the article on 
rates, appear- 
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New York Blue Cross Raises 
Rates, Increases Benefits 


Associated Hospital Service of New 
York has raised its rates by about one- 
third, effective May 1, following a rise 
in hospital costs of about 40%. Asso- 
ciated yong Service is the Blue Cross 
plan of New York. 

An increase in benefits under the Blue 
Cross has also been announced. Allow- 
ance for maternity care is raised from 
$60 to $80 and penicillin and other bene- 
fits previously granted as dividends are 
included in the contract. Claimants in 
private rooms now are entitled to service 
formerly provided in semi-private ac- 
commodations and will be required to 
pay only the difference between the 
hospital's charges and an allowance of 
$6 a day from Blue Cross. Previously 
there was a daily cash allowance. 

In an announcement on the rate in- 
crease, Blue Cross says that members 
now occupy about 30% of hospital beds 
in greater New York ‘and hospitals have 
looked to the service to help meet the 
higher costs. 

New monthly rates for group mem- 
bership are $1 for individual, $2.20 for 
husband and wife and $2.72 for family. 
Non-group memberships are $1.20, $2.50 
and $3.10 respectively. 


' Surety Agents 
Hold Parley 


NEW ORLEANS—Members of the 
National Assn. of Surety Bond Pro- 
ducers can be of great value in connec- 
tion with the model rating bill in helping 
supervisory authorities by explaining the 
problems of corporate suretyship and 
how they differ from the insurance clas- 
sifications, Martin W. Lewis, president 
of Towner Rating Bureau, told members 
of the association at their meeting here. 
He urged the association to appoint a 
committee to function along these lines 
and said the committee should urge all 
its members to place their services at 
the disposal of supervisory authorities 
and the rating organization, saying that 
it was imperative that such a program 
be followed. 

Mr. Lewis said that after attending 
practically all the meetings of the all- 
industry committee he could testify to 
the fact that the model rating bill was 
the only solution which could be reached 
in view of the diversified elements of the 
business that are involved. He said, 
however, that so far as the fidelity and 
surety business was concerned, the rat- 
ing procedure under the model bill was 
a difficult one but he emphasized the 
expected cooperation and understanding 
of supervisory authorities. 

Paying tribute to the National Assn. 
of Surety Bond Producers, Mr. Lewis 
said it was his opinion that it has per- 
formed a very useful service and as 
specialists in the surety business, par- 
ticularly the contract bond business, it 
can be of still greater help to the rating 
bureau. Mr. Lewis believes that the 
organization should cooperate with other 
producer organizations. 


Weiser Now Double Decker 


Donald K. Weiser, manager of Aetna 
Casualty, has been elected president of 
Assn. of Casualty & Surety Managers of 
Chicago. He takes the place of Frank 
E. Runey, Globe-Royal-Eagle, who has 
been transferred to Detroit as manager. 
Mr. Weiser was the vice-president of 
the association. 

J. L. Maehle, 





American Surety, for- 
merly secretary, was elected as vice- 
president and M. J. Scheemeacker, 
Standard Accident, was elected secre- 
tary. 

Mr. Weiser is also president of Insur- 
ance Federation of IIl. 





Winecoff Denies Negligence 


ATLANTA—In their answers to 28 
of 69 damage suits for more than $3 
million, operators of the Winecoff Hotel 
here, in which 119 persons were killed 
by fire Dec. 7, denied negligence. They 
demurred to charges that fire hazards 
existed in the hotel, saying that the 
allegations were too vague and that de- 
scriptions of faulty and negligent con- 
struction and management were “merely 
conclusions of the pleader.” 

Counsel for the hotel asserted that a 


1910 fire escape law was “arbitrary, 
capricious, unreasonable and discrim- 
inatory,” because it applied only to 


hotels charging more than $2 a day. 








EXPERIENCED CASUALTY AND SURETY 

FIELD MAN WANTED 
Columbus, Ohio Branch Office position avail- 
able with large independent stock casualty 
company. Well eutahtiched office and territory 
with unlimited adv t for p man 
with b h office t qualifications. 
All. replies confidential. Address K-2, The Na- 
ticnal Underwriter. 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 


3 PT 

















General insurance agency has need for Under- 
writer age 33 to 38 to manage Casualty De- 
partment. Excellent eppertuaity when proven 
ability for future bership in firm. 
Address K-22, The National Underwriter, 175 
W. Jack Blvd., Chi 4, Illinois. 
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Sick Elected President 
of Nebraska Federation 


LINCOLN, NEB.—Theodore A. Sick, 
president of Security Mutual Life of 
Lincoln, was elected president of the 
Insurance Federation of Nebraska at 
the annual meeting here. 

Elected to the executive council were: 
Philip E. Horan, Omaha; E. J. Faulk- 
ner, president Woodmen Accident, Lin- 
coln; Mrs. Dora Talley, president Wood- 
men Circle, Omaha; Bernard B. Gribble, 
World, Omaha; Harold J. Requartte, 
counsel of Woodmen Accident, Lincoln; 
Hayden Ahmanson, president National 
American Fire, Omaha; T. J. Farrell, 
Lincoln; Charles C. Zimmerman, Battle 
Creek; Richard Stevens, Grand Island; 
William A. Fraser, manager Bankers 
Life of Ia., Lincoln; Charles Martin, 
Omaha; Charles A. Story, Sidney; Rich- 
ard Walker, Omaha; C. C. Frazier, 
general counsel H. & A. Underwriters 
Conference, Lincoln, and W. W. Put- 
ney, president Midwest Life, Lincoln. 

A history of the federation was read 
by C. A. Abrahamson, president Omaha 
Insurance Agency, retiring president. 


Neare, Gibbs & Co. Names 
Harry M. Mack a Partner 


CINCINNATI—Harry M. Mack, as- 
sociated with Neare, Gibbs & Co. since 
1941, has become a partner of the firm 
with G. W. Neare, G. J. Shaw and W. J. 
Herbert. Mr. Mack is an authority on 
river marine losses and admiralty law. 
He is a graduate of the Colorado School 
of Mines and received his law degree 
from the University of Colorado. Before 
joining Neare, Gibbs & Co., he was asso+ 
ciated with W. E. Lord Co. 


Public Relations Program 


, 

The Wichita Assn. of Insurance 
Agents has launched an active public re- 
lations program headed by Max Staley, 
Brown, Kinzel & Co.. Committeg mem- 
bers are to serve for three years‘so that 
a long range program can be carried out. 

The program probably will tie in with 
the Kansas state-wide accident preven- 
tion program recently organized by the 
governor. Appropriate films are to be 
secured for use in the schools and public 
meetings and radio programs are to be 





secured. 
. B. Brown, Brown, Ginzel & Co., 
chairman of the accident prevention 


committee of the Kansas association 
spoke before the board, outlining the 
need for individual and association coop- 
eration in the campaign. He stated that 
motor vehicle accidents in Kansas had 
more than doubled since July, 1946, 
when gasoline rationing was discon- 
tinued. 

President L. T. Stubbs 
that Alpha H. Kenna, executive man- 
ager of the Kansas association, will 
speak at a meeting in February. 


announced 





Elect in Jefferson Co. 
LAKE MILLS, WIS.—The Jefferson 


County Assn. of Insurance Agents meet- 
ing here elected S. O. Dunkel, Fort 
Atkinson, president; William Norris, 
Palmyra, vice-president; Arthur Setz, 
Waterloo, secretary. Urban Krier, execu- 
tive secretary of the Wisconsin associa- 
tion, discussed legislative and other state 
association activities. 


Richland County Mutual Reports 


Richland County Mutual of Mansfield, 
O., in its new statement shows assets 
$1,442,917, premium reserve $206,825 and 
surplus $694,985. The loss ratio was 
26.2. The net premiums written showed 
an increase of 40%. 


Rush, Rodgers to Speak 
at Minnesota Mid-Year 


ST. PAUL—Two speakers already 
are booked for the mid-year meeting of 
the Minnesota Assn. of Insurance Agents 
here March 27-28. Benjamin Rush, Jr., 
vice-president of Indemnity of North 
America, will speak on “The Future of 
Casualty Insurance” and Wallace 
Rodgers, Chicago, special representative 
of the Western Underwriters Assn. on 
“Public Relations, a Factor in Produc- 
tion.’ 


Krug Heads 1752 Club 


MILWAUKEE — Alvin E. Krug, 
Badger Mutual Fire, Milwaukee, was 
elected president of the 1752 Club of 
Wisconsin at the annual meeting here. 
He succeeds George R. Faulds, Nation- 
al Retailers Mutual. Harold C. Weiss, 
Madison general agent, is now vice- 
president, and Charles Van de Zande, 
Campbellsport Mutual, continues as sec- 
retary-treasurer. 

Regional meetings for mutual agents 
which were inaugurated during the war 
period and held in key cities in coopera- 
tion with the Wisconsin Federation of 
Mutual Insurance Companies will be 
continued this year, in addition to the 
general convention of mutual agents 
conducted by the federation in the fall. 


James G. Ginger Is Host 


James G. Ginger was host at a dinner 
at Kankakee, IIl., on the occasion of the 
25th anniversary of his agency. 

Ear! Francis, now in charge of Hotel 
Kankakee, but one of the founders of 
the Ginger agency in 1922, gave reminis- 
cences. He recalled that Mr. Ginger 
joined the agency as a salesman in 1926 
and has been the sole owner since 1930. 

Mrs. Velda Cortese, secretary to Mr. 
Ginger, was mistress of ceremonies. Mr. 
Ginger was presented with an auto- 
graphed program and with a traveling 
bag in behalf of the company group, the 
presentation being made by James P. 
Fellows, western farm manager of Fire- 
man’s Fund and a native of Kankakee. 


Seek 400 New Members 


MINNEAPOLIS—With 400 new 
members as its goal, a campaign has 
been launched by the Insurance Federa- 
tion of Minnesota with special emphasis 
on the Twin City area. R. B. Nienhauser, 
president of the R. M. Neely Co., St. 
Paul general agents, is general chairman. 
The drive, which is to end April 1, was 
initiated by Secretary Clyde Helm and 
is being carried on along lines worked 
out by him. 


Hostetter Ft. Wayne Head 


David H. Hostetter has been elected 
president of the Fort Wayne (Ind.) 
Assn of Insurance Agents, with Clifford 
Dill named vice-president and board 
chairman; Harry Goeglein, treasurer, 
and Miss Irma Hartman, elected finan- 
cial and recording secretary. Earl Sie- 
bold, Joseph Hoffman and Dallas Wa- 
terfield were elected directors for three 
years. 








Report on Elmhurst Insurers 


The Illinois department has now re- 
leased a report of an examination of 
Addison Farmers Mutual of Elmhurst 
as of Dec. 31, 1945, showing assets $459,- 
451 and surplus $234,590. N. W. Lies is 
president, and L. U. Goebel secretary. 

Premiums earned were $97,674, losses 
incurred $54,017, underwriting profit 
$9,548. The loss ratio on incurred-earned 
basis was 55.3. 

The department has also issued a re- 


port on the affiliated Downers Grove 
Farmers Mutual of Elmhurst, showing 
assets $103,215 and surplus $28,922. 
Premiums earned in 1945 were $30,945, 
losses incurred $15,345, gain from un- 
derwriting $4,583. 


Western Adjustment Shifts Two 


G. H. Mickelson has been transferred 
by Western Adjustment from Des 
Moines to Fort Dodge. He replaces R. 
W. Walker who has been transferred to 
Minneapolis. 


Set Ohio Mutual Agents Meet 


The Ohio Assn. of Mutual Insurance 
Agents will hold its annual meeting in 
Columbus April 17-18. Claire I. Boyd of 
Toledo is president; Lee Weingart, 
Akron, vice-president, and E. F. High 
Columbus, secretary. It is expected that 
several hundred will attend. 


Indiana Insurance Chairmen 


Insurance committee chairmen of the 
Indiana legislature are: Senate, Arthur 
Coblentz; house, C. Edwin Moseley. 


Extend Township Mutual Powers 


ST. PAUL—A Minnesota house bill 
would authorize township mutuals which 
have been writing fire insurance in the 
state for 25 years, which have more than 
$2 million insurance in force and re- 
serves of more than 15 mills for each 
dollar of insurance in force to write hail, 





cohaeilateieat. dornntié cyclone wy Sian 
ent explosion coverage. 


NEWS BRIEFS 


G. O. Anderson of Travelers spoke 
at a meeting of the West Central Minne- 
sota Agents Regional Assn. at Monte- 
video, Minn. He exhibited a film on life 
insurance. 

John H. Walters, veteran inspector 
with the Topeka office of the Kansas 
Inspection Bureau, is seriously ill in 
St. Francis Hospital there. 

Vern L. French has resigned as secre- 
tary of the West Central Minnesota 
Agents Regional Assn. He is moving 
from Benson to Alexandria, Minn. 

Joe Moddrell, Wichita agent, has pur- 


chased the agency of the late Stewart 
Young. 

Marcella Robb of the Seymour- 
Welchons agency, president of the 
Hutchinson (Kan.) Assn. of Insurance 


Women, was called to her home in West 
Virginia by the death of her father in 
an automobile accident. 

Edwin F. Chapman, 
Council of Greater St. 
luncheon meeting of 
Women of St. Louis. 

George Whitford, Fire Association, 
Chicago, at the meeting of the Sioux 
City Assn. of Insurance Women, dis- 
cussed business interuption coverages 
Jan. 21. The women invited all the men 
agents of the city to hear Mr. Whitford. 

The Carney-Rutter Agency has been 
organized in Milwaukee by W. C. Carney 
and R. M. Rutter with offices at 207 
_ Bast Michigan street. 


president Safety 
Louis, spoke at a 
the Insurance 
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Conway Elected President 
New Orleans Exchange 


NEW ORLEANS—Joel Conway of 
Eustis & Conway was elected president 
of the New Orleans Insurance Exchange 
to succeed Clifford A. Tricou. B. H. 


Talbot, Jr., was named vice-president. 
Re-elected were Linden F. Braud, sec- 
retary, and Auguste Coiron, treasurer. 


Mr. Braud is serving his 27th consecu- 
tive term. New members of the execu- 
tive committee are: Mr. Tricou, C. L. 
Rittenberg and Marion Kessler. 

Activities of the past year were brief- 
ly reviewed by Mr. Tricou in his an- 
nual address. He reported an all-time 
high in membership with 104 active 
members and 171 associate. He said 
during the year the exchange had re- 
sumed its insurance classes under the 
direction of Joseph Schwartz. The 
school, he said, has been of inestimable 
help to both veterans and newcomers. 

Leonard M. Wise, chairman of the 
finance committee, reported the finan- 
cial affairs of the exchange in excellent 
shape. 


Speakers for Va. Regional 


At the regional meeting of the Vir- 
ginia Assn. of Insurance Agents at 
Alexandria Jan. 29, Donald L. Buckler, 
assistant agency manager of Fidelity & 
Deposit, will speak on “Comprehensive 
Dishonesty, Disappearance and _ De- 
struction Insurance”; Sidney P. Clark, 
regional manager at Richmond for 
Royal-L iv er_ool, “Meeting Mutual Com- 
petition”; W. Freeman Dance, Jr., spe- 
cial agent Fireman’s Fund, Richmond, 
“Builders’ Risk, Rents and Business In- 
terruption Insurance”; Theo. W. Kelley, 
Richmond, president Virginia Associa- 
tion, “What the Virginia Association is 
Doing.” 


Dallas Agents Bank Directors 


Henry A. Pearlstone of the Pearlstone 
& Elliott agency and Tom C. Ferguson 
of the Ferguson agency have been 
elected directors of the South Dallas 
Bank & Trust Co. 


Exchange Hears of Finance 
Companies’ Oversight 
SAN ANTONIO—T. J. Turner of 


the Better Business Bureau spoke on 
“Things to Look For” at a meeting of 
the Insurance Exchange. He noted that 
many finance companies have failed to 
deliver to car buyers any policy or other 
evidence of his owning insurance on the 
car, and stated the Texas insurance 
board is taking steps to correct this sit- 
uation. 

A. G. Randol, legislative chairman, 
Texas Assn. of Insurance Agents, re- 
ported that association will support ef- 
fort to secure more adequate funds for 
the insurance de partment so that it may 
function more efficiently, He said pub- 
lic law 15 does not interest Texas insur- 
ance men because they prefer having the 
Texas laws remain as they are although 
they recognize these are not perfect. 

President Newton W. Jackson an- 
nounced committee appointments, the 
chairmen being: Membership, F. M. 
Coleman; legislative, Frank C. Gittin- 
ger; surety, Travis Bailey; casualty, C. 
Oliver Sawtelle; fire (excluding ma- 
rine), W. Evans Fitch; aviation and ma- 
rine, Luther C. Beery; fire prevention, 
Arthur G. Randol, Sr.; constitution and 
by-laws, William L. Stiles; housing au- 
thority board-placement, S. C. Timpson; 
bank and auto agent plan, Johi M. Cole- 
man. 


Higher Minimum Rate Plea 
Turned Down ih Virginia 


RICHMON D—Petition of the Vir- 
ginia rating bureau for permission to 
increase Minimum premium on fire poli- 
cies to $5 from $2 has been rejected by 
the corporation commission of that state. 
Decision was given just two days after a 
hearing on the petition. The commis- 
sion ruled that the bureau had failed 
to demonstrate that the proposed change 
in the minimum charge would be fair 
and reasonable and would not discrimi- 
nate unfairly between policyholders. 
The bureau had sought an amendment 
to its handbook and rules to effect the 
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proposed change m (minimum ‘premium. 

At the hearing before the commis- 
sion opposition was offered by the bu- 
reau of insurance through Courtenay W. 
Harris. He told the commission that a 
considerable number of persons could 
not afford to pay the higher charge. He 
also stated that Virginia rates are fixed 
after consideration of over-all expenses. 
For this reason, he continued, if the 
commission agreed to raise the mini- 
mum charge on small policies the rates 
on the more costly coverage should be 
lowered to offset the action. 

Spokesmen for the bureau said that 
the boost in premium charge was not 
sought for the purpose of increasing 
revenues but to encourage small policy- 
holders to buy longer-term coverage. 
Cost of handling small policies on an 
annual basis, they pointed out, is too 
large in comparison with the revenue 
obtained. Effect of the increased pre- 
mium, they contended, would be to 
cause holders of such policies to buy 
coverage for three or five-year periods. 


. 

Soape Speaks Up Again 

Ralph Soape, director of Insurance 
Buyers Institute, who is frequently 
heard from in agitation of the insurance 
waters in Texas, has gotten out a pam- 
phlet demanding a change of the insur- 
ance laws in that state so as to bring 
about a more competitive situation. He 
charges that “state regimentation” in 
.Texas controls the price and products 
sold and deprives buyers of protection 
available in other states through a na- 
tionwide market. 

Texas laws, he said, provide a system 
of private regimentation under a cloak 


of State protection and establish an 
island of immunity from the anti-trust 
laws. He gives as an example the fact 


that there is in Texas a $100 deductible 
for extended coverage. 

The Texas laws, he said, were the cre- 
ation of the insurance companies and he 
charged that their objective is the elimi- 
nation or control of all competition and 
to deprive the public of the freedom of 
private contract with insurers. 


Haston Conducts School 


A. B. Haston, head of the A. B. Has- 
ton Claims Service, San Antonio, is 
sponsoring a_ series of semi-monthly 
meetings at which specialists in aviation 
insurance, workmen’s compensation and 
other types in which the agents may be 
interested, are being presented as a 
free service for agents, their clerks and 
secretaries. 

Mark Ashley, an experienced pilot, 
now working with the Haston organiza- 
tion as an adjuster, spoke to the group 
Monday on airplane insurance, explain- 
ing terms used in policies. He discussed 
damage to parts of an aircraft, paying 
special attention to the question of when 
a plane is in flight and when its pilot is 
t»xiing. He called attention to the need 
for observing CAA regulations. 


New Fort Worth Partners 
Andrews & Shank, Fort Worth, 





local 


agents, announce three new partners, 
Miss Lucille Purvis, Cecil Kingrea and 
W. W. Parmale. The three have a total 
of 15 years with that agency. Mr. Par- 
male, who has been with the agency 
since 1942, was formerly with the 
insurance department. He also served 


a time as special agent of Republic 
Lubbock. 


for 
at 


Cole Is Durham President 
DURHAM, N. C.—E. Stewart Cole 


has been named president of the Durham 


Fire Insurance Exchange. John P. Sor- 
rell is vice-president and Alfred Wil- 
liams, secretary. 


Inspect Tenn. Cities 


The National Board and the Ten- 
nessee Inspection Bureau are making an 
inspection of Knoxville, the first since 
1939. Fire Chief Johnson has admitted 


that some of the recommendations made 
National Board eight years ago 


by the 
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have not been carried out. 

The Inspection Bureau is making an 
inspection of Columbia, the first since 
1938. 


Dallas HOLC Work to N.Y. 


Home Owners’ Loan Corp. is closing 
its regional office at Dallas. The work 
which has been conducted there will be 
consolidated with that of the New York 
headquarters. Any correspondence rela- 
tive to insurance matters, policies, re- 
newals or losses, formerly handled by 
the Dallas office should be referred to 
the New York headquarters. 


Start New Orleans Mutual Course 


The fire and casualty school spon- 
sored by the New Orleans Assn. of 
Mutual Insurance Agents has started 
with 32 attending who will be schooled 
once a week for nine months. January 
sessions are being addressed by John 
Fenerty and James Murray, Lumber- 
mens Mutual Casualty; E. A. Gould, 
American Mutual Liability, and Frank 
McCoy, Liberty Mutual. 


Talks on Richmond Fire Hazards 


Speaking at the January dinner-meet- 
ing of the Richmond Assn. of Insurance 
Agents, Richard R. Foster, newly ap- 
pointed director of the city department 
of public safety, said the city fire pre- 
vention bureau has had cooperation from 
the hotels but is encountering difficulty 
in getting cooperation from owners of 
some old buildings regarded as fire haz- 
ards. 


Organize Adjusting Firm at Dallas 


Associated Claims Service has been 
organized at Dallas with Jack D. Win- 
ters as manager. The firm will adjust 
fire, casualty, compensation marine and 
aircraft and allied lines. It will have 


representation in Great Britain, the 
West Indies, and Central and South 
America. Mell T. Janes, Dallas attor- 
ney, is counsel. 

Mr. Winters has had 12 years exper- 
ience in claim work in Texas and New 
York. He was in the army air forces 
during the war handling investigations 
and surveys. 


Stress School Safety Drive 


OKLAHOMA CITY—At the Feb. 3 
meeting of the Oklahoma City Insurers 
Exchange, interest will center in the 
progress of the safety program in the 
public schools. Exchange has established 
a definite fund to contribute to this 
mevement annually. Speakers will be Dr. 
Theodore D. Rice, coordinator of in- 
struction, and Lonnie Gilliland, coordi- 
nator of safety for the city board of 
education. 


NEWS BRIEFS 


Vernon Sharpe, Jr., of Bransford- 
Sharp Co., former president of the Ten- 
nessee Assn. of Insurance Agents, has 
been reelected president of the Nashville 
Children’s Museum Assn. 


H. Phelps Smith of Gale-Smith & Co. 
has been named as vice-president of the 
Nashville Exchange Club. 


The M. H. Justice and Norfolk Insur- 
ance Corp. agencies of Norfolk, Va., 
merged under the title Norfolk-Justice 
Insurance Corp., with office in 327 Mon- 
ticello avenue. A. L. Eggleston is presi- 
dent; W. P. May, W. H. Charters, May 
M. Justice, vice-presidents; J. T. Minter, 
secretary-treasurer. Mr. Minter is im- 
mediate past president Virginia Assn. 
of Insurance Agents, 


Arthur G. Randol, Sr., local agent, has 
been appointed chairman of the San An- 
tonio chamber of commerce fire pre- 
vention committee, and Walter S. Grot- 
haus, chairman last year, has been ap- 
anette a member. 
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Thompson Reviews 
Model Rating Bill 


SEATTLE — Commissioner Thomp- 
son of Oregon, in his address at the 
annual banquet of the King County In- 
surance Assn., pointed to the large areas 
of agreement in the insurance industry 
as respects the model rating law. 

In discussing present rating laws and 


those now being proposed, he spoke 
especially of the anti-rebate provisions 
which have given the producers the 


protection of law in building their busi- 
ness. He said there is a great deal of 
flexibility in the proposed rating meas- 
ure, that it does permit equity rates, but 
he stressed that any special treatment 
of risks must be on a non- -discriminatory 
basis and in accordance with rating 
plans. 

He said grass-roots contacts with leg- 
islators by the agents should be encour- 
aged and that it is largely incumbent on 
the producers to acquaint the legis- 
lators with the problems and solutions 
affecting insurance. 

The banquet was the best attended in 


the organization’s history, with 243 
present. 

Lloyd A. Perkins was toastmaster. 
William Gasser, retiring president, re- 


ceived a desk pen set. A large number 
of public officials, representing the vari- 
ous bodies whose insurance is serviced 
by the association, were present. 


Utah Assn. Hopes for New 
Agents Licensing Law 

SALT LAKE CIT Y—The Utah Assn. 
of. Taauenoes Agents looks to the com- 
ing session of the legislature for the 
passage of needed legislation, especially 
that pertaining to the licensing of 
agents, according to Arch G. Webb, 
executive secretary. 

Pointing to the existing law, Mr. 
Webb said tke only requirement for 


obtaining a license is the payment of 
$2 to the state. He declared that legal, 
medical and other professions have long 
since found out it is necessary to have 
licensing laws which require the prac- 
titioner to prove to the state his qualifi- 
cations and ability. 

The insurance business is highly tech- 
nical and one in which the public has 
a great interest. In fact it has become 
an economical necessity and its ad- 
ministration concerns the public and the 
state vitally. Without proper insurance 
coverage the entire economic interests of 
many people may be completely wiped 
out, Mr. Webb said. 


New Code Adds Protection 


The proposed code as it is to be in- 
troduced into the legislature, Mr. Webb 
stated, will give the public much needed 
additional protection. It has been pre- 
pared by expert legal counsel under the 
direction of the. legislative interim in- 
surance committee. The most up-to-date 
and modern insurance: laws in other 
states have been usd as a guide so as 
to give us the assurance that the new 
code, if adopted, will be one of the best 
insurance laws in the country. 

While the passage of any 
operate to the disadvantage of some 
individuals and to some interests, yet 
the insurance code, as it has been pre- 
pared by the interim insurance commit- 


law may 


tee of the state legislature, is a big 
step in the right direction, Mr. Webb 
said. 

Los Angeles Association 


Reelects White President 


The Insurance Assn. of Los Angeles 
re-elected Robert J. White president 
and Robert E. Battles vice-president. 
Named directors were Thomas E. Ash- 
brook, James P. Bennett, Caine Farrell, 
B. J. Lynch, — McCollum, Rees E. 
Roston, Paul S$ Sweeney, C. J. Turner 
‘and Dee B. Willcuts. 


Following the election the annual 





dinner was ~held with» more than 250 in | 
attendance. President White announced 
that associations affiliated with the | 
California Assn. of Insurance Agents | 
have decided to act on a unified basis 
on legislation now pending before the 
present legislature. 

Miss Hazel Ericson was presented a 
certificate showing she had completed | 
the N.A.I.A. 100-hour course with an 
85 grade, the highest ever attained by a | 
woman and only once equaled by a man. 

A. W. Gilbert, Pacific Board, installed 
the new officers. 


Wash. Agents Will Meet | 
at Spokane Aug. 4-6 


SPOKANE, WASH.—The Washing- ? 
ton Assn. of Insurance Agents will hold | 
its convention at the Davenport Hotel 
here Aug. 4-6. 

The Spokane Insurance Assn. which | 
will be host at that convention, has just ; 
elected new officers: Allender S. Brown 
of Jones, Mitchell, president; E. M. 
Leonard of Nevers & Leonard, vice- | 
president, and Tom J. Meenach, Jr., sec- 
retary-treasurer. 

Members of the executive committee 
are Paul L. Swift, retiring president; 
S. B. Carkeek and T. J. Meenach, Sr. | 


Walker Heads L. A. Brokers 


The Insurance Brokers Exchange of 
Los Angeles elected Robert E. Walker ‘ 
chairman, and Anson H. Rees, secre: | 
tary. Committee chairmen are: mem- 
bership, E. Lee Stevenson; casualty | 
companies relations, Robert H. Dudley; | 
publicity, Dorance D. Bolton; fire com- 
panies relations, R. H. Jenksins; legis- 
lative, Frank J. Ryan; education and | 
miscellaneous, Frank L. Traughber. 


Calkins Wins Promotion 


Frank J. Calkins, Jr., for several years 
assistant manager of the Oregon depart: | 
ment of Northwestern Mutual Fire, has 
been promoted to manager of the inter- 
mountain department. He attended | 
Dartmouth College and University of 
Washington, and Joined Northwestern | 
in 1928. He will supervise Idaho, Utah, 
Wyoming, Colorado and Nevada with | 


headquarters at Salt Lake City. 
Portland Aviation Panel | 
Aviation insurance was discussed by a 
three- -man panel at a luncheon meeting 
of the Portland (Ore.) Assn. of Insur- | 
ance Agents. Speakers included John F. | 
Throne, Seattle, northwest manager for 
U. S. Aviation Underwriters; and G. F. 
Jacobson, Portland manager for Hansen 


& Rowland, Harold S. Hays was mod- ' 
erator. 


—— 


Unprotected Openings Blamed 


Roland Smith, fire engineer of Marsh 
& McLennan, speaking at the Insurance } 
Forum of Los Angeles on fire preven- 
tion engineering, stated the excessive 
loss of property and life in recent hotel | 
fires could be traced to the existence | 
of unprotected openings in the buildings. | 
He urged that the idea of fire safety 
should be included in the discussion in | 
plant safety meetings as many industrial 
plants are also vulnerable because of 
similar deficiency. 


Reed Is Agency Partner 


Earl L. Reed, one time special agent 
for Hartford Fire in California and Ari- 
zona, who served as conservator of the 
local agency of Aubrey M. Lumley & 
Son at Porterville, Cal., during the war- 
absence of Lumley junior, has become a 
partner in the firm. The senior Lumley (H 
died several years ago. ( 


U. of Cal. Schedules Classes 


Insurance courses included in a list 
of business administration classes sched- 
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ance. Instructor for the three courses 
will be Walter W. Bennett of Bennett- 


Werner Co. 

Wash. Legislative Committees 
The insurance committees of the 
Washington legislature ere these 


local agents: Senate, V. R. Lee, Chehal- 
is, chairman; John H- Happy, Spokane, 
vice-chairman, and W. C. Orndorff, Spo- 


kane; house, Arthur H. Bassett, Ta- 
coma, chairman; A. B. Comfort, 
Tacoma; Edward S. Ford, Seattle; Rob- 


ert M. Ford, Bremerton, and Z. A. Vane, 
South Tacoma. 


L. A., Portland Invite Women 


Insurance Women of Los Angeles 
issued an invitation to all the insurance 


od women’s clubs in region 8 to hold the 
tel | regional convention in Los Angeles the 
week-end of Feb. 22. The Portland, Ore. 
ich | organization also has invited the clubs 
ust ; to hold the regional convention there. 
wn cas 
mt NEWS BRIEFS — 
a Kennard Jones, associated with his 
€c-" father, Fred K. Jones, has been appoint- 
oni ed chairman of the fire and accident 
nt: prevention committee of the Spokane 
ry Chamber of Commerce. 
J. M. Kellum, who was a field man at 
| Seattle for the California-Commercial 
Ss Union group before the war, has joined 
of | Groninger & Co., Seattle general agency, 
ker | as fire underwriter. 
re- | Leo V. Sears, special agent for Deans 
m-' & Homer in Washington and northern 
ty | Idaho, has moved his office from Spo- 
ey; , kane to Seattle. 
m- Howard Ellis has resigned as assistant 
zis- manager of the insurance department of 
ind | the Henry Broderick agency, Seattle, to 
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business manager of “Seattle 
Home News.” He was a commander in 
the navy. Mr. Ellis started in the busi- 
ness with the Stephen E. Anderson 
agency, Seattle. 

Luke Cowen, division 
Equitable Society, spoke on “Insurance 
ys Retirement for the Working Girl,” 

a dinner meeting of the Insurance 
wweanen of Denver. A. Dorothy Palm is 
| president of the group. 


manager of 


EAST 


| Pennsylvania Association 
|Membership at 1,000 Mark 


| Rittle-Rosfeld Co., Pittsburgh, has be- 
come the 1,000th member of Pennsyl- 
' vania Assn. of Insurance Agents. 





_Mass. Governor to Speak 


| 
BOSTON — Governor Bradford of 
Massachusetts will be the principal 
speaker at the annual meeting of the In- 
,surance Society of Massachusetts in 
Boston the evening of Feb. 13. 


Valcour Made Firm Member 
{ Henry C. Valcour has become a mem- 
ber of the firm of Fairfield & Ellis, Bos- 
ton general agency. ag started in in- 
(surance with the Henry Ide office of 


, American and went with Fairfield & EI- 


lis 20 years ago. He is first vice-presi- 
on of the Insurance Society of Massa- 
chusetts and prominent in the Bay State 
Club. 


|Phila. Banquet Feb. 17 


The annual banquet of Insurance So- 
ciety of Philadelphia will be held Feb. 
17. Toastmaster will be James M. 
a Haines, general attorney for Phoenix of 
London group. George T. Rowland is 
(chairman of the banquet committee. 


‘Mersey Heads Hingham 


| Ira G. Hersey, Jr., has been elected 
president of Hingham Mutual Fire suc- 
ceeding Charles B. Barnes. Mr. Her- 
sey’s father, who died several months 
fee: was president of Hingham Mutual. 

Thomas” Bates, secretary of Hingham 
Mutual, was elected a director. 





~ MARINE 


Discuss Heating 
And Bilge Vapor 
Yacht Hazards 


NEW YORK—tThe use of gasoline 
heaters in motor boats and yachts, an 
innovation now in the experimental 
stage, was discussed at the motor boat 
and yacht hazards conference. During 
the war gasoline heaters were used in 
crash boats, and it is thought that ex- 
perience with gasoline heaters may 
prove better than the experience with 
the present coal burning heaters. 

Another problem discussed was the 
general lack of bilge ventilation in new 
boats. Gasoline vapors accumulating in 
the bilges are a distinct hazard. 








Tips for Boat Owners 

An exhibit which features a cut-away 
scale model of a cabin cruiser and a full- 
color motion picture will be displayed 
by Automobile and Standard Fire of 
Hartford at the Chicago National Boat 
Show Feb. 1-9 at Navy Pier. This is 
designed to show yacht owners how the 
dangers of fire and explosion can be 
prevented. ss 

A similar exhibit was staged at the 
National Motor Boat Show, held recent- 
ly at New York. 


Rennie Joins St. Paul 

Gordon Rennie, formerly with Marsh 
& McLennan at Seattle, has joined St. 
Paul F. & M. as marine state agent, 
succeeding T. William Harwood, who 
has been transferred to Los Angeles. 


MOTOR 
Await Action on Rate 


Increase for Collision 


Directors of National Automobile 
Underwriters Assn. were in session at 
New York Monday and it is assumed 
that the question of a rate increase was 
a prominent subject of discussion. In- 
asmuch as it has been revealed that the 
casualty companies are proceeding forth- 
with to put into effect an automobile 
rate increase of 25% or better, there 
has been much interest in what move 
the fire companies would make. 

There has been no letup in the colli- 
sion losses and it is taken for granted 
that the fire companies will seek to 
put into effect a substantial rate in- 
crease on the collision line. A particu- 
larly heavy increase in rates for com- 
mercial cars is expected, as the rate in- 
crease last year on commercial vehicles 
was less than that for the private pas- 
senger cars and the commercial experi- 
ence has been deteriorating. 


Nash Trains Adjusters 

NEW YORK—Nash-Kelvinator Co., 
maker of the Nash car, has offered to 
take in for training in repair work any 
adjuster representing F.C.A.B. or whose 
company is represented in Automobile 
Claims Assn. The training will take one 
week and will be at the Nash factory 
in Kenosha. Adjusters will take the 
regular course that has been set up for 
Nash’s service managers. 


Plan New Cal. Reciprocal 

Common Carriers Auxiliary Corp. has 
filed an application with the California 
department for authority as attorney-in- 
fact to form a reciprocal to be known as 
Public Service. The new insurer plans 
to write automobile fire and theft, col- 
lision, comprehensive and cargo lines. 
Its main office is in Oakland. 








The Kansas Blue Goose is holding a 
dinner-dance in Topeka Jan. 25. W. E. 
Studebaker of Miller- Stodobeleer gen- 
eral agency is entertainment chairman. 


CASUALTY INSURANCE NEWS — 





Employes Steal 
More Than $750,000 


(CONTINUED FROM PAGE 17) 


collusive agreement with a number of 
outside wood dealers. The scalers made 


out tickets indicating delivery of woed 
by dealers which was not in fact de- 
livered. 


Over a period of two years the em- 
ployes and wood dealers succeeded in 
stealing more than $200,000 from the 
company. The company carried a $100,- 
000 primary commercial blanket bond in 
U. S. Guarantee. These paper company 
employes, like those at Western Elec- 
tric, were class C. 

Another jumbo loss heretofore unpub- 
licized was that of Guggenhime & Co., 
one of the world’s largest dried fruit 
concerns, which has its main office in 





Reprints are available of the story on 
this page telling about jumbo fidelity 
losses caused by Class C employes. They 
are on a 9 x 1] sheet, suitable for mailing. 
Prices for quantity orders are: $2.50 per 





100; $4 per 250; $6.75 per 500 and $9 per 
1,000. 
San Francisco. W. K. Groesbeck was 


insurance manager and accountant. On 
Oct. 19, 1944, the company was amazed 
to discover that Groesbeck had stolen 
$745,654. Groesbeck followed the simple 
method of forging his employer’s name 
to checks, mostly drawn to his own 
order. He opened an account in a bank 
other than the bank on which the checks 
were drawn and deposited the forged 
checks in this account. 

The assured carried less than $100,000 
of fidelity coverage. 


Recruits Insurance Men to 
Aid in U. of Ill. Courses 


Robert B. Ayres, Chicago local agent 
and broker, who is taking over the in- 
surance classes at University of Illinois, 
commencing Feb. originating a 
plan whereunder insurance industry rep- 
resentatives would meet with his group 
of students either once or twice a week 
in a seminar atmosphere to give their 
observations and to answer questions. 

Mr. Ayres will be instructor of both 
the fire-casualty and life insurance 
classes. He will be at Champaign-Ur- 
bana on Tuesdays and Thursdays, and 
on each afternoon he will have an hour 
free between classes, and it would be at 
this time that he would bring his stu- 
dents and the visiting insurance men 
together. So far as possible, he will try 
to get an insurance man that is equipped 
to discuss matters that are topical in his 
classes at the time. Mr. Ayres feels that 
this will give the students variety and 
will provide them with an insight into 
the practical workings of insurance. 
Also, he feels that it will tend to cement 
the relationship between the insurance 
industry and the university. 

Mr. Ayres invites insurance men in 
various phases of the business who 
would be willing to take part in such a 
program to get in touch with him. He 
is located with Aetna Casualty at 120 
South La Salle street, Chicago. 


6, 1S 


Jaquin to Head C Claim Men 
NEWARK—Nester Jaquin of Manu- 
facturers Casualty has become president 
of New Jersey Claim Assn. M. T. Blow- 
ers, Century Indemnity, is vice-presi- 
dent; W. W. Blodgett, Hardware Mutual 
Casualty, secretary, and E. I. Bell, New 
Jersey Bell Telephone Co., treasurer. 


Maryland, Aetna on Bond 


Maryland Casualty and Aetna Casu- 
alty are co-sureties on an $8 million per- 
formance bond written Jan. 16 for work 
on the Dearborn street subway, Chicago. 


The bond is in the amount of $8,235 135 
Maryland is bonding the S. A. Healy 
Co., and Aetna the Peter Kiewit Sons’ 
Co., Omaha. The bond is for perform- 
ance only, as Chicago does not require 
a payments feature. 


Hartford Accident Meeting 


CINCINNATI—A group of field men 
and department heads from the Cincin- 
nati office of Hartford Accident held a 
four-day meeting to discuss — for 
the year and plans for 1947. . B. De- 
vore, manager, presided. ceed from 
the home office were J. F. Keating, as- 
sistant secretary in charge of training 
center, and R. D. Ewens, superintendent 
of the burglary department, who spoke 
on the new excess securities coverage 
for banks. 


Seeks Mich. Compulsory Law 
LANSING, MICH.—The legislature 


has received a bill (senate 40) to sub- 
stitute an outright compulsory insurance 


law for the present motorists’ financial 
responsibility act. The bill, introduced 
by Senator Blondy, Detroit Democrat, 


has been referred to the insurance com- 
mittee. Its chances are regarded as not 
too good because of the partisan situa- 
tion. Republicans, who dominate both 
thhe legislature and state government, 
seldom enact a bill offered by a member 
of the rival party. 


La. Insurer Under Fire 
SHREVEPORT, LA. — Charge of 
unauthorized solicitation of insurance 
business has been filed against Robert 
T. Alexander, president of Southern 
Equitable Life & Accident, by Com- 
missioner Martin of Louisiana. — 

The association, Mr. Martin states, 
had filed a charter in his office but had 
never completed the proper qualifica- 
tion and has no authority to solicit in- 
surance or issue policies. 

Information gather by his staff indi- 
cated that policies were issued and pre- 
miums collected. Funds which were col- 
lected, Mr. Martin said, cannot be lo- 
cated. 


Seattle Banquet Jan. 24 


_ The Surety Underwriters Assn. of 
Seattle will hold its annual banquet 
Jan. 24, Newly-elected officers will be i in- 
stalled. James R. MacKay, Fireman’s 
Fund Indemnity, will become president 


and Robert E. Moloney, Groninger & 
Co., - vice- president. Gerald L. Perry, 
Hartford Accident, has been reelected 


secretary. 


Rogers N. J. Surety Chief 

NEWARK Surety Underwriters 
Assn. of New Jersey elected: P. A. S. 
Rogers, U. S. F. & G., president; L. P. 
Hodgman, Employers group, vice- 
president, and R. C. Reeder, Jr., Travel- 
ers Indemnity, secretary. : 

Named on the board of trustees were: 
Herbert H. Hutchinson, American Sure- 
ty; Samuel M. Williams, Jr., Maryland 
Casualty; William A.. Sadler, Century 
Indemnity, and John A. Rogers, F. & C. 


Berger L. A. President 

LOS ANGELES—Casualty  Insur- 
ance Assn, of Southern California Tues- 
day elected as president, H. E. Berger, 
Zurich; vice-president, G. Earl Wil- 
liams, National Surety; secretary, Guy 
D. Williams, Fidelity & Deposit. 

The association after discussion rec- 
ommended an adjustment of plate glass 
rates to meet present conditions. 





Minnesota Commercial Men’s—Ass ets, 


$427,340; ine., $16,574; unearned prem., 
$41,569; loss res., $18,436; surplus, $361,- 





951; inec., $19,396. Experience: 
Net Prems. Losses Pd. 
GG. cccpebvaenie $ 118,849 $ 50,276 
SS Pe ee 175,696 126,194 
GND oe» o occ anteud 17,471 11,474 
Ws ncks Pwalewte wd $ 312,014 $ 187,944 
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Rating Bill Tssue Joined | 
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the all-industry bills provide adequate 
procedures for accommodating bona fide 
special risks, but he charged that the 
opponents of the legislation are think- 
ing of every risk as a special risk that is 
subject to competition. 

Superintendent Owen G. Jackson ot 
Missouri made a fervent appeal for en- 
actment of the all-industry bills without 
the Moser amendment. He claimed that 
the measure had gotten the most thor- 


ough consideration and that the amend- 
ment is not necessary. 
Roy L. Davis of Chicago, western rep- 


resentative of Assn. of Casualty & 
Surety Executives, supported the bill 
with the Moser amendment. E. M. 


Griggs, associate counsel of the National 
Board, spoke in favor of the bill. He 
said that the fire companies are inter- 
ested in the casualty bill because auto- 
mobile comprehensive and collision jur- 





A DIRECTORY OF RESPONSIB Li ae, 


INDEPENDENT ADJUSTERS 





DIST. OF COLUMBIA 





23TH ANNIVERSARY 


"NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES — 24 HOUR SERVICE 
WASHINGTON, D. C. 
Baltimore, Md. 
Hagerstown, Md. 


Richmond, Va. 
Winchester, Va. 








WILSON ADJUSTING CO. 


INVESTIOA TORS asp asins 
STERS for INSURANCE 
a ALL. TYP ES OF CLAIMS 


ee come 
21 Denrike Buil 
NAtional 2050 Night Phone: DEcatur 











FLORIDA 


S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 





104 E. Jefferson St. 130 Ivy Lane 
rlando Daytona Beach 
Phone 2-1640 Phone 2802 





16 Years Experience 








ILLINOIS 


IOWA 


RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, eee” Kindred Lines 


Cc National Bank Building 
Omaha, Nebraska Phone: Jackson 6394 


MICHIGAN 











WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago 


New York 
Los Angeles Detroit 








N. $. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 








MICHIGAN ADJUSTMENT BUREAU, 
Adjusters—All Lines 
Home Office 
Lansing 7. 208 No. Capital Ave. 


Branches: _ Detroit — Saginaw 
Grand Rapids — Kalamazoo 


INC. 





Phone Harrison 3230 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 








PHONE 2-0441 DAY OR NIGHT 


FRED A. MARTIN 
CASUALTY ADJUSTER 
700 First National Bank Building 
PEORIA 2, ILLINOIS 
Over 21 years experience 








J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile’ - 


Fire - Casualty 











INDIANA 








THOMAS D. GEMERCHAK 
INDEPENDENT ADJUSTER 
FIRE, WINDSTORM, INLAND MARINE 
ARGO AND AUTOMOBILE LOSSES 
305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
26 years experience 








OSCAR R. BALL 


Investigations and Adjustments for 


Insurance Companies 
FIRE AND ALLIED LINES 


1203 Citizens Building 
Cleveland 14, Ohio 
Phone: CHerry 0192 





OKLAHOMA 
WOODARD CLAIM SERVICE 


Insurance Adjusters 


403 Tradesmens Bank Building 
Oklahoma City, Oklahoma 


Investigation — Adjustment — Subrogation 





ll Insurance Lines Night 
Phone 4-5782 
Day 3-0427 5-9662 








EUGENE McINTYRE 


Adjustment Co. 
All Lines of Aut Ity and 
ew Sy 


Inland 
Eight East Market Street 
Indianapolis 
Branch Offices: Muncie, Indiana and 
Terre Haute, Indiana 











HORTON CLAIMS SERVICE 


Home Office 
938 Hightower Bldg., Oklahoma City, Okla. 
Adjusters for all lines. 
Branch Offices 


Bldg. Lawton, Koehler B 
ao eiier “hues tee 


Tulsa, Beacon 
“Home 











isdiction is contained in the casualty 
measure. 

At the hearing on the fire bill the prin- 
cipal spokesmen in its favor were Mr. 
Griggs and W. W. Hamilton, manager 


of the Chicago Board. 


_Mr. Rust and Bradford Smith, yr., 
vice-president of North America, sub- 
mitted several amendments, one of 


which would delete the requirement that 
all rates be reviewed by the department 


before becoming effective. Another 
would relieve independent insurers of 


the necessity of filing supporting data in 
connection with rate filings and a third 
would eliminate entirely the requiremnt 
for supporting data for “special risk” 
filing. 


OHIO GROUP MEETS 


The Ohio all-industry committee head- 
ed by President C. D. McVay of Ohio 
Farmers held a meeting at Columbus 
last Friday, and another Wednesday of 
this week. The group is undertaking to 
formulate a stand on rating legislation 
for the state. At last Friday’s meeting 
the group included T. M. Gray, secre- 
tary Ohio Assn. of Insurance Agents, 


and other representatives of that organi- 
Employers 


zation; Gay Gleason of 


Roy L. Davis 


Liability, Otto 
Automobile, and 
L. Davis, Assn. 
Executives. 


F. C, Watkins 


Patterson, American 
Ray Murphy and Roy 
of Casualty & Surety 


WASHINGTON BATTLE 
SEATTLE—Reports are heard of 
desperate last-minute attempts being 
made behind the scenes to bring the 
divergent factions together on the cas- 
ualty rating bill. The agents, general 
agents and independent insurers, spear- 
headed by United Pacific, are insisting 


that the casualty rating section be 
changed -to allow more flexibility in 
meeting competition. There are per- 


sistent reports that the agents and their 
allied interests have gone so far as to 
hold out the threat that failure to meet 
the issue will result in defeat of the 
entire proposed insurance code. 

Another rumor is that the agents will 
ask the legislature to appoint an interim 
group to draft a code for presentation to 
the 1949 legislature. 

Virgil R. Lee, of Chehalis, Washing- 
ton state- national director, and a mem- 


ber of the executive committee of 
N.A.I.A., is chairman of the senate in- 
surance committee. ‘ 

In the house, Arthur H. Bassett of 


Tacoma, a leader in the agents’ associa- 
tion, heads the insurance committee. 

Indications are that when the code is 
introduced it will be dropped into the 
senate hopper at the request of Com- 
missioner Sullivan and will go to the 
insurance committee. 

There is speculation as to the content 
of the proposed code. The last amend- 
ments were announced by the depart- 
ment Dec. 2. Since then it is known 
that important changes, principally in 
the form of extended deletions, have 
been made. 


TENNESSEE PROGRAM 

NASHVILLE — Legislation in Ten- 
nessee providing “similar regulation” 
over insurance to that of the Sherman 
act, federal trade commission, and Clay- 
ton act was promised by Commissioner 
McCormack in his annual report to 
Gov. McCord. 

It is considered probable that Mr. 
McCormack will propose provisions for 





—=_ 


qualifications of agents that conform to | 


the desires of local agent organizations, 

Mr. McCormack asked for an increase 
in revenue for the department which 
would approximate $200,000. 
be obtained by allotting to the depart- 
ment 5% of insurance receipts and 14% 
of fire premiums. 
general to provide him with a full- time 
attorney. This increase in income, in 


He asks the attorney- | 


This would « 


addition to the fire marshal’s tax and , 


examination fees, would enable the de- 
partment to broaden the activities of the 
fire marshal’s office. 

Mr. McCormack maintained that his 
department should have the sole right to 
tax the insurance business. 


MEETING IN MINNESOTA 

The conference group which is trying 
to reach an agreement on rating bills 
held another meeting the past week and 
plans its final one late this month or 
early in February. 


OFFER IDAHO BILLS 

BOISE—Measures have been placed 
before the legislature aimed at broaden- 
ing state regulation and to expand the 
present bureau of insurance into an inde- 
pendent department. 

Drafted by an interim committee ap- 
pointed by the 1945 legislature, the 
measures were recommended to the cur- 
rent session by Governor Robins. 

Robins pointed out in his inaugural 
address that the measures were neces- 
sary to forestall the federal government 
from assuming control of insurance Jan. 
1, 1948, that is “not regulated by state 
law.’ 


SITUATION IN ARKANSAS 

LITTLE ROCK — The inaugural 
speech of Gov. Laney outlined a legis- 
lative program which included, high on 
the list, a recommendation for laws “to 
preserve the regulation of the insurance 
business by the state of Arkansas.” 

Commissioner McKenzie has _ been 
conferring with representatives of stock 
and mutual fire companies in drafting a 
regulatory fire bill modeled closely after 
the all-industry bill with the Moser 
amendment. He expects the completed 
bill to be ready within the next week. 

The “all-industry” casualty bill con- 
tinues to produce mixed feelings both in 
agency and company ranks. It is under- 
stood that Arkansas agents, through 
their legislative committee, have pro- 
posed certain amendments which thus 
far have not been.acceptable to Assn. of 
Casualty & Surety Executives. At an 
executive session earlier this month, the 
agents by resolution announced the pol- 
icy of favoring a casualty bill which 
would give the state ample authority 
over the business but with the least dras- 
tic and rigid controls so as to provide a 
maximum of free competition. Arkan- 
sas at present is classed as an “open 
state” with no casualty regulations ex- 
cept in compensation. 


PUSH “ALL-PRODUCERS” BILL 

BOSTON The Boston Board lis- 
tened to the comparative merits and 
demerits of the all-industry bill and the 
amended Massachusetts all-producers 
bill explained by Arthur D. Cronin of 
Kaler, Carney, Liffler & Co., and voted 
to support the all-producers bill before 
the legislative committee. Following the 
meeting leading insurance firms pledged 
financial as well as moral support for 
the all-producers bill. 





DELAY IN RHODE ISLAND 


The special commission studying in- 
surance law revision in Rhode Island has 
been granted an extension of time to 
make its report until April 15. The ori- 
ginal deadline was Jan. 15. This means 
that action on rating legislation will be 
postponed until late in April. The spe- 
cial commission is committed to a lesser 
degree of regulation than that contained 
in the all-industry bill. Last year it re- 
ported a casualty rating bill which would 
set a ceiling on rates but no floor, thus 
allowing all insurers to meet the net 
rates of competitors as long as their 
solvency is not jeopardized. 
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MAKE YOUR AGENCY 


VOLUME GROW 






With This New Monthly Sales 


Bulletin Service 


A Product of 


» # Fem Casualty and Surety Bulletins 


NEW IDEAS FOR DEVELOPING PREMIUMS 


HERE is a big potential market for insurance which has not yet 
been touched. Only creative selling can tap this market. Agents 
who are making the most of their opportunities do creative selling. 


Too much insurance selling is on a competitive basis. When 
an agent writes a policy, no real new business is involved. The busi 


ness has been merely transferred from a competitor. 


There is much business not written at all, waiting for a salesman with 


vision and selling ideas to convince and close the prospects. 


Now, for the first time, a research method for assembling the best ideas, plans, 
etc., for selling fire, casualty and surety lines has been developed by The F C. & S. Bulletins 


This new Service is the Sales Section of The Fire, Casualty and Surety Bulletins. 


The entire resources of The National Underwriter Company will be used to examine 
the methods of leading producers of the property lines. The material will be carefully sifted 
by experts in insurance selling. Only the best of sales ideas are published for you in this new 
Sales Service. New ideas for developing business also will be included. 


Selling insurance is a process that wears down the salesman. Even the most enthusi- 


astic individual becomes depressed when he gets rebuffs in many interviews, He needs the 
nourishment of ideas for regeneration. In this new Sales Service, stimulation and motiva- 


tion are provided by means of workable selling ideas. 


The methods, plans, etc.,in the Service are accurately, concisely explained for subscribers. 

The whole field of fire, casualty (except accident and health), surety and miscellane- 
ous lines is treated. The Service suggests many methods to help you expand your agency. products. How to find good prospects. 

A supplement will be mailed to subscribers each month. These are printed on 814x11- 
inch size paper of good quality with filing instructions to direct insertion of the material in 
proper divisions of the large, loose-leaf ring binder furnished to every subscriber 


Who Is the Editor? 


James C. O’Connor, nationally known editor of The Fire, Casualty and Surety Bulle- 
tins, supervises and edits this new section of The F. C. & S. Bulletin Service. 


Who Are the Publishers? 


This is a National Underwriter Service, which is a guaranty of high quality No expense 
is spared to make the Sales Service a useful adjunct to your office equipment. 

















WHAT YOU GET IN THE 
NEW SALES SERVICE 


@ SALES MANAGEMENT—Sales ideas. 
Efficient agency methods. Sales leadership. 
Keeping men up to safe production. Addi- 
tional coverages, etc. 


@ PROSPECTS—Lists for various lines. 
Insurance has more prospects than other 


Live prospects, etc. 


@ VISUAL—Charts. Pictures. Facts. Sta- 
tistics to help sell insurance. Selling with 
eyes as well as ears. 


@ SURVEYS—Effective survey technique 
discussed. Forms available. Best way to 
conduct effective surveys. In this part of 
the service you get the kind of survey 
help you have often longed for but could 
not find. 


@ SALES TALKS—Actual wording of the 
sales p ions (or expl ions) used 
by most competent producers of each line. 

Suggestions for improving sales 
presentations. Before, during 
and after the presentation. In 
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Subscribe and pay for the Sales Service of the 
F.C.&S. Bulletins. At the end of 
the year, if you are not entirely 
satisfied, return the Bulletins, the 
binder and the index guides, and 
a check for all you have paid will 
be sent to you at once. 
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the insurance business canned 
sales talks are not popular, but 
everyone knows presentations 
must cover specific points 
Talks to show what might be 
lost, how it might be lost, how 
loss may be prevented. Stating 
the premium. 


@ LETTERS—Selling letters. 
Servicing letters. Use of direct 
mail. Advertising. Prestige 
building. Prospecting by mail. 
Etc., etc., etc., etc., etc., etc. 
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Synibil of 
Colon lradttion 


ONTPELIER, the plantation home 
of James and Dolly Madison in 
Orange County, Virginia is an outstand- 
‘ing example of a Southern Colonial 
home designed for gracious living. The 
central portion of the mansion was built 
by Colonel Madison, father of James, 
about 1760, but the wings and the great 
portico with its four Roman Doric col- 
umns were added by our fourth presi- 
dent in 1793. It was a house conceived 
for lavish entertainment and no more 
fitting host and hostess could have graced 
it than the Madisons. Certainly Dolly 
Madison had had enough experience as 
the official hostess of Washington society 
to make any social affair she undertook 
at Montpelier a glittering success. 
James Madison was born in Port Con- 





James and Dolly Madison 


way, Virginia and received his early 
education under the tutelage of the Rev- 
erend Thomas Martin. At the age of 18 
he entered Princeton where he was grad- 
uated in 1771. A long and stormy politi- 
cal career followed, during which he 
served his state and country in many 
offices : as a member of the Virginia Con- 
vention; a member of the Governor’s 
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Council; a delegate to the Continental 
Congress; a member of the House of 
Delegates; a delegate to the Philadelphia 
Convention; Secretary of State 
and chief .advisor to Thomas 
Jefferson; and President of the 
United States for two terms. 
Perhaps no other statesman 
contributed any more construc- 
tive work to the building of our 
democracy than did Madison, 
for he was responsible for call- 
ing together and presiding at 
the convention which framed 
our precious Constitution. Had 
he done nothing more, his life 
would have been a full one for that fact 
alone, but his many other important 
contributions during the Colonial period 
helped to cement the founda- 
tions of our democracy. 
Upon retirement from pub- 
lic life Madison returned to 
Montpelier where he and his 


wife assumed their rightful gipe 


The stately portico of the plantation home 
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positions as master and mistress of an 
important plantation. Except for a few 
minor public services, the Father of the 
Constitution lived a quiet life devoted to 
gentleman farming. The year after his 
death in 1836, Dolly returned to Wash- 
ington where as “the venerable Mrs. 
Madison” she resumed the same envi- 
able position in society which she had 
held while there during her husband’s 
and Jefferson’s terms as President. As the 
official queen of Washington society, her 
reign has been unparalleled in our his- 
tory for both popularity and length. 
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